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ARGENTINE BUSINESS, LABOR ON NEGATIVE IMPACT OF COLONIA ACT 


Buenos Aires ARGENTINE NEWS in English 9 Oct 85 pp 63-66 


[Article by Maria T. Ronderos and Sofia Wachler] 


[Text] 


hen President Raul Alfonsin met in 

mid-May with Uruguayan President 
Julio Sanguinetti in Colonia, Uruguay to 
sign the Uruguayan-Argentine economic 
treaty, the Argentine president saw in these 
agreements ‘‘an extraordinary dimension 
that overflows our borders and opens a 
road that will extend throughout the 
continent.”’ 

Members of the private sector, 
economic journalists, and even some 
government officials are not so sure. 

‘‘An integration process cannot be a 
zero-sum game, in which what one gains 
the other loses,”’ said Roberto Iglesias, an 
Argentine Industrial Union (UIA) speaker 
at a meeting on the widely questioned 
Colonia Act. The treaty is a revival of the 
1974 Argentine-Uruguayan Economic 
Cooperation Covenant (CAUCE), which 
was unable to achieve its goal of linking the 
two nations economically. CAUCE, in 
turn, was based on resolution 354 of the 
Latin American Integration Association 
(ALAD)I), then called ALALC. 

‘*It is basically a trade agreement,’ says 
Arturo Lépez, Nati nal Director of 
Multilateral Negotiations and chief 
Argentine representative at the Monitor 
Commission, the technical agency in 
charge of implementing the Colonia Act. 
(see CAUCE’s organizational chart). 

**However, it has points which carry 
integration further than the 1974 pact. 
One example is the autoindustry 
complementary agreement, through which 
Argentine auto parts are sent to Uruguay 
for them to assemble special vehicles for 
them to export back to Argentina. Also, 
proposed projects to improve 





communications between the two 
countries will physically unite them.” 
(For a summary of Colonia’s main 
points, see box). 

More optimistic, Horacio Dobai, 
another Argentine negotiator of the 
treaty, says that a relaxation of trade 
restrictions is the beginning of all 
integration processes. This, according to 
him, is how the European Economic 
Community began. The Act’s generosity is 
already a good start for integration, he 
adds. 

‘*A key point achieved at Colonia,”’ 
Dobal says, ‘‘is the industrial facon 
regulation (through which one of the 
countries produces goods made with 
materials temporarily imported from the 
other country, and then exports them back 
to that country without paying duties 
in unlimited quantities) as it enhances the 
creation of binational industries. 

He adds that the agreement to allow 
duty-free exports in cases of shortage is 
another concrete step toward economic 
integration. 

Economic journalists, such as Luis 
Eguivar and Rafael Galarce of the 
‘Exports Chronicle,’’ however, believe 
that the Colonia Act is not generous at all 
and does not lead to integration. 

‘*Economic integration should attempt 
to eliminate barriers to production and 
trade by widening markets,” they wrote in 
2 recent article. ‘‘ Yet, this bilateral treaty 
limits the activity of a great number of 
Argentine industries inside their own 
territory.” 

Also, they explain, it does not really 
challenge the Uruguayan industry to grow, 











since it offers a mere $ percent of the 
Argentine market; it simply stimulates 
Uruguayans to look for bureaucratic 
channels to place their products in the 
Argentine market, which in fact is 
artificial. 

The Argentine private sector also 
considers the Colonia Act-to be far from 
integrationist, but for Opposite reasons. 
For them the 5 percent given to Uruguay 
is too generous. 

*“We favor Latin American economic 
integration,” says a spokesman for the 
industries, the Argentine Industrial 
Council (CAI), “But it has to preserve 
each country’s interest and this Act does 
not.” 

The President of the Argentine 
Chamber of Plastics Industries, Leonardo 
Innocenti, agrees with the CAI. “Both the 
1974 CAUCE and the Colonia Act are so 
unbalanced, that we will never achieve 
integration through them,” he says. ‘‘The 
concessions must be reciprocal in order to 
invert CAUCE’s actual trend. With the 
Colonia revision it looks more like an aid 
Program to Uruguay rather than an 
economic cooperation treaty.’’ (For 
participation of CAUCE in Uruguayan- 
Argentine trade, see chart). 

Graphic industrialists, who are also 
affected by Uruguayan products that will 
come into the country under the Colonia 
Act, have'a similar complaint. 

“*I don’t believe the Act contributes to 
800 economic integration between the 
two countries because their economies 
work at different scales,” says Juan 
Colombo, a member of the Foreign Trade 
Commission of the Graphics Industry 
Chamber 


Uruguayans, however, are more 
optimistic about the Act's ability to 
integrate the two nations. 

“Under this Act, Argentines will have a 
greater access to Uruguayan markets and, 
at the same time, the small Uruguayan 
industry can enter the Argentine market,”’ 
said Uruguayan Bengt Everett, Argentine- 
Uruguayan Chamber of Commerce 
secretary. “All this, under a framework 
that reduces bureaucracy.”’ 

Indeed, the Colonia Act seeks to 
eliminate bureaucratic procedures. 

First, it creates the Ministers’ Council, 
an agency presided over alternatively by 
each country’s foreign minister and 
comprised of representatives of the 
economic areas of both sides. This 
council can treat problems that have not 
been resolved at the technical level, hence 





achieving more efficient treaty 
implementation. 

Second, export quota certificates will be 
issued by CAUCE’s Joint and 
Permanent Commission at Montevideo, 
and not by customs officials. Cutting red 
tape will speed trade. 

Finally, the Act includes steps toward 
physical integration, which means 
improving customs and port services on 
both sides of the River Plate, as well as 
building a Buenos Aires-Colonia bridge 
and upgrading communications between 
the two nations. 

Everett also believes that the 
improvement of Uruguayan port services 
will benefit Argentines: ‘‘Argentine 
ports will have lower operating costs 
because bigger ships can dock, thus 
decreasing freight costs and eventually 
allowing Argentine producers to lower 
prices.”’ 

Uruguayan officials believe that 
although the 1974 CAUCE failed in its 
larger objectives, it provided a valid 
experience and its mistakes were corrected 
to a great extent in the Colonia Act. 

*“Integration implies competition that is 
healthy for the country’s producing 
sectors,’ said Eduardo Penela Rios, 
Economic and Trade director of the 
Uruguayan Embassy at Buenos Aires, and 
for many years chief Usuguayan 
negotiator for CAUCE. 


Failure to Consult 


Apart from questioning its overall 
integrationist objectives, the private sector 
has criticized other general aspects of the 
Colonia Act, such as the way it was drafted 
and its timing. 

All sources agree that the Act was a 


‘hasty political decision, made without 


consulting the private sectors involved, or 
even official experts in the field like the 
Secretary of Industry, Carlos Lacerca. 

A spokesman for the Argentine 
Industrial Union not only criticized 
drafters of the Act for not consulting the 
private sector, but also because, by 
presuming to regulate trade rights, the 
executive branch has stepped into 
Congressional domain. 

_ Even government officials admit that 
the Act was drafted hurriedly and hence 
has some gaps that now have to be filled 
during the implementation process. 
Howeyer, they say this is justifiable 
given the strategic importance of the 
pact. 

**Geopolitical reasons make this 
agreement plausible, although generous 

















with Uruguay,’” said Ricardo Campero, 
Secretary of Foreign Trade, at a meeting 
with congressional leaders. Peronist 
deputy Alberto Melon agreed. 

Sources have also pointed out that the 
Colonia Act came into effect (September 
1) at the worst possible moment, when 
recession is at its deepest in both 
courtries. 

The Colonia Act has met with much 
resistance among private Argentine 
entrepeneurs in specific industries as well. 


People in the steel and iron industries, 
producers of industrial sheet-metal, 
leather, textiles, plastics, dairy 
derivatives, graphics, chemicals, wood 
furniture, and shoes and auto parts have 
complained because of the possible 
negative impact Uruguayan products 
may have on their industries. 

Both private businessmen’s and 
workers’ organizations have also 
protested. Hence, the General 
Confederation of Workers (CGT), the 
Workers-Industrialist Commission on 
Bilateral Treaties,’’ the UIA, the CAI, 
plus numerous industrial chambers have 
publicly stated that the government's 
decision to end duties on Uruguayan 
imports of up to 5 percent of local 
production will hurt the already 
depressed industry. 


Danger of Triangulation 


One of the most common fears in the 
Argentine private sector is the possibility 
that goods coming from third countries 
— mainly Brazil — will enter. Argentina 
under CAUCE’s special tax treatment. 
This can happen either with fake 
certificates of origin from Uruguay or by 
slightly transforming Brazilian products 
in Uruguay so that they look Uruguayan. 

Representatives of the private sector 
say that in the past, Uruguayans have 
often issued counterfeit certificates of 
origen for products which are not made 
locally. A Foreign Trade Secretariat 
official confirmed this, but said there had 
only been a few cases involving plastic 
and paper products. However these were 
investigated and the counterfeitors 
punished. 

**Nowhere in the Colonia Act is real 
Uruguayan production capacity 
registered,’’ said Colombo of the 
graphics sector. ‘‘This is fundamental, 
because what will happen, in fact, is that 
other products made in Brazil, such as 
labels, will come in with Uruguayan 


boxes. What the Act will achieve is a 
growing insertion of cheap Brazilian 
resources through Uruguay into our 
economy.”’ 

Other industrialists such as Innocenti of 
the plastics sector and Manuel Cywin, 
president of the Argentine Textile 
Industry Association (ADITA) have also 
stressed the need for stricter control of 
the certificates of origen. 

Argentine officials said that under the 
Act, if an exporter from Uruguay is 
suspected of introducing non-Uruguayan 
goods under the CAUCE duty free 
umbrella, he cannot be stopped. 
However, while the case is being 
investigated, he will have to pay regular 
duties on the goods. If the exporter is 
found to have violated certificate of 
origin requirements, he will be unable to 
export again under CAUCE. 

On the other hand, Uruguayan 
Embassy economic expert Penela Rios 
says it is impossible to acquire false 
Uruguayan certificates of origin, since 
they are issued by the Uruguayan 
Industrial Chambers after the exporter 
has shown that he meets the origin 
requirements established by the Act. 

According to the Colonia Act, quotas 
for Uruguayan products will be based on 
total Argentine production for that 
product in the previous year. Hence 
quotas for 1985 would be established at 5 
percent of the 1984 production. 

industrialists worry because 1984 was 
a better year for them than this year. 
Therefore, whatever is authorized to 
enter this year will end up being more 
than $ percent of actual production. 
Representatives of the Argentine 
Federation of Textile Industries (FITA) 
said that ‘‘since in 1985 Argentine textile 
production fell 30 percent with respect to 
1984, the $ percent allowed would be 
duplicated in real terms.’’ 


Argentine Production 


The Coloria Act does not clearly define 
production. It does not specify whether it 
includes exports or not, or whether it 
excludes the possible chain or cascade 
effects of products which are used to 
make other products (e.g.: thread, wool, 
fabrics used to make garments). 

Obviously, Argentine industrialists 
want quotas for Uruguayan imports to be 
calculated based on local net 
production — excluding exports and 
possible cascade effects — so that 
quantity is minimized. Uruguayans ask 














Colonia Act’s main points 


I. Economic Integration 
A. Benefits granted by Argentina to Uruguay 
1. Argentina lifts industrial dutic: on up to § percent of Argentine 
production of each good, registered during the previous year, for the 
imports of products originating ii) Uruguay. 

— The quota is reduced to 2.§ percent for those products declared as 
**sensitive’’. 

— The quota can be made even more restrictive for those products 
Argentina declares as ‘“‘critical . The exact percentage in agreed on by 
both sides. 

2. If the production of a certain gorui is not quantified, Argentina lifts all 
duties without quantity restrictions 

— In justified cases, Argentina 22 establish tax restrictions no greater 
than 50 percent of current taiiffs on products coming from other 
countries or from ALADI meinbers, whichever is lower. All duties 
must be lifted within the next 18 months. 

B. Benefits granted by Uruguay to Argei'tina 
1. Uruguay lifts all duties on capital goods oi iginating in Argentina that are 
not produced in Uruguay. 

— This tax barrier is not lifted from products in which Argentine 
participation between 1982-1984 was over 30 percent of Uruguayan 
imports of these products. 

C. Other mutual benefits 
. Compulsory automatization of import permits 
. Removal of certain tariffs. 
. Equal treatment with respect to local taxation. 
. Creation of an industrial facon regime. 
. Removal of barriers for mutual trade during shortages. 
. In cases of unbalanced trade, compensation with purchases of capita! 
goods, foodstuffs and oil. 
7. Auto industry: Argentina allows imports of special vehicles assembied in 
Uruguay, made with Argentine parts. 
Il. Physical Integration 
Common policies and joint feasibility studies to facilitate all communiations 
between the two countries, including the construction of a Buenos Aires-Co- 
lonia bridge, navigation channels and gas pipelines. 
111. Agricultural Cooperation 
Joint work to fight disease, to research agricultural production and to design 
policies to penetrate new markets. 
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for gross production calculations for the 
opposite reasons. 

Negotiatiors on both sides have been 
unable to reach an agreement. ‘‘This will 
have to be resolved at the Ministers 
Council,’’ said Argentine negotiator 
Lépez. 

The cascade effect can indeed be 
harmful for elaborated goods. Innocenti 
of the plastics industry explains their 
position: ‘‘In successive production 
stages the original 5 percent can be added 
several times and end up representing a 
much higher proportion. A typical 
example of this is seen in the Uruguayan 
requests to export plastics: they have asked 





to have 5 percent of PVC components for 
aluminum slats, § percent of aluminum 
slat production for winding shutters and 5 
percent of the winding shutters 
production.”’ 

Linked with the determination of 
Argentine production is the Monitoring 
Commission's resolution by which 
Argentina has to establish the production 
levels of an item Uruguay wants to export 
within 15 days. The Commission must 
determine if the product is ‘‘sensitive’’ — 
when importation could seriously affect 
local production — so that the quota 
established is not over 2.5 percent, or 
‘critical’ so that a minimum quota must 














CAUCE’S PARTICIPATION IN 
TOTAL EXPORTS (1974-84) 
(in millions of dollars) 


FROM ARGENTINA TO URUGUAY 
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Source: Argentine - Uruguayan Chamber of 
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be negotiated. If local production of a 
good is not quantified within this period, 
Uruguayans can export it to Argentina 
freely, with no limits. 

Although the private sector has 
complained that this is too short a time to 
accurately estimate production, 
Argentine negotiator Dobal said the 15- 
day period was an advantage achieved by 
Argentina, since the Act itself does not 
include it. 


Recession 


Both workers and local business 
leaders have warned that the Colonia Act 
many help to deepen local recession. 

The Dairy Industry Center was alarmed 
at the possibility of 250 million liters of 
Uruguayan milk entering the country at a 
time when many milk producing farms are 
near bankruptcy. 

Also, CGT leaders said the Act can 
motivate Argentine industrialists to 
invest in the neighboring country, given 
the advantages granted there. Thus more 
Argentine workers may be laid off as a 
result. 

Legislators, including Peronist Julio 
Migliozi, have repeatedly insisted that the 
revival of CAUCE will increase 
unemployment. 


Uruguayan industrialists say that 
Argentine criticism is exaggerated: ‘It 
cannot be possible that Argentina, with 
its enormous dimensions, can be 
seriously affected by $0 million dollars 
more in its tradeexchange,”’ said Everett, 
of the Argentine-Uruguayan chamber of 
Commerce. 


Uruguayan Market 

if Argentine industrialists have 
questioned the Colonia Act because of its 
possible negative impact on local 
production, some have also complained 
that what Uruguay offers is far less than 
what it will receive. 

“Industrial goods that can be exported 
to Uruguay duty free already pay low 
tariffs and so there is not a comparative 
advantage for Argentine products,” 
wrote Julio Nudler, La Razdn 's trade 
specialist. 

Otto Krausen, a member of VIA, also 
said that the space granted to Argentine 
industrial production in the Uruguayan 
market has not been sufficiently clarified. 
‘“What happens if Uruguay does produce 
a certain capital good, but its production 
does not satisfy local demand? What 
happens when a good produced in 
Uruguay is technologically backward? 
Can’t we offer it?,”” he asked at the 
meezing organized by UIA. 

Uruguay, however, has provided a list 
of possible imports Argentina can supply 
and which, according to Foreign Trade 
Secretariat sources, could mean a 70- 
million dollar market for Argentine capital 
goods and other industrial products. 

Uruguayan officials admit that the Act 
favors their country, since one of its 
objectives was precisely to help the 
country with the relatively lower degree of 




















CAUCE’s Organizational 
Structure 





Council of Ministers 
(makes political decisions) 











Monitor Commission 
(technical agency; 
meets at both sides’ request) 








Joint and Permanent Office 
(in Montevideo; 
issues quota certificates) 
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specified and hence, it was impossible to 
| determine Argentine production. 

Nevertheless officials also said that the 
first Argentine list of desired exports to 
Uruguay had the same problem of 
**untidiness’’ and had to be redone. 

_ According to Argentine chief 
negotiator Lopez, 10 new Uruguayan 
products are already in the process of 
getting quota certificates. All of them are 
industrial goods, including some plastic, 
metallurgical and photographic products. 

‘*Although we had expected an 
avalanche of requests in the first few 
days,’’ Lopez said, ‘‘these ten new 
products are a good start.” 

Despite conflicts, complaints and 
criticism that the Colonia Act has 
generated, all sources agree that it is a fait 
accompli. Hence, it’s possible mistakes 
must be corrected through negotiations. 
According to what was concluded at the 
meeting between industrialists and 


government officials organized by the UIA, 
this requires close communication between 
both countries’ official and private sectors. 

In terms of what the Act can 
eventually accomplish, there seems to be 
consensus that this depends on three basic 
points: 

‘First, for the act to be successful it 
development. Nevertheless, they said, in 
practice it will end up being just as 
beneficial for Argentina. 

‘Exporters who already have. 
experience in placing Uruguayan 
products in the Argentine market will | 
profit from the new agreement,”’ said 
‘Uruguayan economic expert Penela | 
Rios. But at this moment it is quite 
difficult for most Uruguayans to sell their 
products in Argentina, given that prices 
are frozen here and not in Uruguay and 
that many Uruguayan exporters do not 
know the large, complex Argentine 
market. On the other hand, Argentine 
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producers will be able to take better 
advantage of the Uruguayan market as 
they know it well.”” a 
“The great beneficiaries’ will hever 
publicly admit they are doing good 
business with CAUCE,” added Everett. 


— 
Implementation | 


Before the treaty went into effect on 
September 1; Uruguayans had presented 
Argentine officials with a list of over 2000 
products they wished to export under the 
new CAUCE. However, according to 
Argentine negotiators, the list was 
returned because the products were not 
needs private support. ‘‘The old CAUCE 


failed because it never left the official: 


realm,’’ says Argentine negotiator 
Dobal. ‘‘The private initiative is what 
ultimately makes integration a reality.” 


3300/59 


Second, the Colonia Act must attempt 
to create a sustained growth of trade 
exchange between the two countries. 
“CAUCE '74 achieved a balanced trade, 
but more due to a decreased rather than 
increased exchanges’’ says Uruguayan 
Penela Rios (for Argentine Uruguayan 
trade exchange since 1972, see table). 

Argentine Foreign Trade Secretary 
Campero said that official projections 
estimate the treaty will indeed motivate 
growth in the trade exchange. Uruguyan 
industrialists expect a slow upward 
tendency that will eventually increase 
current exchange levels by 50 percent. 

Finally, all agree that physical 
integration, including improving 
communication and shortening distances 
between the two nations, is crucial for 
achieving the ever-elusive goal of Latin 
American economic unity. 
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INTER-AMERICAN AFFAIRS 


BRIEFS 


CHILEAN COMMUNIQUE CHARGES BOLIVIA--Journalist Jose Francisco Contreras has 
brought us a statement issued by the Foreign Minister. We understand that 
the communique states that there are people interested in arousing hatred 
against Chile. Jose Francisco, good afternoon; could you give us more de- 
taisl? [Jose Francisco] Good afternoon. Certainly, we have more informa- 
tion contained in the communique issued by the Foreign Ministry itself. The 
case goea back to the month of October when La Paz newspapers reported that 
Chilean citizens were allegedly illegally exploiting lithium on Bolivian 
territory in the Salar de Colpasa. After several consultations, the charges 
were categorically denied by the Foreign Ministry. On 20 November the Boli- 
vian Air Force publicly declared that, after carrying out reconnaissance 
flights over the area in question, it was proven that there was no foreign 
intrusion into Bolivian territory. In view of the fact that it has been 
proven that the charges were groundless, the Foreign Ministry states in its 
communique, it is thus confirmed that there are certain sectors in Bolivia 
interested in misinforming public opinion through false and ill-intentioned 
reports aimed at creating animosity and nourishing old resentments and hatreds 
against Chile. [Excerpts] [Santiago Radio Chilena in Spansih 2200 GMT 

28 Nov 85 PY] /6662 


CSO: 3348/234 
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18 December 1985 


ARGENTINA 


CONGRESSIONAL ELECTION RESULTS DETAILED 
Buenos Aires LA PRENSA in Spanish 5 Nov 85 pp 15 8 


[Text] The Radicals won in Sunday's legislative elections with 43 percent of 
all votes nationally, winning 20 out of 24 election districts and gaining 
one deputy more than they had had, going from 129 to 130. In winning the 
parliamentary majority in San Luis Province, they secured the election of a 
national senator from that district next year. 


Radicals will now have 130 national deputies compared with 103 for the Peron- 
ists, which party lost 8 lawmakers. 


Despite its defeat, Peronism clearly preserved its role as the main opposition 
party, gaining something over 34 percent of all votes cast in the country. 


The Intransigents gained 5 new seats: 4 in Buenos Aires Province and 1 in 
the capital, making a bloc of 6, inasmuch as 1 of their deputies was not up for 
reelection. 


The UCD [Radical Civic Union] won two seats, which, joined with the number it 
already had, gave it a bloc of 3: Maria Julia and Alvaro Alsogaray and Fede- 
rico Clerici. 


The Autonomist Liberal Pact of Corrientes won two deputy seats and progressive 
democrats, the Neuquino People's Movement, the Jujeno People's Movement and the 
Renewal Party of Salta, led by former Governor Roberto Ulloa, won one: in 
Santa Fe, Alberto Natale. 


Peronism, combining the votes of Renovators, the FREJULI [Justicialist Libera- 
tion Front] and the Justicialist Party, obtained 34.5 percent throughout the 
country, compared with 38.47 percent in 1983. The Intransigent Party (PI) 
exceeded 2.78 percent and the UCD won 4 percent. 





The Radicals managed to overturn the parliamentary majority which Peronists 
had previously held in San Luis, meaning that they will replace Peronist 
Senator Oraldo Britos in 1986 with their own senator. 


The Radical victory was confirmed when a scant majority of 18 votes was won 
in the Department of General Belgrano, which gave them the two legislators 
for that district and 17 provincial seats, compared with 13 for the Peronists. 














Despite the victory in Catamarca and Santa Cruz, they did not alter the makeup 
of the provincial legislature, however, meaning that the Peronists will keep 
their senators there in 1986. 


The Radical bench will thus go from 18 to 19 senators, while the Peronists 
will have their number reduced from 21 to 20. This means that the ruling party 
could obtain a majority in the chamber with the support of bloc members from 
San Juan and Corrientes Liberals, without having to resort to representatives 
from the Neuquino People's Movement. 


The parliamentary election involved 127 national deputy seats, of which 64 
belonged to the ruling party, 55 to Justicialism, 2 to the PI, 1 to the UCD and 
5 to provincial groupings. 


Based on results known, the Radicals obtained 65 seats (up 1), the Justicial- 
ists 48 (down 7) the PI 5 (increase of 3), the UCD 2 (increase of 1) and the 
Other parties 7 (up 2). 


In Buenos Aires Province, 16 Radicals obtained new seats, while the Front of 
Renewal gained 11, the FREJULI 3, the PI 4 and the UCD 1. 


The official party managed to retain its provincial parliamentary majority, 
which will enable it to elect the senator in 1986. 


In the capital, 13 deputies were up for reelection and the Radicals maintained 
the 7 seats they had, while the Peronists maintained 4, the PI 1 and the UCD 1. 
However, mathematically speaking, the Federal Party was likely to challenge 
the last seat at the expense of the Radicals. 


In Catamarca, the Radicals won 2 deputy seats and the Peronists 1, while in 
Cordoba, the ruling party obtained 5 seats compared with 4 for the Peronists. 


In Catamarca, one Senate seat was up for election for next year, a seat now 
occupied by Vicente L. Saadi. 


According to the local election law, the winner takes 9 deputies and the 
loser 7, while in the case of senators, the one winning each department wins 
it directly. 


Consequently, despite losing the elections by a wide margin, Peronism managed 
to retain the precarious majority of 1 in the provincial legislative assembly, 
guaranteeing the reelection of Saadi next year. 


In Corrientes, the Autonomist Liberal Pact won 1 seat, with Peronists and 
Radicals winning almost equal numbers. 


Despite the Radical victory in Chaco, the parliamentary election gave 2 seats 
to the winners and 2 to Justicialism, while something similar occurred in Chu- 
but, with each group winning l seat. 


In Entre Rios, Radicals won 3 deputy seats, compared with 2 for the Peronists, 


while in Formosa, although the Justicialists won the victory, they won 1 seat 
and the Radicals won 1. 


10 











Distribution of Seats - Provisional Totals 


District Up for 
District Election UCR 
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Federal Capital 13 
Buenos Aires 35 1 
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Cordoba 
Corrientes 
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Chubut 
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Jujuy 

La Pampa 
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Rio Negro 
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Total 65 
In Jujuy, the three seats up for election went to the Peronists, Radicals and 
the Jujeno People's Movement led by Horacio Guzman, while in La Pampa, the 
governing party won a broad victory giving it 1 national deputy seat more, 
going from 1 to 2 at the expense of the Peronists, who went from 2 to l. 


In La Rioja, despite the victory of the followers of Governor Carlos Menem, the 
2 seats up for election went to the Peronists and Radicals, while the governing 
party's victory in Mendoza guaranteed it 3 seats, while the Justicialists won 1 
and other democrats 1. This guaranteed the ruling party of a national legis- 
lator, which it did not obtain in 1983. 


In Misiones, the election results did not alter the number of national legis- 
lators from each party, with the Radicals having 3 and Peronism 2. 


With their unexpected victory in Neuquen, the ruling party won 1 deputy, in- 
creasing to 3, while the remaining 2 went to the Neuquen People's Movement 
and Peronism. 


Nor were there changes in Rio Negro, where the governing party and the leading 
opposition party had 1 seat each. 
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In Salta, the three seats up for election went to the Peronists, Radicals, 
who won the election, and the Party of Renewal headed by former Governor 
Roberto Ulloa. 


In San Juan, despite the unexpected Radical victory, the three seats up for 
election went to the winners, the Justicialists and the Bloquista Party. 


In San Luis, the distribution will be 2 deputies for the governing party and 
1 for the Peronists, which situation is repeated in Santa Cruz, where the 
Radicals obtained a victory, although it was not enough to reverse the makeup 
of the provincial legislature, which would have ensured the election of 
another senator to replace Justicialist Ramon Almendra, up for election in 
1986. 


The Radicals won in Santa Fe, but could not gain a new deputy there, remain- 
ing with 4, like the Justicialists, while progressive democrats won their own 
representative, Alberto Natale. 


In Santiago del Estero, Radicals won a victory over the followers of Peronist 
Governor Carlos Juarez and won 2 seats compared with 1 for the Justicialists. 


The governing party and Peronists both won 2 seats in Tucuman and in Tierra 
del Fuego, 1 each, although in the former case, the Radicals won and in the 
latter, the Peronists. However, the margins were not sufficient to change 

the number of benches won by each party. 


11,464 
CSO: 3348/165 
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18 December 1985 


ARGENTINA 


OFFICIAL VIEW OF ELECTION RESULTS "CONFLICTIVE,’ SAYS LUPA 
Buenos Aires LA PRENSA in Spanish 5 Nov 85 p ll 
[Article by Daniel Lupa: "Conflicting Results" ] 


[Text] The government had hoped to win around 56 to 58 percent of the votes. 
This was the conclusion of a number of statistics firms it had contracted and 
of private polls. It won between 42 and 43 percent and 2 or 3 more deputies 
in the Chamber, while suffering a drop of from 7 to 10 percent among those 
backing it in 1983. 


This gap between expectations, contradictory increases in representation and 
a real drop in election support has explanations which, as is always the case 
in politics, are subject to rational or whimsical interpretations. Being as 
objective as possible will make it possible to understand what happened and 
what expectations may arise out of these new data. 


The first statements by Radical leaders at midnight on Sunday tried to turn 
the election decline into a success. Their point of comparison was something 
that did not seem to be part of the discussion: The Radicals were the indi- 
vidual party that won the most votes throughout the country except for three 
or four districts. 


But unlike what happened in 1983, it will no longer be able to speak as the 
country's majority -- although it may have it with a quorum in the Chamber of 
Deputies -- because it has only 42 or 43 percent. The greatly desired half 
plus one -- the expression of a high dose of insecurity for the administra- 
tion, perhaps? -- was not obtained and will not be able to be wielded as an 
expression of the "whole" so dear to authoritarianism. 


An attempt was made to cover up this harsh contrast with the puerile claim 
that the Radicals "have now constituted a national movement with borrowed 
votes" and that the latter are now "their own," without any possible doubt. 
Does this mean that the oldest of the national parties did not have national 
scope before? Or is the second step, planned for the Alfonsin Administration, 
perhaps hidden behind the claim, that of integrating the highly sought-after 
"third movement" in order to emulate Juan Peron? 


Whatever the case, these grandstand excuses have not hidden the fact that in- 


deed, the Radicals have declined 10 percent with respect to the presidential 
elections of 1983 and 7 percent reg rding the election of deputies. 
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Risks of Confusion 


Initially, it would seem valid to consider the results of the 1983 presiden- 
tial election in order to face up to Sunday's results, insofar as Dr Alfonsin 
himself was not adverse to facing confrontation in his speeches -- especially 
the one of the 30th --, his image and the party's publicity machinery. One 
was not voting for the candidates -- somewhat diffuse for public opinion and 
with little political presence for the voters -- but rather, "For Alfonsin," 
in order "not to tie his hands" or in order to "give him" -- rather than the 
party or the country -- "a majority." 


Consequently, Alfonsin risked paying for the election decline and turned the 
votes he obtained in 1983 into a comparative point of reference for any anal- 
ysis. This is not the same thing as presuming that this would mitigate the 
conflicting effects of election results on the party internally. 


In an as-yet superficial analysis of these initial results, one sees that only 
the confrontation with Peronism in provinces administered by them enabled the 

Radicals to offset somewhat the heavy drops in the three main districts: the 

capital, Buenos Aires Province and Santa Fe Province. 


The provincial governments, along with the national government, normally pre- 
sume some deterioration that must necessarily be reflected in election con- 
frontations. 


But unlike the provincial governments, the national government -- the Radi- 
cals -- had means of making up for the failing. In this case, the means were 
both economic and political. 


In order to offset the deterioration, the Radicals were able, for example, to 
use the National Food Program (PAN), which in highly significant doses reached 
the Peronist provinces, with the unmistakable seal of the national government. 


From the political standpoint, the government had massive and sensitive 
campaigns, such as the denunciation of a conspiracy which, according to one 
metropolitan councilman interviewed by Channel 9 Monday morning, had curious 
references. He said that the wave of attacks hed helped the Radicals and that, 
strangely enough, the day of the election had seen no attack or any threat -- 
precisely in a process to which the purpose of interfering in the election had 
been assigned -- meaning that that previous terrorist campaign and that sud- 
den hait had helped the Radicals. 


Of all these matters, from the real loss of votes to the curious circumstance 
of economic and political resources to make up for the decline, it is the por- 
trait of the president himself that remains in the forefront, which in turn 
probably generates harsh contrasts with respect to the efficacy of the method 
used. 


Internal Situation 
How will the internal makeup of Radicalism be affected by the fact that depu- 


ties Caceres, Moreau and Stubrin won fewer votes than Silva, Pugliese or Pu- 
pillo, as leaders of the respective 1985 and 1983 lists? 
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Two of them are an expression of the inarticulate movement of the "coordinat- 
ing board" and the third, separate from it but with deep and lasting ties with 
the so-called "purple fringe," constitutes a "new generation" of leaders. Two 
have vied in the process of Peronist mimicry applied to Radicalism. Stubrin 
went so far as to say that Radicalism had been Peronized and Caceres imple- 
mented methodologies, language and forms of leadership of a strictly populist 


stripe. 


Perhaps starting with this election, the new element of the Radical scene 

will be integrated into the confrontation and competition between two populist 
trends, increasingly blended into Peronist methodology and objectives. Deputy 
Caceres will have a bare margin, for even in a Peronist proviice so poorly 
administered, with such a marked deterioration in power and politics -- due to 
partisan divisions -- he not only lost some 5 percent of the votes, but in 
addition, 1 or 2 deputies. 


For his part, the Buenos Aires lawmaker will have a margin that was already 

narrow in the party as a whole before the election (expressed in the second- 
ary role he occupied at the close of the campaign in the state of Boca), be- 
cause his definitions are increasingly hostile to the style of Buenos Aires 

voters. 


Nevertheless, whoever percei‘res the sustained triumph of Governor Angeloz -- 
which has made it possible ‘.o compensate quite broadly for the Radical decline 
in the rest of the country -- will probably not be mistaken in presuming that 
his influence on the internal Radical scene will grow, without becoming deci- 
sive, but with marked emphasis. 


What the Government Will Do 


Synthetically speaking, the election results could be interpreted as a 
smack on the hands for the administration from voters. 


The problem arises when one tries to ascertain whether the government will 
register this harsh warning in its leadership. 


To have gained a deputy or two in the Chamber could be a dangerous temptation 
in maintaining certain courses that many opponents describe as “arrogance” and 
that in strictly political terms could be described as an expression of a 
strong authoritarian tendency. 


The first alternative could be a reaction intensifying this "authoritarian 
arrogance" visible in facts more than in words, although in extreme cases, it 
spills over into words (when, for example, the minister of education tells a 
periodical that the government has no reason to present proof of its slander 
and accusations). In this case, the road might be both rough and dangerous. 


The second alternative consists in the government's resolving to generate a 
"policy of statesmen," recognizing that the circumstantial majority in the 
Chamber of Deputies, stemming from the victory in provinces where it is over 
represented -- four deputies minimum, without worrying about proportional 
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representation -- should be defined in an open and effective dialogue rather 
than the subterfuges of the equivocal "concertation," thus revalidating the 
titles which, for government policy and the real institutionalization of the 
republic, Congress has. 


11,464 
CSO: 3348/165 
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ARGENT INA 


CARDINAL PRIMATESTA ON MEETING WITH ALFONSIN 
PY201507 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1345 GMT 17 Nov 85 


[Excerpts] Buenos Aires, 17 Nov (NA) -- Cardinal Raul Primatesta, 
president of the Argentine Episcopal Conference, has stated that he was 
in favor of a final solution to the consequences of the antisubversive 
struggle. He said: "We must forgive and ask for forgiveness because, 
otherwise, we would be creating a dangerous spiral of violence." 


"We need the type of reconciliation that entails admission by everyone 
that we have committed errors because, in ome way or another, we have 
all made mistakes," Primatests said. He also gave the following warning: 
"If we keep looking back we could fall into another pit." 


Cardinal Primatesta made these remarks in a press conference at the 
end of an assembly of bishops. 


Monsignor Juan Jose Iriarte, who also attended the press conference, 
reported that during the meeting the bishops held with President Alfonsin 
on 14 November, the president had told them that "it would be useful for 
us to meet again and to hold talks" as soon as congress begins to discuss 
the divorce bill. 


Cardinal Primatesta added that the bishops had conveyed to Alfonsin 
"their concern over various topics," including those relating to the 
educational area and to the concept of democracy, but did not give 
further details. 


Primatesta also said that the bishops had conveyed to Alfonsin their concern 
over the boom of pornography, which is undermining the moral strength of 
the Argentine people and is attacking the church." 


Primatesta added that children and young people are helpless victims of 
pornography and described Alfonsin's replies to their concern as 
"understanding." He noted, however, that Alfonsin "also stated his own 
views." 


/12640 
CSO: 3348/215 
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ARGENTINA 


GOVERNMENT, CGT STANDS ON ECONOMY NOTED 
PY182256 Buenos Aires BUENOS AIRES HERALD in English 18 Nov 85 p 5 


[Text] (NA-DYN) -- An audience between President Raul Alfonsin and the 
General Confederation of Labour (CGT) depends on decisions reached on the 
foreign debt and the gradual lifting of the wage-price freeze, a top- 
level government source said yesterday, adding that the President had not 
yet received a formal request. 


CGT Secretary-General Saul Ubaldini says the audience was requested 
last Thursday. 


"One of the government's major concerrs is lifting the freeze," the source 
said, and instotdd that the way out "will be through sectorial agreements... 
which could possibly take place within the framework of the socio-economic 
conference talks." 


But he added that the "reorganization going on in Peronism" has 
repercussions in the unions, which makes that process "a conditioning factor" 
so that talks can be held without pressure. 


The government spokesman said the "Austral Plan should make way for economic 
reactivation," which implies making "use of idle industrial capability." 
But he also pointed out that "due to the resources the country has to 
transfer abroad to pay foreign debt interests," it is impossible to 
accumulate the "savings needed for investments." 


The Baker Plan -- a United States investment programme earmarked to 
stimulate “industries with comparative advantages" -- is being analyzed, 
the source said, to see if it might be the answer to needed takeoff 
resources. 


The government is studying the possible conditioning factors of the plan, 
the source continued, "to see if what is comparatively advantageous for 
them, also is for us." 


But the CGT was busy last week drawing up its own five-year plan (1986-90), 
as an alternative to the government-spawned Austral Plan. 
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The plan, elaborated for the CGT by a team of Peronist economists, calls 
for a substantial reduction in foreign debt payments which would allow 
for economic growth, increased salaries, and reduced unemployment. 


The CGT proposal targets a six-percent minimum yearly growth in the Gross 
Domestic Product and 7-10 percent in real wages. The 5-year plan would 
also reduce unemployment from 7.4 to 1.5 by 1990. 


Forseeing considerable increases in exports and imports, the plan would 
limit debt payments to 20 percent of Argentina's trade balance during the 
first two years, 50 percent in 1988, and 100 percent the last two years. 


In strike news, 140 health workers of the Good Samaritian Clinic began an 
indefinite stike yesterday with a soup kitchen in protest over che firing 
of candidates for union delegates. 


Strikers said clinic authorities had mounted an "armed guard, intimidating 
personnel" and replaced the fired workers with students, which constitutes 
potential dangers for patients." 


While State Shipping Lines (ELMA) workers, who struck for 12 hours on 
Friday, threaten to "paralyze" the merchant ‘fleet with "grave consequences 
for the country's foreign trade," if no answers are found to their problems, 
Tucuman teachers begin a 72-hour strike tomorrow because of government 

lack of response to their wage demards. 


/12640 
CSO: 3348/214 
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UCR ALLIANCE SEEKS TO CONTROL MORE POSTS 
PY231537 Buenos Aires NOTICIAS ARGENTINAS in Spanish 2140 GMT 21 Nov 85 


[Excerpt] Buenos Aires, 21 Nov (NA) -- Most of the UCR [Radical Civic 
Union] deputies belonging to the Renewal and Change Movement, and the 
minority factions National Line, National Integration Movement, 
National Cause, Yrigoyen Affirmation Movement, and Cordoba Line have 
formalized an alliance in order to counter the proposals made by some 
40 deputies who have joined the Coordinating Board seeking to 

increase their participation in the distribution of posts within the 
UCR bloc. 


A Renewal and Change Movement source has reported that the lawmakers of 
this UCR majority line will uphold the premise of "maintaining the 
current distribution of posts," will support Roberto Silva as First 
Vice President of the Chamber of Deputies against Luis Caceres, the 
Santa Fe UCR leader and a Coordinating Board leader, and will ask for 
the chairmanships of four legislative committees, which were granted 

to Peronism in 1983. 


The source has stated that a board made up of representatives of each 

of the lines allied with the Renewal and Change Movement has expressed 

to UCR bloc President Cesar Jaroslavsky its position on "the distribution 
of posts," consisting of "maintaining a balance based on the number of 
deputies per line and not per province." According to this position, 

"25 or 30 percent of all the posts which they are already holding 

belongs to the Coordinating Board." 


/12640 
CSO: 3348/2115 
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OFFICIAL STUDY ANALYZES BAKER PLAN 
PY240148 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1928 GMT 23 Nov 85 


[Text] Buenos Aires, 23 Nov (NA)--According to an analysis produced at 

the highest government level and released to NOTICIAS ARGENTINAS by an 
official scurce, the Baker Plan will allow Argentina "to refinance with new 
loans one-third of the interests that the country will have to pay to its 
creditor banks." 


The officials who arrived at this conclusion justify it on the grounds that 
"Baker took the 15 major debtors and estimated the amount needed to 
refinance one-third of the interests they owe." 


The official analysis also points out that "in retrospect, the Baker Plan 
involves a change in the position that the North has had on the foreign 
debt issue." 


"Thus far, there has been no reaction to the comments on the relationship 
between the debt and the institutional stability, because the issue was 
considered from the folowing viewpoint: the debt must be repaid, period," 
the analysis stresses. 


However, the report criticizes some aspects of the Baker Plan, because 
"from a more general viewpoint, it is insufficient." 


"The plan is actually returning the money with which our countries paid 
the interest. The money is being recycled," the report adds. 


The authors of the analysis take for granted that "this will mean that the 
debt will grow," although they point out that "Argentina has in fact 
decided to increase its debt in order to guarantee a minimum level of 
domestic economic activity.” 


"The plan will refinance one-third of the interest, which may not be 
enough to recover our capacity to grow. However, this is still much better 
than having to cope with the debt without refinancing any portion of it," 
they remark. 


The report adds that "there will have to be a reasonable solution to this 
situation in the future. It is therefore necessary to take advantage of every 
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available opportunity in order to overcome the problems at the lowest 
immediate cost." 


However, the analysis makes it clear that "the Argentine policy, like that 
of any other country, cannot limit itself to condemning the situation," and 
points out that "under the current circumstances, there is no solution to 
the debt problem; we must thus strive for a change." 


The authors add: "But we can also take advantage, within our possibilities, 
of all the alternatives we have for lightening the burden of our external 
obligations; and this is what we are doing now." 


In another part of the study, the authors recall that in an interview with 
the U.S. newspaper FINANCIAL TIMES, Baker stated that "the debt problem must 
be given serious consideration for economic and political reasons." 


According to the official report, Baker told the FINANCIAL TIMES that "the 
survival of the main debtor countries that are run by democratic 
goverrments is important for the United States and its allies from a 
geopolitical viewpoint." 


Based on this statement, the authors of the official study conclude that 
"the appearance of a new leadership in the Soviet Union has forced the 
northern countries to be less negligent of the debtors because the security 
of the hemisphere is a top issue." 


"Whatever the factors that gave rise to the new U.S. initiative, the fact 
of the matter is that a new opportunity has been made available [words 
indistinct] debtor countries, and it is they who have insisted that without 
economic growth it will be impossible to maintain their institutional 
stability and to honor their external obligations," the analysis adds. 


Concerning the possibility that Argentina may actually reduce its foreign 
debt by paying the interests and by repaying part of the principle, the 
authors of the report state that "this will involve a considerably larger 
transfer of funds." 


As for the alleged reluctance of U.S. private bankers to join the Baker 
Plan, the report points out that "to do away with that reluctance, the plan 
proposes to set conditions for the new loans in order to safeguard the 
creditors’ interests." 


"This raises the problem of the impositions that may be attached to the 
funds granted under the Baker Plan," the report adds. 


In this regard, the authors of the report evaluate a recent statement that 
U.S. Treasury Under Secretary David Mulford made in Buenos Aires and 
conclude that "they expect that the countries that will benefit from the 
Baker Plan will make drastic economic ddjustments." 





"The important thing to bear in mind is that each country can decide on 

the terms under which it will join the Baker Plan. It should be recalled 
that in its recent agreement with the IMP, Argentina set its own conditions," 
the analysis states. 


The report points out that "those who see submissiveness arid dependence in 
the talks that are being held with U.S. officials are drawing hasty 
conclusions." 


"Those who see a unilateral break with Latin American solidarity in these 
talks are also drawing hasty conclusions, because our objective is quite 
different," the report adds. 


The analysis states that "the Latin American countries have jointly agreed 
that each country will be able to discuss its problems with its creditors 
on a case-by-case basis. No debtors’ club could be created because of 
the diversity of individual situations." 
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ARGENTINA 


BRIEFS 


VOTE-TEMPERING SUSPECTED--La Plata, 16 Nov (NA)--Reliable sources have 
reported that the final count of the votes :cast in Buenos Aires province 
during the 3 November elections ran into a hitch tonight when more 

baliots were found in the ballot boxes for the Herminio Iglesias-led 
Justicialist Liberation Front (FREJULI) than those recorded by the 

voting station overseers. It appears that the extra votes were detected 
during the vote count of the third electoral precinct ballot boxes, that 
is, 15 boxes in Esteban Echeverria district, 15 more in Lomad de Zamora © 
district, and approximately 18 ballot boxes in the Florencio Varela district. 
The sources reperted that in one case, 8 FREJULI votes registered by the 
voting station overseers became 180 votes. Moreover, the ballots "are not 
folded" as ballots usually are in order to be inserted in the box. In 
view of this situation, the electoral court ordered an investigation 
because these maneuvers could constitute "criminal action" according to 
the sources. [Text] [Buenos Aires NOTICIAS ARGENTINAS in Spanish 0130 
GMT 17 Nov 85] /12640 


SOURROUILLE, VOLCKER STUDY ECONOMIC SITUATION--Buenos Aires, 23 Nov (NA) -- 
It has been officially reported that Argentine Embassy Minister Juan 
Sourrouille and the head of the U.S. Federal Reserve, Paul Volcker, 

today reviewed "the Argentine economic situation and that of the inter- 
national financial market." A communique issued at About 1745 by the 
Finance Ministry, says that during the meeting Sourrouille "explained 

the basic guidelines of the economic reform program announced on 14 

June and the results that have been achieved since then." The official 
communique adds that Sourrouille told Volcker that "the servicing of the 
foreign debt must be compatible with the needs of the country." 
Sourrouille and Volcker held a meeting on the 5th floor of the Finance 
Ministry between 1100 and 1715. They had a lunch break which started 

at 1230. Also present in the meeting were, among others, Mario Brodersohn, 
finance secretary; Ricardo Carciofi, Budget Department under secretary; 
and Jose Luis Machinea, economic coordination secretary. [Text] [Buenos 
Aires NOTICIAS ARGENTINAS in Spanish 2144 GMT 23 Nov 85] /12640 
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BRAZIL 


SARNEY OUTLINES REASONS FOR OPTIMISM IN PRESS INTERVIEW 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 16 Oct 85 p 2 
[Article by Carlos Chagas] 


[Text] Yesterday, at the end of his first 7 months as head of the government, 

President Jose Sarney showed himself to be particularly optimistic. He had 
just been through days of intense activity and work, and that very morning, in 
fact, after returning from a reception given for President Mitterrand, he had 
stayed up until 3 o'clock examining decisions to be made. During breakfast at 
Alvorada Palace, he told 0 ESTADO DE SAO PAULO and the JORNAL DA TARDE that 
the country was following its normal course without crises, confrontations, 
and explosions, something that few people believed would happen when the New 
Republic was being set up. What people talked about most in those days was 
chaos, catastrophe, and the impossibility of our overcoming the distressing 
period that began when Tancredo Neves was unexpectedly taken to the hospital 
and later died. Today, however, it can be seen that national reconciliation 
is underway, with the various sectors of activity functioning and the 
various forces committed to finding common paths. The shadows of those gloomy 
predictions have retreated thanks to orderly work and mature awareness-- 
something which the government does not claim as its own achievement. On the 
contrary, that progress is a joint achievement by the nation. He is little 
concerned by the fact that a few leftover disaster worshipers are still 
putting in an appearance. Seeing themselves refuted by the facts and 
realizing that the much-proclaimed crisis has not arrived, they are extending 
the deadline. They are predicting that the shock will come in February as a 
sort of post-Mardi Gras nightmare, but once again, they will be proven wrong 
by reality. 


In a relaxed manner, the president listed what he regarded as irrefutable 
reasons for optimism, even with the proviso that more work, more effort, and 
more sacrifice will still be necessary. 


On the political level, he feels that we have achieved equilibrium. 
Congressional and party activities are following their course, it being 
natural that there should be debates, clashes of ideas, and varying 
approaches. That is what democracy is: it is never the serenity of forced 
agreement. The situation is very different than it was in the past: political 











activity is finding its space and leading to conciliatory and effective 
decisions. The Democratic Alliance is functioning, there is general 
understanding for the national interest, and it is important that there should 
also be conflicting opinions and struggles to make one's ideas prevail. 


In economic terms, Sarney added, there used to be talk of an uncontrollable 
inflationary spiral that was going to bring everything crashing down, but it 
has not happened. On the contrary, inflation is being kept under control--the 
figures for August, when the rate was 14 percent, were a fluke. The figures 
are showing a tendency to decline. The country has chosen a nonsurgical and 
even unorthodox way of fighting inflation that guarantees what is most 
important: the resumption of development. Our economy is again growing by 5 
percent, unemployment is down, and the statistics are there to prove it. 
People are able to buy more, and this fuels economic activity. Contradicting 
monetarist orthodoxy, idle industrial capacity is being reduced. 


Concerning the foreign debt, the president commented that we are reversing the 
previous equation. We are no longer in the passive position of simply 
accepting imported formulas. Instead, we are asserting our own interests and 
our sovereignty, and even foreign understanding has been noted. The United 
States has altered its posture on the debt of developing countries, and 
governments of developed countries have shown themselves favorable to handling 
the matter politically, as President Mitterrand said during his visit to 
Brazil. Almost two-thirds of our debts are owed to the European Community and 
Japan, and they have shown the necessary understanding that will allow us, by 
our own decision, not to pay what we owe on the international market through 
poverty, hunger, and recession. While having no burning desire to assume the 
leadership of a bloc, we are going to make our voice heard in favor of the 
only possible strategy, which is that of honoring our commitments, but within 
the limits of our possibilities. 


In this portion of his remarks, Sarney made it clear that the current phase-- 
that of asserting our interests--will be followed by another phase involving 
objective renegotiation of the debt, which has already been duly discussed, 
laid out in proper form, and established. But he did not go into detail 
concerning that phase, remaining reticent on the question of what, 
specifically, should be done when the time comes to pay the matured promissory 
notes. He gives the impression that there is enough ammunition stored up to 
confront resistance and pressures. 


He talked about the trade balance, which is expected to show a surplus of over 
$12 billion this year, but preferred to say nothing when asked if we would 
adopt a formula similar to that advocated by President Alan Garcia of Peru, 
who wants to set aside a fixed percentage of the amount in question for paying 
debt interest and use the rest for domestic development. He again 
repeated the argument that Brazil does not constitute an economic risk, since 
it honors its commitments, but that it might become a political risk if its 
creditors adopt inflexible positions. The renegotiation phase will begin in 
November, which is when the recently obtained 4-month extension will expire. 
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Other subjects were also discussed, among them the amendment summoning the 
National Constituent Assembly. The head of the government considers Congress' 
decision on this matter to be evident and certain, since what is involved is a 
national commitment--accepted unanimously and established by Tancredo Neves as 
one of the basic policies of the New Republic. It is too early to know how 
the constituent assembly will conduct itself and what mechanisms it will adopt 
for its operations. Next year's elections will clear up all doubts, since 
their results will establish the keynote for the work to be done. 


Sarney is amazed at times to read in the newspapers about decisions attributed 
to him but which he did not make. He is not going to reshuffle the cabinet 
ahead of time, but will replace ministers who are candidates in the 1986 
elections at the very end of the term established by the Constitution. 


He does not know whether Congress will approve an earlier date for the 
resignation of ministers wishing to be candidates, but there is no reason to 
replace ministers before the time comes. He will recruit their replacements 
by agreement with the parties supporting him, in the normal manner, and he is 
not disposed to call upon any of the current ministers to sacrifice themselves 
by remaining in the government. That would mean asking too much and 
interfering in their political careers. Anyone who chooses to run in the 
elections will receive full understanding and thanks for services rendered. 


Sarney also complained about the functicning of the federal administrative 
machinery, which still falls short of requirements and expectations. The 
reform will correct that shortcoming, however, and preparations are already 
underway. The important thing in the New Republic is negotiation, with all 
problems being worked out through the search for consensus. 


Jose Sarney also announced that he is not considering any tax package that 
might increase hardships for the wage earning class. On the contrary, ways of 
helping those on low incomes are being studied. The area in which the 
government intends to take action is that of profits on speculative capital. 
It will submit a bill to Congress for taxing those profits more than they have 
been taxed so far. 
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SARNEY SIGNS DECREE REORGANIZING ARMY COMMANDS 
Regional Structure Modified 
Sao Paulo VEJA in Portuguese 16 Oct 85 p 4g 


[Text/ President Jose Sarney reserved last Friday for the army. in the 
morning, he visited Fort Apache, the headquarters located in Brasilia where 
Minister Leonidas Pires Goncalves has his office, and there signed a decree 
that institutes a broad change in the geography of that service branch in 
addition to redistributing areas and influence among its commanders. After 
that, he left on a trip to the northern part of the country to visit frontier 
military units. The decree Signed by the president abolishes the four armies 
that today comprise the army's table of organization, as of 1 January 1986. 
Five new military commands will be established which, together with the 
present Amazon and Planalto commands, will represent a more rational division 
of the ground forces. "We are doing what needed to be done a long time ago," 
commented General Leonidas, who handed the president a five-star baton, a 
Symbol of troop command, which he would carry on his visit to the Amazon units. 


The change decreed by Sarney puts an end to a fiction begun in 1946, when the 
old military zones gave way to the distribution of the troops in armies. As 

a matter of fact, there are not four armies in the country since none of the 
groups meets the basic requirement for recognition of that status: a full 
complement of divisions. With the change, the generals who command the four 
armies today will exchange points in the game of influence that they exercised. 


Star for the President--The Third Army, the fighting unit of the army because 
it is located in an active border region in the southern part of the country, 
retained the same size. ‘he same occurred with the First Army, the territory 
of which continues to border on the Central Planalto. In the case of the 
Second Army, which is spread over Sao Paulo, Mato Grosso and Mato Grosso do 
Sul, however, the loss ig great in terms of territory and influence: now its 
commander has only Sao Paulo. The Fourth Army ceded Maranhao to the Amazon 
Military Command, which also gained the far northern part of Goias, heretofore 
under the wing of the Planalto Military Command, but lost Rondonia. In the 
end, it profited from the change. Finally, a Western Military Command has 
emerged, comprised of the areas dismembered from the Second Army plus Rondonia. 
Its creation will have an important practical effect: it will give Sarney a 
four-star general and, as of January, another vote in the Army High Command. 
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On landing in the afternoon in Tabatinga, in the Amazon, the president was 
carrying the commander's baton and smilingly received the salute of General 
Octavio Aguiar de Medeiros, military commander of the Amazon and one of the 
strongest symbols of the 01d Republic active in the New Republic. In Brasilia, 
Sarney left a focus of crisis that reached out from congress to the barracks, 
on the effect of a constitutional amendment proposed by Deputy Jorge Uequed 
(Brazilian Democratic Movement Party-PMDB-Rio Grande do Sul) that provides for 
the reinstatement, promotion and indeminifaction of all the military men who 
were cassated in 1964. The military commanders are decidedly opposed to the 
bill, and an intermediate solution suggested by Deputy Pimentea da Veiga--pro- 
motion of those cassated and retention in the reserve--foundered at the end 
of the week under the weight of pressures in the PMDB for broad and unrestric- 
ted amnesty. 


The New Geography of the Army 





| Anova geografia do Exercito 
(1) Como é (8) Como ficara 
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Key: 

1. As It Is: 8. As It Will Be: 

2. I Army; headquarters: 9. Eastern Military Command headquar- 
Rio de Janeiro ters: Rio de Janeiro 

3. II Army; headquarters: 10. Southeastern Military Command 
Sao Paulo headquarters: Sao Paulo 

4, III Army; headquarters: 11. Southern Military Command head- 
Porto Alegre quarters: Porto Alegre 

5. IV Army; headquarters: 12. Northeastern Military Command 
Recife headquarters: Recife 

6. Planalto Military Command 13. Western Military Command headquar- 
(CMP) headquarters: Brasilia ters: Campo Grande 

7. Amazon Military Command (CMA) 14. Planalto Military Command head- 
headquarters: Manaus quarters: Brasilia 

15. Amazon Military Command headquarters: 
Manaus 
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Western Military Command Created 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 12 Oct 85 p 4 


/fext/ Brasilia--The Brazilian Army has turned toward its internal borders 
and created the Western Military Command (which would be the Fifth Army) with 
headquarters in Campo Grande in Mato Grosso. The decree was signed yesterday 
by President Jose Sarney during an official meeting at the general headquarters. 
This action is part of the Ground Forces Restruction Plan, which introduced 
other changes in the army's large units: the nomenclature First, Second, Third, 
and Fourth Army has been abolished. They will now be known, respectively, as: 
the Eastern Military Command, Southeastern Military Command, Southern Military 
Command, and Northeastern Military Command--in addition to the Amazon Military 
Command, which already had that designation. 


Thus the Second Army, with headquarters in Sao Paulo and the new designation of 
Southeastern Military Command, loses all the units of the two states of Mato 
Grosso to the Western Military Comando, being limited to the state of Sao Paulo. 
The Northeastern Military Command, with headquarters in Recife, turns over the 
state of Maranhao to the Amazon Military Command, which in tur transfers the 
units of the state of Rondonia to the recently created Western Military Command. 


The previous designation was incorrect because a full army requires the exis- 
tence of at ieast three or more divisions and several brigades, which is not 
the case in the Brazilian situation. The Second Army, with headquarters in 
Porto Alegre and encompassing the states of Rio Grande do Sul, Santa Catarina 
and Parana, is the organization that most closely approaches the structure of 
an army, due to its effectives, equipment and units, but even so it does not 
meet the necessary requirements for that universal military nomenclature. 


Originally conceived at the end of the Geisel administration when General Ariel 
Paca occupied the position of army chief of staff, the Western Military Command 
was brought to public attention for the first time 2 years ago. The army gen- 
eral staff sought to implement the reinforcement of the country's internal 
borders where, according to the prevailing concept, the Brazilian Army's pres- 
ence was urgent, not only as a means of avoiding internal conflicts stemming 
from the so-called revolutionary or ideological war but also because, in terms 
of conventional warfare, military doctrine dictates that the foreign enemy does 
not come by sea but across the internal borders. What prevailed as an argument, 


originating in the general staff, was the thesis of the nuclearization of 
Argentina--a subject with strong repercussion among the ground forces--to the 
point of introducing new factors into the Brazilian Army's doctrine and stra- 
tegic concept. Thus, if Itaipu sought to counterbalance Argentina's nuclear 
force, which had just arisen in the early seventies, the need to reinforce the 
Brazilian borders with the other Latin American countries also responded to a 
strategic need. 


However, the Western Military Command was not approved by former Minister 
Walter Pires on the excuse of lack of funds. In General Leonidas Pires Gon- 
calves administration, however, in view of the importance attached by the 
current minister to the Amazon, the borders, as well as nuclear affairs, the 
implementation of that command was not long in coming. Its command, with 
headquarters in Campo Grande (Mato Grosso do Sul) will be assigned to a major 
general, the present commander of the 9th Military Region, General Everaldo 
de Oliveira Reis. 
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Encompassing the states of Mato Grosso do Sul, Mato Grosso do Norte and 
Rondonia, the Western Command already has four brigades: the 13th Infantry 
Brigade of Cuiaba, the 4th Mechanized Cavalry Brigade of Dourados, the 9th 
Mixed Brigade of Corumba, and the 17th Jungle Infantry Brigade of Porto Velho 
(Rondonia ). 


In addition to those brigades, the Western Military Command will have in its 

structure infantry battalions, artillery groups and cavalry regiments already 
spread out over the three states. For the time being, there will not be any 

increase of manpower strength. That should occur, however, when the already 

approved manpower increase plan, which provides for an army with 110,000 new 

men by the year 2000, is completed. ’ 


Guerrillas, Narcotics 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 12 Oct 85 p 4 
[Article by Roberto Godoy: "Factors of Concern: Guerrillas and Narcotics"/ 


[Text/ The creation of the Western Command is the first practical result of 
the profound changes that the armed forces are beginning to undergo following 
the end of the cycle of military governments. Traditionally turned first 
toward the threat of an enemy that would come from the Atlantic or from the 
south and, later, toward combating what in the revolutionary period was con- 
sidered an "adverse internal war,” the army, navy and air force relegated 
attention to the continental limits to a second level of priority. And it 

is from that quarter that concerns now arise. 


"Mere is no possibility of a conflict with our neighbors to the west. But 
similarly, we have very little control over what is happening in the greater 
part of the western frontier," an Armed Forces General Staff (EMFA) officer 
explained last night. According to the same source, "there are various fac- 
tors of concern, such as the expedient presence of the Colombian M-19 guerril- 
las on Brazilian territory or the passage of drug-traffic routes through wide 
areas of the Amazon. 


Initially, the number of men mobilized in that undertaking will be relatively 
small, a maximum of around 15,000, according to the EMFA's estimate. After 
the army, it will be the navy that will expand its presence in the western 
region and even in the southeast with patrolling of the Parana River and the 
lake formed by the Itaipu plant dam. The air force, which last year opened 
up two sophisticated bases on the northern border, should intensify "security" 
work, utilizing helicopters and, for the first type in missions of that type 
on national territory, the Brazilian Aeronautics Company (EMBRAER) "Tucano" 
T-27 turboprop normally intended for the advanced training of Brazilian Air 
Force (FAB) cadets. ‘The squadrons that will conduct those operations will 
come from the CATRE in Natal where, at first, they will remain to train the 
pilots of the crew-refilling contingent. 
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LABOR VIEWS GOVERNMENT'S PROPOSALS INADEQUATE FOR PACT 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 16 Oct 85 p 28 


[Text] The government's offer to the leaders of the National Conference of 
the Working Classes (CONCLAT) to reduce the income tax, grant real wage 
increases, and create new jobs in order to achieve the social pact is regarded 
as timid and frustrating by Sao Paulo union leaders connected with that union 
and by independent union leaders. They say the government's offer is 
inadequate for motivating the workers to discuss agreement on the pact and 
that, moreover, it seems to have been drafted by someone who is not really 
interested in holding talks with the workers. 


According to Alci Nogueira, chairman of the State of Sao Paulo Federation of 
Chemical Workers, the government's proposal "is far from" satisfying the 
aspirations of the workers and is in no way adequate for ensuring achievement 
of the social pact. In his opinion, the main problem for wage earners today 
is restoration of the purchasing power of wages, which should be adjusted 
monthly because of the high rate of inflation. Because of that, it is not 
possible to consider an agreement with the government if there is no provision 
for a quarterly adjustment. 


According to the chairman of the Federation of Chemical Workers (affiliated 
with CONCLAT), it is obvious that an agreement involves concessions on both 
Sides, but so far the sacrifices have always fallen on the workers, while the 
employers have always benefited from redistribution. Saying that besides the 
matter of wage adjustments, the workers also want to recover the losses they 
have suffered in recent years, Alci Nogueira was careful to emphasize that any 
possible social pact would not involve giving up the right to strike. 


An identical stand was taken by Eribelto Manoel Reino, chairman of the State 
of Sao Paulo Federation of Bank Workers, who said that the proposal did not 
have the hoped-for impact and that it gives the impression that the government 
does not really want the pact. Emphasizing that the workers are willing to 
discuss the matter, he stressed that it would be impossible to talk about a 
pact on the basis of those timid proposals. 


And Argeu Egydio dos Santos, chairman of the State of Sao Paulo Federation of 
Metalworkers, went even further. He said that reducing the income tax, 
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granting real wage increases, and creating new jobs are not points to be 
negotiated but in fact the responsibility of the government itself, which 
"apparently feels that it is in a position to implement them but is not doing 
so." 


Lula: Seriousness Lacking 


Speaking yesterday in the ABC [Santo Andre, Sao Bernardo do Campo, and Sao 
Caetano do Sul industrial area], Luis Ignacio Lula da Silva, national chairman 
of the Workers Party [PT], said he did not believe the government was behaving 
seriously in its stands on the social pact. He said that besides knowing that 
the demands of the workers and the aspirations of the employers "are totally 
antagonistic," the government so far "has not said clearly what it is going to 
give the working class." 


Luis Ignacio was sarcastic about the proposal for national agreement that was 
announced by the government the day before yesterday in Brasilia. He said 
that whether from the union standpoint or politically, there was no reason to 
take the matter of the pact seriously. The chairman of the PT argued that 
there was "no point" in the government's saying that it would give the workers 
a real wage increase unless it also said how big that increase would be. He 
said: "That is the same as not giving anything." 


In the opinion of the PT's national chairman, "the government is aware that it 
will be able to change its economic policy only if it is in a position to 
change its stand in relation to the foreign debt." Luis Ignacio also said 
that the announced proposals "are more promises of the kind we are tired of." 
Citing such government measures as the minimum wage and agrarian reform, he 
said that "the credibility does not exist for us to sit down at the table and 
talk to a government like this one." 


Luis Ignacio also said that the union movement must be open to dialogue. But 
in his opinion, it must also be prepared: "what is being discussed by the New 
Republic is the possibility of convincing the working class that the latter is 
earning a lot and that it must stop earning for a while so as to help the 
employers, large landowners, and bankers." 


Jaco Bittar, former chairman of the Paulinia Petroleum Workers Union and 
member of the National Directorate of the CUT (Sole Central Organization of 
Workers), said yesterday that "the government has no intention of engaging in 
dialogue with the workers, since it is not agreeing even to a restitution of 
the wages lost due to inflation." Bittar criticized the stands taken by 
Minister of Labor Almir Pazzianotto and Minister of Finance Dilson Funaro, who 
oppose quarterly wage increases. That opposition was reiterated during the 
first meeting by government representatives with CONCLAT. 
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PRC PREMIER COMMENTS ON DEVELOPMENT OF COOPERATION 
PRC Premier Interviewed 
PY081443 Sao Paulo VEJA in Portuguese 6 Nov 85 pp 52, 53 


["Exclusive” interview granted by PRC Premier Zhao Ziyang during his visit to 
Brazil to VEJA journalist Roberto Pompeu de Toledo--date and place not given] 


[Text] [Toldeo] The most common Western reaction to the economic reforms 
underway in the PRC is to believe that that country is becoming a capitalist 
country. How would you answer this? 


[Zhao Ziyang] The reforms to the economic structures currently underway are 
carried out within a socialist economic structure. We always abide by two 
basic principles: One is the absolute predominance of the socialist public 
ownership, and the other is prosperity for all. Our state apparatus is of 

a socialist nature and can use economic legislation and necessary administra- 
tive measures to make sure that the reforms proceed in the direction of so- 
cialism. Therefore, our reforms will not turn the PRC into a capitalist 
countries. Quite the contrary, they can only speed up the progress of 
socialist. 


[Toledo] Another matter often brought up in the Western Hemisphere is that 
in the past the PRC regime was subject to constant changes of direction, 
either to one side or the other. Is there no danger of the current policies 
being altered. Better said, is there no risk of the PRC again suffering 

the influence of the radicals, who took over during the Cultural Revolution? 


[Zhao] The directions and policies of the reforms as well as the opening 

to the outside world and the polices to stimulate the economy suit the PRC 
needs and enjoy the whole-hearted support of the people. Any policy that 
falls in step with the march of times and is welcomed by the people cannot 

be changed. If there should be any change, it will be for the better, in 
order to obtain better results. The Great Cultural Revolution was a disaster 
for the Chinese people. As our ancient adage says, "The cart behind learns 
from the one ahead of it." Our country and our people have already synthe- 
sized this historical lesson. Therefore, it is difficult to imagine that 
another mistake, similar to the Great Cultural Revolution, will be made. 
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[Toledo] From the theorical point of view, the RENMIN RIBAO, official 
publication of the PRC Communist Party, surprisea the world by stating in an 
editorial that "Marxism-Leninism currently could not have the answer to 
all the problems." To what degree could it be asserted that the PRC today is 
guided by Marxist-Leninist principles? 


[Zhao] We always maintain that the basic principles of Marxism-Leninism 
should be integrated with the practice of the Chinese revolution and construc- 
tion. Marxism-Leninism is a science that always seeks truth from facts and 

in practice, constantly evolves. We are against the erroneous tendencies 

of denying the basic principles of Marxism-Leninism as well as against those 
who regard Marxism-Leninism as a dogma and divorce if from concrete circum- 
stances. 


[Toledo] Currently, how would you assess the role played by President Mao 
Zedong? 


[Zhao] Comrade Mao Zedong was a great Marxist-Leninist. Despite the mistakes 
he made during the Great Cultural Revolution, his merits in favor of the 
Chinese revolution far outweigh his faults. He is the author of undeniable 
and perpetual positive things, such as the liberation of the Chinese national- 
ities, the founding of the PRC, and the development of socialism in our coun- 
try. In addition to this, he made important contributions to the liberation 
of the oppressed people of the world and the development of mankind. 


[Toledo] Another intriguing matter is the upcoming unification of Hong Kong, 
currently a British colony, whose central administration is run by Beijing. 
How do you view this reintegration, not only from the economic point of view, 
but also taking into account the different living standard and the Western 
habits that currently prevail in Hong Kong? 


[Zhao] In order to uphold the country's unification and the territorial 
integrity, and taking into account the historical background and the current 
situation, after it resumes exercising sovereignty over Hong Kong our govern- 
ment will establish a special administration region that will be directly 
subordinate to the central popular government. The PRC National People's 
Congress will promulgate a basic law for Hong Kong's special administrative 
region. The social and economic system, as well as the way of life in Hong 
Kong will remain unchanged for the next 50 years. The special administrative 
region will be governed by the locals of Hong Kong, who will enjoy great auton- 
omy. The execution of these basic policies will ensure Hong Kong's stability 
and prosperity and Hong Kong, in its capacity as free port, will continue to 
be an international financial and commercial center and to develop relations 
with other countries or regions as well as with international organizations. 
This policy, drafted according to our idea of “one country, two systems," 
has received overall support and praise by the great majority of the people 
of Hong Kong. 


[Toledo] How does the PRC Government intend to solve the question of Macao, 


which is under Portuguese administration, and the question of Taiwan, which 
is much more complex? 
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[Zhao] Macao is Chinese territcry. The PRC Government will resolve the Macao 
question through negotiations with the Portuguese Government, applying the 
same idea of "one country-two systems" and a formula that is basically equal 
to the one for Hong Kong. Although it is somewhat different from the Macao 
and Hong Kong questions, we are inclined to solve the Taiwan question on the 
basis of the same idea of "one country-two systems." The general lines of 

an agreement can be even more generous than those in the agreement with Hong 
Kong, because, as we are proposing, Taiwan can maintain its own troops after 
the reunification. The peaceful reunification of the homeland is an aspira- 
tion equally shared by the Chinese people living on the mainland and on the , 
island. We would like to see this question resolved through cooperation be- 
tween the Kuomintang (the party of the anticommunists in Taiwan) and the 
Communist Party of China. The sooner this can be done, the better. 


[Toledo] How would you define the current state of relations between the PRC 
and the two superpowers? 


[Zhao] Our country hopes to establish normal relations both with the Soviet 
Union and the United States. We also hope that relations between the two 
Superpowers can improve. The PRC implements an independent policy based on 
its own decisions. On international questions, the PRC decides what policy 
to adopt depending on the merits or lack of merits of each case. China does 
not practice a policy of equidistant equilibrium; it does not make alliances 
and it does not establish strategic relations with either of the two 
superpowers. 


[Toledo] Brazilians are always curious about the image they present to for- 
eigners. In general, what is the idea the Chinese have of Brazil? 


[Zhao] The Chinese people have cordial sentiments toward Brazil. With its 
unmatched resources, its enthusiastic people or a cordial and creative 
spirit, Brazil has been highly successful in building the country. The 
Chinese people would like to know more about the Brazilian people and to 
Strengthen the friendship between them. I believe that the beautiful and deep 
impressions of my visit to Brazil will stay with me. 


[Tpledo] What had you expected from your visit to Brazil? What would Brazil 
have to offer to China and, vice versa, what would China have to offer Brazil? 


[Zhao] I was honored by this opportunity to visit Brazil and to exchange 
views with President Jose Sarney and other officials on questions of common 
interest, as well as to make broad contacts with different sectors in order 
to explore ways to expand our cooperation. China and Brazil, individually, 
have advantages in terms of natural resources, products, and technology. 
They can complement one another. In the commercial area, Brazil can offer 
China iron ore, timber, steel products, aluminum bars, synthetic fibers, 
cellulose, cars, and so forth. Conversely, China can offer Brazil oil, 
coal, rice, cotton, pharmaceutical substances, petrochemical goods, mechani- 
cal goods, and so forth. 
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[Toledo] Wouldn't the distance between Brazil and China be a great obstacle 
to cooperation between the two countries? 


[Zhao] The geographical distance is in fact an obstacle. With the advance 
of science and technology, however, distance no longer is an unsurmountable 
obstacle to the development of cooperation between the two countries. Pro- 
vided the two sides are willing to actively develop cooperation, the ob- 
stacle posed by distance will be overcome by our concerted efforts. To 
lessen the transportation difficulties, the China Ocean Shipping Company 
(COSCO, the Chinese navigation company) is seriously considering the estab- 
lishment of a regular line to Brazil. The prospects for economic-technologi- 
cal exchange and trade between China and Brazil are broad and promising. 


Zhao Addresses Industrialists 
PY090055 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 5 Nov 85 p 7 


[("Excerpts" of PRC Prime Minister Zhao Ziyang's speech at the Sao Paulo 
State Federation of Industries, FIESP, on 4 November | 


[Text] The PRC, like all the developing countries, is facing its main task: 
to exploit natural resources, to develop the economy, to build the country, 
and to work for the benefit of its people. The PRC is a populous country 
with a weak economic base. Since the country is developing fast to allow 
its people to attein a civilized and prosperous life, there have been no 
established guidelines to follow. Therefore, we must create our own guide- 
lines. 


Before the New China was proclaimed in 1949, most Chinese suffered from cold 
and hunger. During the course of more than 30 years we have been gradually 
establishing a national industrial and economic system that are independent 
and relatively complete. During the past 6 years in particular, the Chinese 
economic situation has experienced noticeable changes, and the national eco- 
nomy has started to undergo a persistent, firm and harmonious development. 
The overall value of the industrial and agricultural products has exper- 
ienced an average increase of 8.2 percent per year and jobs have been created 
for 51 million urban inhabitants. Cash income per capita in the rural areas 
has doubled and the average consumption level of the urban population has 
increased by 60 percent. Therefore, we can assert that the problem of pro- 
viding the people with their basic needs is at last solved and providing 
clothing and food for 1 billion Chinese almost represents no effort. Now 
the PRC will start an important phase aimed at improving its economic level 
and will not only seek to provide the Chinese with their basic needs but to 
guarantee a modestly comfortable living standard. For us, this represents 
great progress. 


The lengthy plan to modernize our country is divided into two phases: during 
the first phase that lasts from 1980 until the end of this century, we will 
increase our GDP four fold so that our entire people may enjoy a reasonably 
comfortable living standard; and during the second phase, which will take 
about another 50 years, we will reach the economic level of the developed 
countries. 
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China has already made enormous progress in economic construction, however, 
it has also had to overcome great difficulties. Having reviewed our posi- 
tive as well as our negative experiences, we have decided to carry out a 
complete reform of our economic Structure, to implement a policy aimed at 
envigorating the domestic economy and opening to the outer world. The 
achievements of the past few years cannot remain alien to this reform. 


Our reform started in the rural area. Beginning in 1979 we dropped the 
policy "eating from the same pot" in the rural area and adopted a system by 
which the families were paid for what they produced, and the enormous initia- 
tive of the great majority of peasants was put into motion, thus increasing 
the agricultural production an average of 9.4 percent for 6 consecutive 
years. As a consequence, the living standards of the peasants has improved 
greatly. Right now, emphasis has been placed on reforming the urban eco- 
nomic structure. The main objective of this reform is to increase the 
decisionmaking power of the enterprises and give them more vigor and, at 
the same time, to use various economic levers and laws to allow the enter- 
prises to develop and drive them toward a macroeconomy. Our market economy 
is based on oscialist public property. We allow and encourage diversified 
forms of production and management, always giving absolute predominance to 
the socialist private property. We also pay attention to the assimilation 
of foreign management and administrative experiences and methods that adjust 
to the Chinese needs and correspond to modern production norms. The reform 
of the economic structure focused on the cities is a great experience. We 
have adopteda firm stance regarding the direction of the reform and are 
prudent regarding its provisions, taking great care in every step we take 
in order to safeguard its success. During the next 5 years, or maybe more, 
we are determined to establish the bases of a socialist economic structure, 
with Chinese characteristics, full of vitality and dynamism. 


Another important aspect of the reform is the policy of opening to the out- 
side world. This opening is aimed at the entire world, not just at the 
developed countries but also, and in particular, at the developing countries. 
Currently the PRC is entering the international market with an active atti- 
tude and has already established economic and commercial relations with 174 
countries and regions throughout the world. 


The total volume of its import and exports during 1984 amounted to approx- 
imately $50 billion. Although this amount is still small, the growth pace 

is fast, reaching an average of 22.5 percent during the last 6 years. During 
the 7th Five-Year Plan which will start next year, construction will be in- 
creased even more. On the one hand, we will promote technical changes and 
the modernization of 400,000 industrial enterprises throughout the entire 
country, especially in key large and medium-sized enterprises; on the other 
hand, we will carry out a series of priority projects in the energy, trans- 
port, telecommunications, raw materials, and other fields. The economic and 
technical exchange of the PRC with other countries will experience an import- 
ant expansion. We will continue to adopt foreign know-how [2 words in 
English] and modern equipment and continue to receive and use foreign capital 
and welcome foreign investors that may establish enterprises in the PRC 

with their own capital or through joint ventures [previous two words in 
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English] and that may develop with us cooperation projects in the production, 
exploitation and research areas. According to its characteristics, the PRC 
will also increase exports of its products, contract engineering services, 
and promote cooperation of services abroad. Our government has already chosen 
a series of border cities and regions as special economic zones and areas 
open to the outside world with the purpose of expediting economic and tech- 
nical exchanges with foreign businessmen. The PRC Government guarantees 

the investors interests and, at the same time is adopting the necessary mea- 
sures to complete the economic laws and improve the investment terms. 

With time, the scope of the PRC's opening to the outside world will become 
increasingly broader. 


To safeguard world peace, develop international cooperation, and promote 
common prosperity are the common aspirations of the current times. The 
development of one country must not be carried out to the detriment of others, 
the wealth of a minority of countries must not be built on the poverty of 

the majority. Since we are developing countries, we want our own countries 

to be prosperous and developed but also that the others be so. We are firmly 
on the Third World's side and support its just stance regarding the estab- 
lishment of a new international economic order. We are deeply concerned 

over the most pressing issues, among others, the problem of foreign debts, 

the deterioration of the terms of trade currently affecting the Third World 
countries. We hope that the international community, especially the de- 
veloped countries, will listen to the fair claims of the developing countries, 
that they will adopt a fair and rational policy, and that they will aid the 
development of the Third World without increasing even more the distance be- 
tween the Southern and Northern Hemispheres. 


The PRC agrees with the stance upheld by Brazil and other developing coun- 
tries regardin the North-South dialogue and South-South cooperation. PRC 
economic and commercial relations with Latin America represent an important 
aspect of South-South relations to which we attach great importance and wish 
to strengthen even more. 


The PRC and the Latin American countries share many points in common, such 
as the fact that we all belong to the Third World, we have an identical 
historical past, we are confronted with the same task of safeguarding world 
peace and developing the national economy. The PRC and Latin America are 
united by a common cause and there are no basic conflicts of interests. 

The two parties require mutual support in the political field and close 
cooperation in the economic field. 


/6662 
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CONFLICTS IN AGRARIAN REFORM LAW'S IMPLEMENTATION VIEWED 
Sao Paulo VEJA in Portuguese 16 Oct 85 pp 44-17 


[Text] In signing the bill that establishes the National Agrarian Reform Plan 
last Thursday, President Jose Sarney showed that he is in tune with the country 
he governs. A draft of the plan prepared by Minister of Agrarian Reform and 
Development Nelson Ribeiro opened up for discussion last May set the ranchers 
on the defensive because its provisions were vague and Suggested the possibil- 
ity that productive landholdings could be expropriated to provide land for the 
f million farmers who do not have it and want it. The definitive version of 
the plan now signed by Sarney is more prudent in guaranteeing that only the 
idle landholdings are being considered for expropriation. It emerges in the 
wake of one of the bloodiest episodes in the coutry's land struggle: the 
shooting of five squatters on a ranch in the region of Maraba, Para, whose 
bodies were bound and thrown into a river. The victims were trying to put up 
fences on a 3,600-hectare property when its owner, Marlon Lopes Piddi, 29 years 
Old, @ man who became wealthy prospecting Serra Pelada, decided to put an end 
to the intrusion with gunfire. 


The agrarian reform plan seeks to settle 1.4 million landless farmers over a 
period of 4 years and at a cost estimated at 70 trillion cruzeiros, equivalent 
to half the cost of the Itaipu hydroelectric plant. This will be done through 
expropriations, but this time the rural landowers seem to be supportive of 
Sarney. "We are satisfied because there will not be any expropriation of pro- 
ducing lands, as the May document suggested," said a relieved Flavio Brito, 
president of the National Agriculture Confederation, which represents the 
interests of the ranch owners. "The phantoms have been exorcised," added 
coffee-grower Fabio Meirelles, president of the Agriculture Federation of the 
State of Sao Paulo. 


Disappointed Team 


Sarney has taken a providential step in the attempt to meet the demands of a 
Segment of the Brazilian population that does not have the minimum resources 
with which to live and hopes that the reform will proceed until all workers 
without land have been settled, which can only occur much later than the 4 
years provided for in his program. Brazil has 200 million hectares of arable 
land and in that vast world one-third of the total is made up of unexploited 
large landholdings. The eyes of the National Institute of Colonization and 
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Agrarian Reform (INCRA), charged with executing the project, will now be 
turned toward the latter. According to Sarney, it is 4 "realistic modernizing, 
fair and proper reform." "It is neither despoiling nor palliative: it is fair, 
he stressed in his speech of presentation of the reform plan, which will begin 
to be implemented this year. 


BT 


The president certainly knows that he will have problems ahead. On the oppos- 
ing team to that of the satisfied landowners are many candidates for a piece 
of land to whom the government plan represents a disappointment. "That plan 
does not in any way respond to the yearnings of the rural workers," reacted 
Jose Francisco da Silva, president of the National Confederation of Agricul- 
ture Workers (CONTAG). "Agrarian reform will come through the organization 
and the resistance of the workers and through the occupation of the land, " 
threatened Avelino Gazer, president of the Union of Rural Workers of Santarem, 
Para, and vice-president of the Central Organization of Workers (CUT). The 
CUT plans to torpedo Sarney's plan because it considers it excessively timid. 
Thus, the organization is going to support an escalation of land invasions 
programmed for next month in 12 Brazilian states. "Agrarian reform has re- 
mained a promise," said Gazer. It is from that center of resistance that the 
president can expect a headache. 


Bound Bodies 


The threat is imbedded everywhere where there are rural workers prepared to 
become landowners and ranchers frightened over some imminent invasion of their 
properties. Itis a confrontation of interests difficult to solve and the 
slow, gradual and cautious agrarian reform will not be enough to smother all 
the nuclei of discontent. Last year,'116 farm workers were killed in the 
country in about 500 land conflicts that involved 70,000 families. The war 

is taking on its most somber notes in the north: in Para and in Goias, but 
guns are also blazing in the states of the south, such as Minas Gerais and 

Sao Paulo. Worse than that, it is a battle that is becoming more serious 
every day--the casualties recorded for the first 7 months of this year already 
exceed those of 1984--and is lent impetus by well-intentioned plans such as 
the agrarian reform plan which the government intends to put into operation. 
"Me main cause of the murders is the impunity of the culprits but the dis- 
cussion about agrarian reform has generated more conflicts," admits Daniel 
Rech, legal adviser to the Pastoral Land Commission with headquarters in 
Goiania. 


It was precisely the joining of those two ingredients--the law of the jungle 
that reigns in certain regions of the country and the fear of the advance of 
the squatters--that governed the slaughter of the five squatters in southern 
Para. In Princesa Ranch, 50 kilometers from the Serra Pelada prospecting 
field and 90 kilometers from the city of Maraba, rancher Marlon Lopes Piddi, 
a violent man always accompanied by a bodyguard of thugs, decided to use not 
only shotguns but also a barbarous ritual of torture against those who were 
occupying his lands. Piddi contracted the services of a group of gunmen in 
the Maranhao city of Imperatriz, bound the five men to the trunks of two trees 
and beat them for hours before ordering them to be shot. The first to be 
caught, Ezequiel Pereira dos Santos, was tied with his feet over an anthill 
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Like a Party 


"I have been in the police force for 18 years and I have never seen such 
savagery," said Manuel Cabral Borges last Monday, one of the 60 policemen who 
arrived at the ranch to retrieve the bodies of the Squatters 1 week after the 
massacre. The task required a trip up to the Itacaiunas River, which cuts 
through the ranch. Three disfigured bodies tied to one another were floating. 
At the bottom of the river were two others, tied to stones. The story was 
related to the police by relatives of the victims and confirmed in its details 
by the only one of the killers arrested thus far, ranch foreman Lourival Santos 
da Rocha. "While the men were still alive and bound, Marlon's men were going 
around shouting and firing into the air as if there were at a party," Maura 
Miguel, wife of a squatter who escaped the slaughter because she was working 
in a neighboring ranch, told the police. 


Agrarian reform came into Piddi's life Some months ago when he asked the 
Executive Group of the Lands of Araguaia and Tocantins (GETAT) to demarcate 
his properties. That agency, established in 1980, is charged with easing the 
land conflicts in the region through the demarcation of lands and the appli- 
cation of an agrarian reform of regional scope. When GETAT measured the ranch, 
it discovered that it was 300 hectares more than Piddi had purchased a year 
before. GETAT considered that ownerless area a gift from heaven and decided 
to settle some farm workers there. Piddi disagreed and decided to end the 
discussion by eliminating the neighbors. To guard against other invasions, 
he acted with ferocity even though he has at his disposal five large ranches 
On which he does not grow anything. 


Double Cab 


Piddi is one of the few really successful men in Serra Pelada. He arrived at 
the prospecting field with the clothes on his back 5 years ago, was lucky at 
the diggings, took possession of a whole bank and put other prospectors to 
work to increase his income. Today, in addition to the ranches, Piddi owns 

& wholesale company in Maraba, a machine-shop in Serra Pelada, a small fleet 
of single-engine planes, automobiles and trucks. He has made few friends in 
the region. He prefers to surround himself with henchmen, with vhom he is 
Seen riding here and there in a white, double-cab pickup truck; the same one 
he used to transport the gunmen to the Princess Ranch and, later, to carry 
the victims from their huts to the massacre site. 


Rancher Marlon Piddi, who has a cruel disposition, became involved with GETAT's 
regional agrarian reform by a twist of fate. In Belo Horizonte, 5,000 rural 
workers of 338 Minas unions prepared for dialog, conducted a march last Fri- 
day with President Sarney's national agrarian reform as the theme of their 
banners. When they learned of the terms of the reform Shortly before going 
out into the streets, the unionists and workers changed the tone of the demon - 
stration, transforming it into a protest. They demanded a more radical change 


42 














on the farm than that promised by the president and blamed the land imbalance 
for the deaths of 21 rural workers and unionists that have occurred in Minas 
Gerais in the last 2 years. 


Provocative Banner 


Although the winds of change in terms of land are gentle, they still frighten 
many landowners. In Goiania, Deputy Manuel Mota of the Brazilian Democratic 
Movement Party (PMDB) and administration leader in the Legislative Assembly, 
charged that ranchers in the state were organizing the purchase of arms to 
resist the invasion of their lands. The deputy referred to the 3,000 members 
of the Rural Democratic Union, who held an "auction of 1,000 steers” in 
Goiania 3 weeks ago, collecting 1.6 billion cruzeiros and are already prepar- 
ing for a second round of under-the-hammer sales. "Even with the changes 
made in the original plan, this reform is a threat," reacted doctor and 
rancher Ronaldo Ramos Caiado, president of the organization. 


In the municipality of Goias Velho, located 200 kilometers from Goiania, 
lawyer and rural landowner Urbano Berguo expelled a group of squatters from 
his lands and ordered a banner put up in front of his office in the city with 
@ provocative message. "Vagrants Encamped in the Squares Are Not Squatters 
or Workers but Dangerous Bandits," said the banner. Last week, the squatters 
got their revenge with a reply also printed on a banner. "We Are Not Vagrants, 
We Want Land To Work," they demanded. In Paraiba, Federal Deputy Joacil 
Pereira (Social Democratic Party-PDS) spent all of last Monday as head of an 
operation of intimidation against 60 tenants installed in his ranch in the 
municipality of Mulungu, 90 kilometers from Joao Pessoa. "T am earning a lot 
of money to chop people's heads off," one of the deputy's henchmen named 
Onofre kept telling the tenants angrily. "Get out if you do not want to see 
this turned into a cemetery," he threatened. 


Improvised Encampments 


Demonstrations of that nature give an idea of the heated state the fight over 
land has reached in the country, dotted today almost from top to bottom by 
groups of unaided and disatisfied farm workers. In a new form of pressure, 
many of them have gathered in improvised encampments made of poles and canvas 
to force the granting of land in 4 shorter period. There are camps of that 
type in Santa Catarina, Parana and Sao Paulo, regions with a developed agri- 
culture but with land problems still to be resolved in their most depopulated 
recesses. "They do not need to delude themselves," reacted Jose Richa, gover- 
nor of Parana, with three encampments set up in the western part of his state. 
"Mey are not going to get any preference in the distribution of land." 


President Sarney, who had received a bold reform plan and sensed the dangers 
that it could attract, had the good sense to retreat to a prudent plan, but 
even with that he could not with the stroke of a pen undue challenges that 
are accumulating on the agrarian map and are now boiling more intensely. In 
his plan, there is no longer the definition of "priority areas for reform," 

a proposal made originally by Minister Nelson Ribeiro. The plan also estab- 
lishes that “whatever advisable, the government will avoid" the expropriation 
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of ranches, even if classified as large landholdings. Finally, it also makes 
it clear that the expropriation of areas that include a large number of ten- 
ants or farm partners will also be avoided. With the greater guarantee--that 
productive large landholdings will remain in the hands of their owmers--over- 
all it holds out a promise that may not entirely satisfy the landless farm 
workers. But it takes the first step in the country's history toward the 
solution of a problem that it inherited from all the previous governments. 


The Crime Capital in the Fight for Land 


In the complex map of the conflicts for land ownership in the country, a vast 
region that encompasses southern Para and northern Goias stands out as the 
main war zone. In that area, the center of the tumor is located in the terri- 
tory that spreads around Maraba, a Para municipality with 60,000 inhabitants, 
where more than 80 percent of the rural area is made up of nonproducing large 
landholdings. It is easy to contract a gunman there and there is even a price 
Schedule, as confirmed by economist Carlos Enrique Guanzirolli, a researcher 
from the Brazilian Institute of Socio-Economic Analyses of Rio de Janeiro » who 
was there to conduct a study about the violence. "The killing of a squatter is 
quoted at 10 million cruzeiros and that of a wmion delegate costs 20 million," 
revealed Guanzirolli. 


According to Pedro Paulo Souza, 38 years old, regional secretary of the Pastoral 
Land Commission, the principal cause of those confrontations is the constant 
advance of settlers in the direction of the Amazonian frontier, facilitated by 
the opening of roads in the last 15 years. "The government opened up the roads 
but did not take care to prepare a plan of orderly occupation for the region," 
said Souza. In the past 2 decades » the population of Para jumped from a little 
more than 2 million inhabitants to around } million » in large part due to the 
contingents of landless rural workers who flowed into the region. 


More recently, men from all over the country went to try their fortune in the 
Serra Pelada prospecting field situated within the war zone. For most of them, 
however, the gold race ends in disillusionment. They then turn to the land and , 
as squatters, contribute to intensifying the conflict. From January to August, 
66 farmers were killed in Para--a record figure. Last year there were 43 mur- 
ders. In addition to gold and the quest for land, a third ingredient generates 
the violence in southern Para an? northern Goias: the complacent eyes of the 
authorities in the view of which occur crimes that gO unpunished. 
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The War Zone 
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PLANTING INTENTIONS SIGNAL INCREASE IN BASIC FOODS 
Sao Paulo ISTOE in Portuguese 16 Oct 85 p 67 


[Text] The promise to fill the people's cooking pots was never kept by the 
Figueiredo administration because higher farm production was due basically to 
export crops (such as soybeans) and energy crops (sugarcane). Beginning with 
the new agricultural year, however (1985-1986), which will be the first full 
crop year under the New Republic, a more diligent effort will be made to 
settle that score: judging from the planting intentions announced by rural 
producers, there will be more rice, beans, and corn on Brazilian tables. 


As Minister of Agriculture Pedro Simon admitted last Thursday, this change is 
due less to deliberate government policy--he did not neglect to mention the 
cutback imposed by the financial area on his proposal for financing crops-- 
than to an unfavorable market factor that has led to a reduction in the area 
planted in soybeans. Disenchanted by the losses they have accumulated this 
year due to depressed prices on the international market, soybean producers 
have backed off, thus leaving room for increased production of basic foods. 


In the case of the five main agricultural products--cotton, rice, beans, corn, 
and soybeans--the estimate of planted area made by the Production Financing 
Commission (CFP) and published last Thursday is not spectacular. In its 
Survey of producers in the Center-South, the CFP found that the total 
cultivated area will increase by a maximum of 2 percent in comparison with the 
1984-1985 crop year. The big changes are in the choice of crops to be grown. 
After dropping for 3 years in a row, rice acreage should now rise by from 7 to 
10 percent, bean acreage should be up by from 2 to 5 percent, and the acreage 
devoted to corn should rise by from 5 to 7 percent. The CFP says that at the 
Same time, soybean acreage will drop by from 4 to 6 percent, while the acreage 
devoted to cotton, another export crop, will drop by from 13 to 18 percent. 


But the minister of agriculture is consoled by the thought that in any case, 
"the goal of stimulating basic food production" has been preserved. And while 
it will be difficult to match the exceptional productivity achieved with some 
crops this year--the wheat harvest, for example, should reach a record 4 
million tons--Simon knows that such surprises do occur. And that is what he 
is rooting for. 


11798 
CSO: 3342/11 


46 











JPRS=LAM=85-104 
18 December 1985 


BRAZIL 


BRIEFS 


RESERVES FORECAST--Brasilia--Brazil's cash reserves should rise by between 
$500 million and $800 million this year to a total of $8.5 billion. That 
forecast was announced yesterday by Carlos Eduardo de Freitas, director of the 
Central Bank's external area. He emphasized that this "comfortable" situation 
in the country's external accounts strengthens the new Brazilian position with 
respect to the creditor banks. Carlos Eduardo de Freitas said that Brazil's 
balance of payments should show a surplus of $600 million this year. He 
explained that about $6.5 billion in new funds supplied by creditor banks 
entered the country in 1984. New funds entering the country this year have 
come only from multilateral financial institutions. Following a luncheon at 
the Ministry of Foreign Affairs, the director of the Central Bank's external 
area announced that new money representing direct investments will total $400 
million at most. Data supplied to the creditor banks in September showed 
direct investments of $540 million for the first 6 months. During that 
period, there were certainly more conversions of loans into investments than 
actual new investments in the country. De Freitas also said that the 
Brazilian Government expects the trade balance to reach at least $12 billion. 
[Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 18 Oct 85 p 25] 11798 


PCdoB HEADQUARTERS THREATENED--Manaus--Federal Police were mobilized in Manaus 
yesterday to investigate complaints of a threat against the headquarters of 
the Communist Party of Brazil (PCdoB), which supposedly are going to be set on 
fire and dynamited by persons claiming to belong to a group called the 
Anticommunist Brazilian Organization. According to PCdoB members, who say 
they have received several threatening telephone calls from that organization, 
the purpose of the pressure being placed on the party is to make it move its 
directorate to another location. Police have not discovered anything 
specific. The threats were reportedly received--on two occasions and always 
at night--by Maria de Fatima Damasceno, owner of the five-story building at 
100 Henrique Martins Street in downtown Manaus. Besides the directorate, that 
building also houses cosmetics shops, a lunch counter, and several offices. 
D'Artagnan Goncalves, secretary general of the PCdoB, says he is calm and 
working normally. Federal Police have tapped all telephones in the building 
in an attempt to detect any new calls from those making the threats. [Text] 
[Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 11 Oct 85 p 2] 11798 
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MATTHEI GUARANTEES FREE ELECTIONS IN 1989 


PY201632 Madrid EFE in Spanish 0215 GMT 19 Nov 85 





[Text] Santiago, 19 Nov (EFE)--General Feranando Matthei today said that all 
Chileans will be free to choose their destiny in 1989. "I can guarantee this 
on the strength of my authority," he added. This was the answer that Gen 
Matthei, member of the Government Junta (the legislative branch of the mili- 
tary regime) and commander in chief of the Chilean Air Force, gave when asked 
in the course of a press conference about remarks by Minister Secretary General 
of Government Francisco Javier Cuadra a few days ago. Cuadra stated that the 
current government could last beyond 1989. 











Matthei said that the Constitution provides for this possibility, and the gen- 
eral idea is that the current regime should at least have some influence be- 

yond that date. However, Matthei stressed, I have sworn that it will be up to 
the Chileans to decide this freely, one by one at the voting stations in 1989, 
which means that anyone is entitled to his own ideas and expectations but the 

final word will be said by each Chilean. Matthei reaffirmed that the Chileans 
will make this decision freely, all by themselves, without any political pres- 


sure, at a voting station, adding: I can guarantee this on the strength of my 
authority. 














According to the Constitution enacted by the current regime in 1980, the com- 
manders in chief of all Armed Forces branches and the director general of 
Carabineros must unanimously propose to the nation in 1989 the person who will 
be president of Chile for the next 8 years. The Constitution clearly states 
that the provision against the reelection of the president in office will not 
apply in this particular case. Only if the single candidate proposed by the 
commanders in chief loses the plebiscite can there be direct presidential elec- 
tions with more than one candidate on one year's time. 










General Matthei also discussed recent armed actions, mainly sabotage against 
power pylons, railroads, a bridge, and the headquarters of the National In- 
telligence Center [NCI] (the political police). These acts of sabotage were 
carried out in recent weeks, and the Marxist Manuel Rodriguez Patriotic Front 
(FPMR) has claimed credit for many of them. Matthei said no one should be 
surprised at the terrorist onslaught that Chile is experiencing because it is 
part of a plan carefully prepared both in the country and abroad. 

He added that the priest Marotto, of the MIR (Movement. of the Revolutionary 
Left) is the right person to ask about this. 
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Priest Rafael Marotto, whom Santiago Archbishop Juan Francisco Fresno sus- 
pended in 1983, is a member of the Popular Democratic Movement (MDP), where 
he acts as an MIR spokesman. 


Gen Matthei went on to remark on the naivete of non-Marxist parties by say- 
ing that as long as the MIR or the Communist Party claim to believe in demo- 
cracy, they are readily accepted in Chilean political circles. One can only 
be amazed at so much naivete, Matthei stated. 
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PDC LEADER SAYS CUADRA DIVIDING ACCORD ALLIANCE 
PY202100 Santiago Radio Chilena in Spanish 1600 GMT 20 Nov 85 
[Recorded passages in quotations] 


[Text] Christian Democratic Party Secretary General Eugenio Ortega has re- 
plied to remarks made by Minister Secretary General of Government Francisco 
Javier Cuadra and accused him of trying to divide the National Accord for 
the Transition to Full Democracy. Ortega stated that Cuadra's remarks reveal 
the government's intentions. 


“He has revealed the government's personalist intention to perpetuate itself 
in power until the end of the century. His remarks show that the National 
Accord is the greatest obstacle General Pinochet's government faces in achiev- 
ing this objective. With the aim of destroying this accord and creating con- 
fusion among those who have signed it, Mr Cuadra intends to slander the 
Christian Democratic Party and its president Gabriel Valdes. He is trying to 
sow the seeds of discord and to create division and distrust with the purpose 
of concealing the profound national crisis caused by this government and its 
reluctance to promote democracy." 


Ortega added that Cuadra's remarks have only contributed to dividing the 
country into two extremes, because he is trying to prevent a national recon- 
ciliation among all Chileans. 


"Cuadra's words only reflect blindness and obsession. He is trying to lead 
the country into a new division and a new conflict, because the government 
is not willing to reach a political solution to this crisis." 


Ortega recalled that the Christian Democratic Party had challenged Minister 
Cuadra to a public debate to explain his accusations against this organization. 
He added that Cuadra has rejected the challenge. 


"We have challenged him to a public debate to respond to the accusations, and 
the minister is squirming out and escaping with enviable agility. After 
listening to his latest remarks rejecting our challenge to a debate on na- 
tional television, it is evident how weak and insecure the minister's polit- 
ical ideas are. Other officials had to intervene and try to correct his 
remarks. But the most regrettable fact is that his arguments for avoiding 
the dispute and the debate are no longer convincing anyone." 
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Serious persons must know how to defend their own positions and arguments 
courageously. Ortega recalled that in democratic governments the ministers 
are forced to defend their opinions publicly. Because of the dignity of 
their posts and their moral authority, they must respect their adversaries 
and their rights, Ortega concluded. 
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UK TO DECREASE SOUTH ATLANTIC MILITARY PRESENCE 
PY191623 Santiago Domestic Service in Spanish 2200 GMT 18 Nov 85 
[Relay from Punta Arenas] 


[Text] John Hickman, UK ambassador to Chile, has said that the United King- 
dom will decrease its military presence in the South Atlantic. The high- 
ranking British diplomat said this will be possible because of the construc- 
tion of an airport in the Falklands Islands. He added that if it is neces- 
sary to reassert the United Kingdom's military power in this area the new 
airport will facilitate access to the islands. Hickman said he is visiting 
the southern region to strengthen commercial ties with the Magallanes pro- 
vince British investors are interested in exploiting several resources 
existing in the area. 


Hickman said there are already British [word indistinct] in the concession 
of the first stage of the [name indistinct] coal deposit which was granted 
to the (name indistinct] coal company and that there is increasing interest 
in exploiting the ammonia, [word indistinct] and methanol deposits which 
represent an investment of $500 million in the short term and jobs for about 
1,000 people in the first stage and for about 800 in later stages. 


The British ambassador said Anglo-Chilean relations are very good [words in- 
distinct] diplomatic efforts to overcome the situation resulting from the 
Falklands war. In this regard, Hickman said his country has unsuccessfully 
sought solutions at the practical level such as in business and bilateral 
trade. The UK ambassador said he had a full picture of the situation in 
this southern region [passage indistinct]. [end relay] 
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OAS HUMAN RIGHTS REPORT SEEN AS OBJECTIVE 
PY212020 Santiago Radio Chilena in Spanish 1600 GMT 21 Nov 85 


[Excerpt] Monica Madariaga, former education and justice minister and former 
Chilean representative to the OAS, has said that the OAS human rights report 
on Chile is totally objective. She also said that this document constitutes 
a real treatise on international constitutional law as well as penal and 
procedural law that should be taken into account when building the future of 
our country. 


Monica Madariaga made these statements during a roundtable debate that took 
place in the Bar Association of Santiago in which Alejandro Gonzalez, a 
Vicariate of Solidarity member, Jaime Castillo Velazco, vice president of the 
Chilean Human Rights Commission, and Alejandro Hales, a Bar Association mem- 
ber, also participated. 


These law experts analyzed the OAS report on human rights in Chile. Monica 
Madariaga said that she already was familiar with some of the contents of 
the report from when she was Chilean representative to the OAS and that she 
could attest to its objectivity. 


[Begin Madariaga recording] I dare state that the first thing that came to 
my mind and which I still believe when reading the report is that it is ab- 
solutely objective. I maintain this and can prove my position with a detailed 
analysis of the document's contents. 


I must also say that this report represents to us lawyers a real treatise on 
international constitutional law. That is, I do not think that any of us 
would have had the dedication, the vision, or the spirit that inspired the 
Interamerican Commission on Human Rights to undertake such a clear analysis 
of international constitutional law in the historic [word indistinct] of 
Chile. [end recording] 
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MANEUVERINGS IN JUNTA SHUFFLE EXAMINED 
PY201759 Santiago HOY in Spanish 17 Nov 85 pp 8, 9 


[Article by A. C. C. entitled: "Surprising Changes in the Military Leader- 
ship" ] 


[Text] Lieutenant General Cesar Raul Benavides did not. have the slightest. 
desire to leave the Junta. He knew that they wanted him to resign and that 
a persistent heart arrythmia would be used as a reason. But he wanted to 
fight both against his retirement and his poor health. 


A few weeks ago, he reacted to the rumor that he might leave and DINACOS 
(National Social Communications Directorate] issued a communique denying 
"the reports" (that were never made) to that effect. 


The question of Benavides’ retirement was being decided at the highest level 
in La moneda Palace, and Colonel Guillermo Garin, chief of the military 
household, had given some clues to a select group of journalists: Benavides 
would go in January and would be replaced on the Junta by Lieutenant General 
Julio Canessa Robert, who would continue to hold his post as deputy commander 
of the army. 


That is why the surprising army communique on the afternoon of 7 November 
left everybody in limbo. Only a couple of hours earlier, Benavides had 
left La Moneda Palace after a crucial meeting of the Junta with Pinochet. 


The communique announced the end of the Benavides’ tenure on the Junta on 

1 December, a date much earlier than Col Garin had predicted. The communique 
also left Lt Gen Benavides with a nebulous post and "enjoying the exclusive 
confidence of the chief of state." 


But the surprises in the communique did not stop there. Lt Julio Canessa 
Robert will move to the Junta, but will not retain the post of Army Deputy 
Commander in Chief. This post will be occupied by none other than Major 
General Santiago Sinclair Oyaneder, minister secretary general of the presi- 
dency, the main adviser to Pinochet since 1979, and the key man in all the 
regime's political affairs for more than eight years. 
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Sinclair's new position is higher in the hierarchy but this transfer signifies 
a substantial change in the exercise of power at. La Moneda. 


To have an idea of the magnitude of that change, three things should be taken 
into consideration: that the announcement by Col Garin, who is one of 
Sinclair's closest aides, turned out to be farther from the truth than any 
other piece of information; that there is a direct link between Sinclair and 
the removal of Benavides, and that, above all, as HOY reported in its issue 
number 432, that the proposal for the changes of presidential advisers came 
from the Junta, and particularly from the FACH [Chilean Air Force]. 


The office of the minister secretary general to the presidency, which is the 
heart of the decisionmaking process at La Moneda, has been placed in the hands 
of Brigadier General Sergio Valenzuela Ramirez, who up until now has been 
director of ODEPLAN [National Planning Office] and was promoted to the rank 

of general only last year. 


Valenzuela Ramirez had replaced Luis Simon Figueroa as ODEPLAN director. 
Figueroa had been brought to this key economic post by then-Interior Minister 
Sergio Onofre Jarpa to get rid of the Chicago Boys. When Jarpa (and Figueroa) 
stepped down, Valenzuela managed to restore things and to reinstate many of 
the "Chicago Boys" in their posts. It was under Valenzuela's tenure that 
Patricia Matte, secretary for social assistance and development, managed to 
stay secure in her post in April. 


But the main thing in all this, despite all the predictions, is that Sinclair's 
replacement does not come from his own team, but from a circle where esprit de 
corps prevails. 


Military observers have not yet been able to fully measure the significance of 
the other changes mentioned in the communique. 


Francisco Ramirez Migliassi, former vice president of the Production Develop- 
ment Corporation (CORFO) who was recently promoted to brigadier general, has 
been appointed as ODEPLAN director. 


Ramirez Migliassi is an officer with a reputation as an economic expert who 
follows a line similar to that of Valenzuela Ramirez. Although Ramirez's 
tenure at CORFO was not controversial, there was a controversial issue in his 
area of responsibility that provoked reactions from senior army officers: the 
sale of state-owned companies, which promoted strong public remarks by Major 
General Luis Danus and his brother-in-law, Brigadier General Gaston Frez. 


Brigadier General Arturo Alvarez Sgoglia, the current army chief of operations, 
was appointed head of the State Directorate for Sports (Digeder). In this 
case, there was a switch because current Digedere Director Sergio Badiola 
Broberg will replace Alvarez Sgoglia as army chief of operations. The Army 
Promotion Board has recommended Badiola's promotion to major general. 


The series of changes in the army leadership will probably not be completed 
until early December. 
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But the 7 November shakeup has directly affected the power structure. 
Benavides’ departure has not only been the fourth change within the Junta 
in 12 years but it has also been surrounded by unprecedented institutional 
aspects: unlike in previous crises, the other Junta members were in no way 
involved in this one because these military appointments do not fall into 
those categories requiring the Junta's approval according to the Constitu- 


tion. In other words, this was an unusual way of “removing the young corn 
from the cob." 


On the contrary, HOY was told that Benavides' agreement with the other Junta 
members on the progressive proposals made to the president is an element that 
cannot be overlooked in the new political situation. 
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GARCIA ON VIOLENCE, RESTORATION OF DEMOCRACY 
PY200222 Santiago Domestic Service in Spanish 2200 GMT 19 Nov 85 


[Text] Speaking in Punta Arenas, Interior Minister Ricardo Garcia has re- 
iterated the government's determination to consolidate the regionalization 
of the country and to follow the course that the constitution has established 
for the restoration of full democracy, with due respect for the deadlines 
established in the 1980 constitution. 


The minister made this statement upon arriving at Punta Arenas, where he was 
received at the airport by the Magallanes authorities headed by intendant 
Major General Juis Lanus. 


Minister Garcia also emphasized the importance of the visit Pope John Paul II 
will pay to Chile, and the significance of the church's role in a predominant- 
ly catholic country like Chile, at a time of spiritual confusion. 


Minister Garcia also referred to the action that the Christian Democratic 
Party and the MDP [People's Democratic Movement] have jointly undertaken. 
In this regard, he said: 


[Begin Garcia recording] As I have said on other occasions, I believe that 

in the current situation we must have a very clear position regarding violence 
and extremism. There can be neither vagueness nor ambiguities on this sub- 
ject. I believe that if peace is to prevail in Chile, violence and all those 
who sponsor or accept violence as a method of action must [be] openly, categor- 
ically, and absolutely condemned. [I also believe that the alliances with 

those who accept violence are to some extent upholding violence. Therefore, 
any such alliances must be carefully considered by those who claim to reject 
violence but are at the same time building partnerships with those who toler- 
ate, sponsor, or accept violence as a method of action. [end recording] 


The minister also reiterated that the course established by the 1980 constitu- 
tion to restore full democracy in Chile will be complied with. He referred to 
recent statements by President Augusto Pinochet. In this regard, the minister 
said: 


[Begin Garcia recording] It is only very natural that His Excellency The 


President of the Republic, or that Admiral Merino ratify what the constitu- 
tion sets forth and what the government has repeatedly stated: Chile is on 
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its way toward full democracy in conformity with the will of the people, who 
approved the 1980 constitution. The appropriate steps are being taken and, 
the respective laws are being analyzed and approved. The laws that will 
supplement the constitution reflect the people's decision and will. 


The president and Adm Merino have once again affirmed an essential part of 
the government's decision. Let us not forget that the government itself 
launched this initiative for restoration of full democracy. The government 
has tried to outline and implement the steps leading to this goal. Thus, the 
government has once again confirmed that this is its decision and that this 
is the course it will follow. [end recording] 


The interior minister will open a series of lectures sponsored by the Diego 
Portales Institute in Punta Arenas. Several local issues will be analyzed 

during the lectures. Housing Minister Miguel Angel Poduje will lecture on 

the government's social policy at the municipal theater in Punta Arenas to- 
morrow. 
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MDP LEADER ALMEYDA VIEWS NATIONAL ACCORD 
PY271620 Santiago ANALISIS in Spanish 19-25 Nov 85 p 16 


[Interview with Chilean People's Democratic Movement, MDP, President Manuel 
Alemyda Medina by unidentified ANALYSIS reporter "a few days ago"--place not 
given ] 


Excerpt] Question: Do you believe the National Accord is a positive factor 
in the struggle against the dictatorship? 


[Almeyda] It will be a positive factor to the extent that it takes into ac- 
count the most cherished aspirations of the Chilean people, which are sum- 
marized in the slogan "democracy now." 


But it will not be positive if it negotiates with the regime, which has not 
been a valid interlocutor and which has been unwilling to negotiate. 


Considering that the accord has these uncertainties, we have proposed that 

the democratic forces promote and lead the struggle by the masses in order 

to overcome the limitations of the National Accord, particularly its exclusion- 
ary character and the fact that it recognizes the current institutional order. 


Question: How has the appearance of the National Accord affected the MDP? 


[Almeyda] Beyond all doubt, there are people who expect that the appearance 
of the National Accord will cause the MDP to collapse. This has not happened, 
and the reason has nothing to do with circumstantial facts. From a political 
viewpoint, the MDP is the most genuinely popular expression of the people's 
interests and demands. It is also the most intransigent and combative group 
opposing the dictatorship. The MDP members are fully aware of the MDP's role 
in the struggle against the regime and in the building of a broadly democratic 
unity. In addition, the MDP plays a major role in the promotion of the initia- 
tives that seek unity, like the National Workers Command, Democratic Intran- 
sigence, and the board of the left, which are very important factors for 
reaching a sociopolitical consensus within the opposition. 


It should also be taken into account that the MDP is made up of different 
parties who cannot always agree on all issues. However, we agree on the main 
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issue: We know who the main enemy is and we will not weaken out ability to 
fight because of minor disagreements. The fact that we have been able to over- 
come these disagreements is evidence of our political highmindedness. The 

MDP will not be destroyed by circumstantial events, because it must serve 

the Chilean people, the left, and socialism. 


Question: That optimistic view seems to be based on very general terms. 


[Almeyda] No, it is based on specific terms. The Democratic Intransigence 
document on the National Accord and the social mobilization provides tangible 
evidence of the consensus reached with other major political sectors, and 
also within the MDP, to face the current challenges in a constructive, con- 
certed, and combative manner. We have also agreed on the student elections. 
There is also a consensus regarding the consideration and preparation of the 
latest protest actions within the labor movement. 


The rightists and some centrist sectors are hoping that there will be divi- 
sions within the MDP, or that it will collapse. But temporary disagreements 
do not destroy us; everyone has seen that. 
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FOREIGN DEBT TO REACH $22 BILLION BY YEAR'S END 
PY291734 Paris AFP in Spanish 1950 GMT 26 Nov 85 


[Text] Santiago, 26 Nov (AFP)--According to a report released in Santiago 
today, the Chilean foreign debt, which is South America's highest per-capita 
debt, will surpass $22 billion by the end of 1985, growing by almost 10 per- 
cent with respect to 1984. 


At the end of 1984, the public and private sectors’ debt was some $20.5 
billion. 


According to the report, which the publication CARTA ECONOMICA issued based 
on official data, in 1985 the debt will grow by some $1,633,000,000 supplied 
by international banks and agencies. Approximately one third of these addi- 
tional credits are new loans, and the rest are the results of renegotiation 
agreements of older credits. 


In 1985 Chile rescheduled its debt for the third time since its economy was 
hit by recession at the beginning of the decade. 


Since 1982, when the GNP dropped by 14 percent, the Childean economy has 
remained practically stagnant. 


For 1986, both the businessmen and the government of General Augusto Pinochet 
expect only a modest growth rate of approximately 2 percent, similar to the 
growth rate expected for this year. 


Recently, a report by the Labor Economy Program of the Christian Humanism 
Academy, which is run by the Catholic Church, pointed out that between 1981 
and 1984 there was a 2l-percent reduction of the goods available to the 
people. 


The report adds that unemployment rose, salaries dropped, state per capita 
expenditures on health, education, and assistance shrank, and an increasing 
portion of the country's resources have been used to repay the foreign debt, 
which rose from $4 billion to almost $20 billion between 1975 and 1984, 
particularly at the initiative of the private sector. 


The report adds that in 1984, the Chilean national wellbeing reverted to the 
level prevailing 2 decades ago. 
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SCIENTISTS TO BEGIN GEOLOGICAL STUDIES OF ANTARCTICA 
PY280144 Santiago EL MERCURIO in Spanish 18 Nov 85 ppl 


[Text] Chile and Argentina have intensified their cooperation in the field 
of Antarctic studies, mainly in the study of the continent's geophysical and 
atmospheric conditions. The Chilean Antarctic Institute [INACH] has sent 
civil engineer Juan Carlos Parra E., from the national geology and mining 
Service, to Rio Gallegos Province in Argentina as part of this joint cooper- 
ation program. 


This bilateral program is called "Geophysical and Atmospheric Studies of the 
Basins That Surround the Antarctic Peninsula," and it is being financed by 
the polar programs division of the U.S. National Science Foundation; the 
Argentine Navy Research Laboratory; and the Columbia University Lamong- 
Doherty Geological Observatory. 


This program will last several years and will include the participation of 
modern airplanes and scientific ships with modern equipment. The ships, 
among them the icebreaker "Irizar," will carry out their research tasks in 
zones specified and detected from the air. 


The objective of this study is to learn the geological evolution of the 
Antarctic peninsula area and its relation to South American geology. 


The first investigations are being carried out in the western basin of the 
Weddell Sea and on the western coast of the Antarctic Peninsula. 


The INACH reported that this program, in which engineer Parra is participating, 
"is very interesting because of possible benefits that it results may hold 
for the search for mineral resources in the Antarctic." 


INACH sources also reported that an exchange with PRC researchers similar 
to the one last year will take place next summer. 


Two PRC scientists will join the Chilean expedition this time. In turn, 
Chilean scientists will participate in the investigations that are being 
carried out in the "great wall" base on King George's island. 








A coordination meeting for the program took place at INACH headquarters to 
check out the many instruments that will be used in the XXII Scientific 
Expedition to Antarctica. 


It was also reported that the "Capital Luis Alcazar," rented from the 


State Maritime Enterprise [Empremar], will sail from Puerto Montt on 26 Dec- 
ember carrying Chilean scientists. 
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BRIEFS 


CUADRA ANSWERS AD CHALLENGE--Government Minister Francisco Cuadra was asked 
this morning about the challenge to him by the Democratic Alliance [AD] to 
hold a rally similar to one held last week by the AD in O'Higgins Park. The 
official indicated that the government has other things to worry about, add- 
ing that the challenge is just a ruse by Juan Claudio Reyes [name as heard] 
to cover up the scandalous secret agreement between the leaderships of the 
Christian Democratic Youth and the Popular Democratic Movemenc [MDP] at 

the University of Chile in order to install a joint leadership. As to the 
implications of the this accord between the Christian Democratic Party and 
the MDP at the University of Chile, Minister Cuadra said that this is evi- 
dence of the leftist leanings of the Christian Democrats, which the govern- 
ment has repeatedly denounced. He said this is one of the nation's main 
political problems because the Christian Democrats have been presenting 
themselves to the people as a centrist group, while in fact, since the last 
1960's the Christian Democratic Party has been a leftist movement. [Text] 
[Santiago Radio Chilena in Spanish 1600 GMT 27 Nov 85 PY] /6662 
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OUTLOOKS FOR ELECTRICITY BAD, FOR PETROLEUM GOOD 
PA271914 Bogota Television Service in Spanish 0000 GMT 27 Nov 85 


[fext] In the field of energy, there are two news items to report; one is 
good news and the other one is bad news. [Station reporter] Javier Dario 
Restrepo reported today that there is a crisis within the energy sector in 

our country, but Colombia is on its way to becoming a world power in petroleum 
production. Let us listen first to the bad news: 


[Begin Restrepo recording] The electricity sector is bankrupt. Revenue is 
barely enough to pay its payroll and the interest on a huge foreign debt. 

The increase of that interest has gone beyond all estimates. In 1984 it 

paid 48 billion [currency not specified]. In 1985 it is paying 96,000, but 

by 1986 it is forecast that it will be paying 131 billion. However, its 
revenue amounted to 73,000 in 1984, 103,000 in 1985, and it is believed 

revenue in 1986 will amount to 146,000. Deficit in 1984 amounted to 8 billion, 
and this year it will amount to 20,000. These figures seem small if one con- 
siders that by April the due debts owed to contractors amounted to 26 bil- 
lion. [all figures as heard] 


Operational costs have also increased. This year they increased by 44 per- 
cent. In total, this is a sector with a huge foreign debt of $3 billion, 
in other words, over 495 billion pesos. It is close to bankruptcy and will 
have to be refinanced, as was the case with the textile enterprises. 


The renegotiations of contracts are the main source of the problem, as con- 
tracts are made based on a price that is later multiplied by two or three when 
they are renegotiated. The most serious aspect pointed out by experts is 

that there has been an overabundance of power distribution centers. Only 

42 percent if used out of the total installed capacity, as there is a limit 

as to how much water can be used. The rest is surplus, but it has to be 

paid as if we were making good use out of all turbines. [end recording] 


Many oil wells have been drilled in Colombian territory with excellent re- 


sults so far. Thus, Colombia is on its way to becoming an important crude 
oil producer. This is the good news from Javier Dario Restrepo. 
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[Begin Restrepo recording] As if it were a piggy bank, Latin America has 
multimillionaire petroleum reserves that will change the meridian of the world's 
petroleum power. That meridian today runs down the Arab countries, but in 

a few years the meridian will run down Latin America. The hemisphere's 
foreign debt will then be amply paid when the Latin American countries decide 
to open their piggy bank. These are the optimistic conclusions of an book 
published by the London FINANCIAL TIMES, written by an IDB adviser. The 
world is barely beginning to discover its true petroleum reserves, expert 
Bernard (Groslin) has said when he lists the eight [number as heard] giants 
of Latin American petroleum as follows: Mexico, with reserves up to 260 
billion barrels; Argentina, with 210 billion barrels, which would pay its 
foreign debt; Venezuela, with 80 billion [as heard] barrels; Brazil, with 

95 billion barrels; Peru, with 64 billion barrels; Colombia, with 50 billion 
barrels; and Bolivia, with 50 billion barrels. 


The expert adds that the extraction of this petroleum treasure will allow 
resuming the expansion of the world economy and will turn the Latin Americans 
into the nouveaux riches of the world, replacing the Arabs. However, it all 


depends on an aggressive policy of oil exploration in the hemisphere. [End 
recording] 
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18 December 1985 


COLOMBIA 


FUEL SHORTAGE DEVELOPS AFTER MUD SLIDE 
PA272148 Bogota Television Service in Spanish 1730 GMT 27 Nov 85 
[Report by Mario Arboleda Salazar] 


[Text] A worrisome fuel shortage in Valle del Cauca Department has consider- 
ably reduced the urban transportation service and paralyzed the national 
railroad trains. The eruption of the Arenas Volcano in the Nevado del Ruiz 
has begun to affect the Valle del Cauca residents who are now facing a real 
rationing of fuel due to the problems confronted by ECOPETROL's [Colombian 
Petroleum Enterprise] Caldas installations, which supply this region. Urban 
transportation has slowed down while gas are unable to satisfy the demand 
because the people, fearing an emergency, are desperately trying to obtain 
fuel, although the supply has been guaranteed. 


The largest problem is faced by the Pacific Division of National Railways, 
whose trains have become stranded on the railways for lack of ACPM [not 
further expanded]. The state-run agency is currently paralyzed and trains 
covering the Cali-Armenia-Buenaventura route are at a standstill, parti- 
cularly affecting the low income sectors that use this service because of 
its low fares. 


To meet the emergency, the government has ordered ships carrying fuel to 

Caratagena to head for Buenaventura, on the Pacific coast, until a solution 
is found to the problem of the Caldas multiple pipeline, which was hit by a 
mud and rock slide on 14 November. 
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COLOMBIA 


BRIEFS 


AMBASSADOR TO NETHERLANDS--President Belisario Betancur has appointed Cecilia 
Lopez de Montano, current deputy agriculture minister, ambassador to the 
Netherlands to replace General Fernando Landazabal Reyes, retired. [Excerpt] 
[Bogota EL SIGLO in Spanish 28 Oct 85 p 9 PA] /9274 


REGISTRATION OF LIBERAL PARTY--The Colombian Liberal Party officially 
registered and obtained legal status before the Electoral Court, in compli- 
ance with the provisions of the Political Parties Statute recently sanctioned 
by the National Congress. The party symbols, including its red flag and a 
recording of its party anthem, and the final resolution of its last national 
assembly were included in the registration package. [Summary] [Bogota EL 
TIEMPO in Spanish 11 Oct 85 p G-a PA) /9274 
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CUBA 


RAUL LEON TORRAS PRAISED, BURIED WITH MILITARY HONORS 
Havana GRANMA WEEKLY REVIEW in English 3 Nov 85 p 3 
[Article by Jose M. Norniella] 


[Text] @ “RAUL “LEON Te orras must must be remem’ in 1961, and served as first deputy minister’ 
k, —- FX - TA “atleleney ‘National Bank rei ‘pone tei 

wor P a 1 & 
to canny forward the economic war now”: until his death. ‘] 


Committee . Lépez Moreno, }" Leén T , was actively involved in 
vice-president of the Council of es | urengthening. trade tes mk the socialist 
for his loyalty and dedication to the , Countries at a a eae Gute even. 
tn tnd ant oy A kade designed to 


} 


Commander in in ‘Chief Fidel Castro, along 1 i i ‘lan ba ae r affairs and 
with other members of the Political pilons headed the Cuban delegation which ~ 4 
and the Councils of State and of Ministers, tiated the 1968 International Sugar 
at the Revolutionary Armed Forces ment. In 1973 he headed the Internati 
Pantheon to Pay final tribute to Radl Leén ': Sugar Organization. 

Torres, the “unsyng hero of our finances,"""" = 


PCE 


had been described when named a ° 
She oe Seed Comin bo a ls ie 
nae be, Prt eee re in renegotiating the foreign | with 
i ete CRE + 7 "capitalist countries and banks. | 
‘woke Temas oho te tee ek nl Peat ker from the National 
é w rom t a 
consultancy post with Galb4n Lobo A ad aa Finance Banks © 


Savings 
tw ng~ Ay joined the National Bank of Soy accompanied friends and relatives in | 
it was headed by Major Ernest moment of grief. ! 

Che Guevara, to devote all al i eer ” Ae ur 


jABHNY to the Revolutions |. | the funeral cortege was preceded by « 
ceremonial unit of “the General Staff 


‘ He was inen part of the which ? the Revolutio Asmed Soseee. 
‘Organized Cuban foreign trade. He was.a Ledén’ bar , wat buried wi ch, military ; 
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GUYANA 


HOYTE REPORTS TO NATION ON FIRST 60 DAYS OF ADMINISTRATION 


Georgetown GUYANA CHRONICLE in English 7 Oct 85 pp 1, 3, 4, 5 


[Text ] 
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He 


told the nation in his report: 
which lasted about 24 


minutes. 


Cde. Hoyte also took the 
Opportunity to thank the 
nation for the support given 
him, personally, and given 
the Government since he 


,assumed the office of 
resident 


“The wheels of progress 
are turning”, he noted. And 
he added: “There is nothing 
to stop our forward 
movement but ourselves.” 

Other matters dealt with, 


y | 
likely changes in the 
country’s electoral laws to 


report. 


Following is the full text of 
the President’ : ; 


our country 
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matchless were his con- 
tributions to the f 

of our society. But | do 
believe that none was so 
precious as the sense of 
nationhood which he im- 
parted to us. It is therefore 
appropriate, | think, and 
right at this time for us as a 
nation, to reflect on what 
might have —— + 
judgement at this point 
time of our stewardship of 
the legacy he bequeathed us 
and 


pleased with the internal 
stability that has prevailed 


paid to the unique quality of 
~- great Leader we have 
lost. 

It is sufficient testimon y to 


‘his steture as a statesmen 


that he had taken care to 
‘establish all those in- 
‘Stitutional arrangements 








which were requisite for’ 
dealing with the unforeseen 
situation in which his 


leaves the scene, were. 


thetit trite 
et 
He 

jeitee z if 


ment: the Government 
continues to be the same,' 
and all its members continue 
in their previous com- 
mitment to contribute to the 


af a 
j 
HIRE 


i 
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1 -thank you, my fellow 
Guyanese for the com-: 


In numerous conversations 
_with a large number of 
citizens and with various 
organisations and their 
representatives, | have been 


i 
7 


‘thinking, policies and 
mes. it is 
this background, for 
example, that some two 


tthe discharge of - my 
k j as Head-of- 
‘Government and Head-of- 
| State. 

The first of these com- 
mittees is the President's 
,Advisory Committee on 


‘Religious Affairs. its 


members are drawn from all 


, the main religious sectors of 


our society. They do not, 
however, represent any 

icular religious sect or 
aith. They have been 
appointed in their own right, 


.88 persons who can ef- 


fectively contribute to the 
development of our national 
life by virtue of their ex- 
perience, knowledge and 
public standing. The 
Committee's task is, among. 
other things, to keep me 
informed of and to advise 
me on the issues affecting 
the moral tone of our 
, Society. : 

The second Committee is 

the President's Advisory 
Committee on the Private 
Sector. Its membership 
comprises businessmen and. 
other representatives of the 
private sector. Members will 
bring their collective wisdom 
to bear on matters that ar 
not only of vital interest to 
the prosperity and well- 
being of the private sector, 
but also ta the national 
economy. In particular, they 
will consider practical ways 
in which the sector can 
make constructive and 
Significant contributions to 
National development. 
_ Both Committees may 
‘select, in their discretion, 
matters for consideration’ 
and tender appropriate 
advice to the President. 
Correspondingly, the 
President may refer any 
matter to them for advice. | 
was glad to have had the 
Opportunity to attend the 
inaugural mee of these 
Committees. 7 have 
already started, with great 
seriousness and enthusiasm 
to address their minds to a 
number sof priority issues 
affecting the well-being of 
Our nation. 

The response of both of 
ghese Committees has been 
extremely heartening and 
augurs well for the success 
of our efforts to organise 
Our society, to manege our 
affairs and develop our 
‘country on the basis of 
consensus and co-operation. 

As was to be expected, in! 
ithe course of my m 
meetings with fellow: 
Guyanese, meny of them! 





consider to warrant urgent, 
attention. One of these is | 





the less then adequate 
performance of our 
distribution 


necessarily exacerbated by 
inefficiencies and 


improved #0 as to feciieate 
supplies to all. citizens at 


reasonable ‘ prices 
throughout our country, . 
Many compieined 


creasing the quality of its 
protective services and hes, 
among other measures, 


been a source of great, 
anxiety to decent citizens. 
Many criminal gangs heve 
been captured and are being 
dealt with in accordance 
with the law. | takg this 
opportunity to appeal to 
citizens to give every co- 
operation to the Police and, 
in particular, to foster the 
establishment of community 
policing groups. The 
Commissioner of — Police 
stands ready to provide 
every assistance in this 
matter. — 

| have already made my 
views known that citizens 
have a right to be able to go 
about their lawful occasions 
unmolested. in particular, 
they are entitled to enjoy 
the safety of their persons, 
and possessions in the! 
sanctity of their homes. As I. 
have already announced) 
publicly, the law would: be 
allowed to take its course, 


‘and would be applied in its' 
full rigour in cases where 
persons brutally snuff out 
the lives of others while 
pursuing their criminal 


‘activities. And my words; as 


miscreants will see, were 
Not uttered in vain. 
We are indeed committed 


‘human life,. declare 
‘themselves implacable 
enemies of a civilised social 
order. The Government 
cannot allow such a 
situation to remain un- 
checked. !t intends to take 
the most vigorous action to 
contain it. As one aspect of 
its proposals too deal with 
this problem, the Govern- 
ment proposes to in- 
troduce legislation to in- 
crease penalties for unlawful 
possession of firearms, 
ammunition and explosives. 
Conviction for offences will 
carry severe mandatory 
terms of imprisonment. it 
may be that there are some 
who may wish to surrender 
these items unlawfully in 
their possession, if they can 
be assured that they would 
not be prosecuted. The 
Government has accordingly 
declared a period of am- 
nesty until the end of this 
month to allow them to do 
so. | hope that all such 
persons would take ad- 
vantage of this amnesty. 
After the period of amnesty 
has expired persons found 
guilty of offences will incur 
severe penalties, which 
include mandatory im- 
prisonment. For this 
Government, as indeed for 
all responsible Governments 
the public safety must 
always be a major concern 
and | em sure that all 
citizens will appreciate this 
fact. 

The talks | have had with 
various people and 
organisations have included 
conversations with the 
Minority Leader, Dr. C.B. 
Jagan, and the Leader of 
the United Force, Mr. 
Marcellus Feilden-Singh. 
These conversations, a8 you 
may have seen from press 
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that, with goodwill and 
i , there is great 
room for all groups of 
whatever political per- 
suasion, to contribute to 


Government extended to 
reach theirs. 

| believe my dear fellow 
citizens that you will expect 
me to say something about 
the forthcoming General 
Elections. As know, 
these elections to be 
held in accordance with our 
Constitution before the end 
of Merch,, 1986. You will 
appreciate that since ac- 
ceding to the Presidency of 
the Republic a mere sixty 
days ago, | have been much 
preoccupied with a large 
number of administrative 
and related matters affecting 
the office and also with 
meeting and hearing the 
views of a wide cross- 
section of citizens. | have 
also been heavily involved in 
various tasks relating to 
the restructuring of our 
economy to ensure that we 
sustain the momentum of 
growth and enhance _the 
possibilities of promoting 
our development within the 
limits of our resources. 

| am due to leave the 
country on the 15th of this 
month for the Com- 
monwealth .  Heads-of- 
Government Meeting which 
is to be held in The 
Bahamas. From there | shall 
proceed to New York to 
address the General 
Assembly on the occasion 
of the 40th anniversary of 
the United Nations. | shall 
be away until the — end of’ 
the month. The need for us 
to maintain and strengthen 
links with friendly countries 
and international 
organisations of we 
are members must be 
obvious to all. However, on 
my return | hope to be able 
to apply my mind to the 
issue of the Elections and 
address in greater detail 
decisions which need to be 
taken in connection with 
holding them. 








Meanwhile, however, there are a few things I should like to say. From time 
to time, political parties and factions out of office have criticised certain 
provisions of our electoral laws and have been wont to ascribe their defeat 
at the polls to the operation of these provisions. The Government does not 
consider such criticisms to be in any way well-founded or justified. 
However, it is my purpose to reduce areas of unnecessary contention and 
acrimony in our political life, and, to this end, I have been examining some 
of these criticisms. With a view therefore to putting at rest the more 
strident of these complaints, however unjustified, Government is contem- 
plating certain changes in the electoral laws that will remove, once and 

for all, the opportunity for a political party defeated at the polls to 
invoke with any credibility these time-worn allegations to explain away 

its defeat. Consequently, consideration is being given, among other 

things, to restricting or abolishing, if necessary, postal voting; proxy 
voting and overseas voting. These matters are being pursued at various 
levels. As will be seen the Government intends to do everything in its 
power to maintain an environment in which our political life can be vigorous 
and dynamic and political debate can focus constructively upon matters of 
substance and not degenerate into sterile polemics and invective. 


As you will have read in today's newspapers and heard over the radio, Comrade 
Robert Mugabe, Prime Minister of Zimbabwe will be paying an official visit 
to Guyana from October 12 to 15. Cde Mugabe as you know, is one of the 
great leaders in Africa today, a freedom fighter who not only liberated 
his own country from colonial bondage, but continues to be in the forefront 
of the struggle to destroy once and for all the abominable system of 
apartheid in South Africa and to secure the freedom of Namibia. His repu- 
tation as a fighter for world peace, for a just and equitable international 
system and the right of all countries to pursue their own paths to develop- 
ment free from outside interference is unrivaled. He is coming to Guyana 
to renew and strengthen the bonds of friendship that exist between our 
countries and to demonstrate his solidarity with us as we seek to create 

in our country a humane, just and productive society. I know that in the 
tradition of Guyanese hospitality we will give him a warm, sincere and 
enthusiastic welcome and to let him know how highly we regard and esteem 
him. 


Comrade Mugabe and I will be leaving together on 15th October for The Bahamas 
to attend the Commonwealth Heads-of-Government Meeting of which I have 
already informed you. 


My fellow Guyanese, I have sought tonight to give you some idea of how our 
country has proceeded since the death of our Founder Leader and my assump- 
tion of the office of President of the Republic two months ago. Our country 
is at peace; our citizens are preoccupied with production; the wheels of 
progress are turning. Most encouragingly, thanks to the dedication and 
loyalty of our workers, our economy has been showing marked resilience. As 
explained in recent reports made to the National Assembly, we have moved 
from a position of economic decline to one of definite economic growth. 
There are still problematic difficulties, many beyond our control, that 

tend to inhibit growth and development. But favourable objective conditions 
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exist and there is nothing to stop our forward movement but ourselyes. 
And that, I know, we are too intelligent to allow to happen. Indeed, 
there is every reason for confidence in a buoyant and assured future if 
we Guyanese continue hand in hand, trusting one another, working with one 
another, co-operating with one another, and moving forward together in 
unity. The Government which I lead stands committed to establishing the 
conditions to enable us to do so. 


I hope to be able in the days ahead to continue to take counsel with you, 
to listen to your views and to hear your concerns and to see how together 
we can solve our problems and create a better life for ourselves. I hope 
also to be able to speak to you from time to time, to enable you to judge 
the progress we are making and to evaluate the state of our nation. For 

the present, I say Good Night to you all. 
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GUYANA 


HOYTE DISCUSSES PNC QUALITIES WITH REGION 10 MEMBERS 
Georgetown NEW NATION in English 6 Oct 85 p 1 


[Text] 


portant as we face the 


months and years 


quality. We have never 'g 
best yp. *-~ , “The Party is the im- 
satisfied with @ mem- portant and paramount 
bership there agency. e@ are 28 
us the eee - ph Ay tS nd subordinate to it. if it 

So said the Leader of . were not 80...0n the death 
the FPaople’s National on the Founder-Leader the 


a 
HE 
i 


Party would have disin- 
tegrated’’, Cde Hoyte 
reminded the ‘Party 
members. 


was addressing the to procieim “The People’s National 

General members Congress remains the only 

of the Party in , *~ the People s National organised political force in 

during m % Hoyte Guyana capable of forming 

was held at the Mackenzie seid that this attitude oie i bm 
School. is what ensure 

=. » ; the Cq-operative Republic 


; 
2 
H 
3 
zs 


of Guyana’, he added. 
The fact that the PNC is 


first as Leader of the Party 
the only organised political 
22 as force in Guyane, puts 
. greater r ity upon 
At the meeting Cde members to ensure that 
Hoyte identified those development the Party remains strong , 
Party members in o* united and vibrant, Cde 
Ten who have been Hoyte declared. 
the People’s National “People will judge our 
Congress for many years. charted by Party from how you 
He said those people have Founder-Leader, behave in the commurities 
a right “to our respect Forbes Burnham. in’ which you live...As 
7 a | | Party leaders you have a 
The 8 Nationel duty to give positive 
Congress has remained has leadership to your com- 
strong and vibrant because the Party demonstrate to munity ", Cde Hoyte told 
of those in the ranks who | the world that its existence the meeting. 
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GUYANA 


PRIME MINISTER INTERVIEWED, REVIEWS CAREER, PARTY UNITY 


Georgetown NEW NATION in English 22 & 29 Sep 85 p 3 


[Text] Last Sunday, September 15, 1985, Member of the 
PNC Central Executive Committee and First Vice President 
and Prime Minister, Comrade Hamilton Green, granted an 
exclusive interview to Comrade Festus Brotherson Jr on 
behalf of New Nation. 


The subjects covered included Party unity, reminiscences 
on the Founder-Leader's qualities, Comrade Green's 
distinguished service in the Party, how the new Prime 
Minister is adjusting to additional responsibilities, and 


insights into his habits and lifestyle. 


The interview will be presented by New Nation in two parts. 


The first is featured today. 


ment will be carried. 


Cde Brotherson: | 
Having assumed __ the 
Prime Ministership 
recently, what adjustments 
have you had to make in 
work habits, life style or 
otherwise the better to 
- perform vour duties? 

Cde Prime Minister : Not 
much really, because i've 
always maintained a rigid 
schedule all my _ political 
life which spans well over 
thirty years. In fact, ever 
since | assumed 
Ministerial responsibilities 
I've attempted to get into 
office early because | find 
that in our society you've 
got to give leadership from 
the very highest level. For 

example , when | first 
became Minister of Works 
in 1968, the whole staff 
worked very few hours per 
day. The experience | had 


then is the experience | 
have had in every 
Ministerial position. 

| try to be in office 
between 07:30 hrs and 
07:45 hrs every morning, 
even before my Secretary 
and my work begins from 
then. In the old days | 
worked through lunch, 
but about seven to eight 
vears ago, while | was 
marred to Cde Field Ridley 
she insisted that | break 
tor lunch, because my 
stomach was being af- 
fected. 

More specifically, there 
is already an increase in 
the / volume of 


‘correspondence | receive, 
‘but apart from tnat | don't 


think there is much more 


work in terms of hours. 


On the question of life 
style, the problem | have 


Next Sunday, the final instal- 


is with protocol.! prefer to 
be one of the boys 
sometimes. It’s part of my 
own personality. But | 
suppose as Prime Minister, 
at a public function in 
particular, one has to 
assume a particular 


position, one has to arrive 


at a particular time, and | 
am beginning to get ac- 
customed to that. In some 
cases it is a pleasure, in 
some cases one just has to 
accept the responsibility. 

| have always -made 
myself available at home, 
and at office, and people 
can call me on any 
question af anytime. In 
fact, even before | became 
Prime Minister, people 
approached me on matters 
that really didn’t concern 
my Ministry. | suppose this 
has to do with my 








political activity and the 
fact that I've been around 
, 8 pretty long time. 


Brotherson: Cde 


a Minister, people 
comment all the time 
about your youthful 
appearance and your good 
humour. How do you 
maintain these things in 
the light of the newer 
burdensome _—s respon- 
. sibilities you now 
shoulder? 

Cde Prime Minister: 
Well i'm not sure | have a 
youthful appearance. | do 
try to keep physically fit. | 
suppose some of my 
habits contribute to that. 
For example, | suppose 
one can consider me 
conservative which is 
different from the rest of 
my personality. 


| eat well, and even 


before our new approach 


to food I've always 


believed in eating fresh 
food. If you look around 


my yard, what you see is 


what | eat. 


| mind my own rabbits | 


and ! have turiies. | use no 
coffee, no stimulants, and 
no alcohol. | don’t smoke. 
But | eat three solid meals 
per day. | use hibiscus 
leaves as a salad. | just 


s 
{ 


| 
| 


| 


believe in using what is | 


natural. | don’t believe in 
dieting or fasting, except 


for religious purposes. | : 


just believe in using what 
is natural. 


| like a lot of fish even | 


though | run into trouble 


with my _ childien who‘ 


want other exotic foods; 
but my philosophy is that 
| eat the protein that is 
most available and that | 
can get at the least cost. 
In any’ case, | like fish 
because it is easy to 
digest. | eat it at least five 
days a week; also lots of 
greens, lots of fresh fruits, 
whatever is in season. 

| try at least every other 
day to put in a minimum 
of one hour of vigorous 
exercise. I've developed a 
new technique for doing 
so because | have a friend 
with whom | play table 
tennis — a very strong 


game. | have § my 
telephones outside there 
(by the tennis court). 
People come to see me on 
some of those days, and 
| can still communicate but 
| ensure that | get that 
exercise evan though I’m 
in touch with people. | 

live a natural life. | do 
things that are natural. - 
Cde 


herscs: ; if | may | 


just add a quick follow-up. 

Street wisdom has it that 
you drink a iot of bush tea. 
Would you comment on 
that? 

Cde Prime Minister *: Yes, 
| use lemon grass every 
morning. and fortunately 
for me | have access to 
other things thet are 
natural in my yard. As | 
said, | use no coffee, | 
don’t use what people call 
green tea, | just use 
lemon gress, and if milk 
is available | use milk. 
Sometimes | use lemon 
grass with lime in the 
mornings. ‘ 

! also use cassava breed. 
My daughter has become 
very expert at making nut 
butter when she gets the 
nuts, and the girls heave 
done very. well in making 
rice flour and other things. 
| drink a lot of water, | 
use no carbonated 
beverages at all — it is 
either water or locaily 
made drink. | have very 
strict rules about eating 
and, as | seid | use no 
coffee at all, and | never 
smoke. | suppose that too 
has heiped. 

Friends tell me that | am 
missing a lot of fun in life. 
But I've always believed 
that leaders and people 
themselves should take 
‘care of _ their bodies 
because regardiess of what 
one achieves or what one 
can do, unless you can 
enjoy physical fitness, life 


/ Can become a burden. It 


doesn't matter what 
Station in life you reach, 
unless you can really enjoy 
living, communicating with 
people, it’s worthless. 
When | am not feeling 
well it is a miserable time 
for me, «and people feel 
that you have to do all 


‘sorts of things, like using 


lots of tonic. | take no 
tonic at all, no sup- 


_plements. | have never had 


supplements at all, even 
theugh | grew up in a drug 

store, because | feel that 
the food we have is good 
enough — fish broth, the 
local foods. | try to get as 
much rice as possible. | 
like lots of peas and rice. | 
have my own peas. | am 
rearing guinea pigs but the 
children wouldn't allow me : 
to eat them. 

Cde Brotherson. Tde. 
Prime Minister would you 
comment on the im- 
portance of strengthening 
even more, the unity 
within the leadership ranks 
of our Party and Govern- 

ment; especially in the 
wake of our ' Founder- 
Leader’s passing and the 
so-called opportunities this 
presents for our enemies? 

Cde Prime Minister ;.!t is 
my view that with the 
demise of our dear beloved 
Founder-Leader, all Party 
members, and all Party 
leaders, need to see the 
question of unity a8 


| paramount. For me, it is 


the important thing at this 
stage because | have 
looked at other countries, | 
have looked at other 
systems, and whenever 8 
‘eader with the sort of 
charisma, strength and 
influence that our Leader 
had, dies, there can be # 
vacuum created if one isn't 
careful, and people can 
attempt to create mistrust 
and, of course, there have 
been such attempts. You 
have seen the overseas 
.press where people have 
come up with all sorts of 
suggestions. 

‘he is my view that the 
unity of the Party is the 
most important oe and | 

led my loyalty to 
coe oll (Cde. Hoyte) 
when he assumed the 
leadership on the death of 
the Founder-Leader. | 
pledged my loyalty to the 
comrades in the Executive 
of the Party and | made a 
personal plea with them 
that no metter what 











personal ambitions may | 
be, at this stage of the 
struggle the unity of the 
Party is paramount. 

The importance of. 
supporting the one Leader 
and the one President is 
vital at this stage. | gave 
that promise and | gave 
that commitment.! believe | 
therefore, that when | call 
upon my other colleagues, 
as perhaps the oldest 
serving member of the 
Party around today in @ 
senior position, it is a call | 
make out of experience 
‘and out of the conviction 
that we cannot afford to 
break ranks in any way. 
And anyone who attempts 
to do so shouldbe severely 
dealt with in the Party and 
outside the Party... 
Naturally, there are a few 
people who have been 
seeking to make mischief. | 
am aware of this. | cer- | 
tainly can’t be tempted 
and {| hope that my 
colleagues do not yield to 
he temptation. 

Cde Brotherson. This 
leads me naturally into | 
another question, Cde.' 
Prime Minister, would you 
like to. comment on the 
rumour that you were 
unhappy at not being 
named Executive President 
by the Cabinet and the 
Central’ Executive 
Committee? ' 

Cde Prime Minister : First 
of all, the succession to 
the Office of President was 
noi & matter for the 
Central Executive or the 
Cabinet to determins. It 
wes determined by the 
Constitution which. 
specifically provided that, 
in the event of @ vacancy, 


the office should be 


assumed by the Prime 
..Minister. Desmond (Cde. 
| Hoyte) was the Prime 
_ Minister and automatically 
became President. And he 
did so with the support of 
the entire Central 
Executive Committee and 
the Cabinet, including 
myself. In fact, | was the 
person who seconded the 
motion for Comrade Hoyte 
to be both Leader and 
President. 

You see, traditionally in 
our ruling Party the posts 
of Leader of the Party and 
the Leader of the 
Government were held by 
the same person. Deputy 
Leader Reid and | talked 


about it and wé were clear 
and we agreed that the 
person who was leading 
the Party should be 
President and the person 
who is President should be 
leading the Party; and that 
we should not attempt to 
create a different structure 
because, if we did, we 
were going to have 
problems. Given these 
facts, the question of my 
unhappiness does not 
arise. 

| believe that as Prime 
Minister and a member 
of the Central Executive, 
and with the experience | 
have, | can serve in my. 
present capacity, The 
| Prime Minister technically 
| heads a particular aspect 
of Government. | have 
always worked very well 
with Desmond (President 
Hoyte), We have been 
friends for years. When he 
first came into the Party | 
had known him before. | 
respect him as a lawyer, as 
an intellectual, and 


' 
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Someone committed to the 
cause. | have no difficulty 
in serving and in giving 
him my full support so that 
we can succeed in the task 

, at hand. ; 

Cde. Brotherson: A final 
question, Cde. Primei 

_ Minister. For three decades’ 

you have made enormous | 
sacrifices for our Party. In 

the process, you became: 
even closer to the 
Founder-Leader. Would 
you share some of your 
experiences with us and 
would you say which of 

«the Founder-Leader’'s 
qualities impressed you the 
-most? 

Cde. Prime Minister: 
Well, Cde. Festus that’s a 
question which would take 
two hours to answer 
(laughs). First of all, I've 
been around for a little 
more than three decades. 
My political career started 
when the British 
suspenced our Con- 


stitution in 1953. As a 


See 


young man of 19, | was 
just out of school. My 
mother had made 
arrangements for me to go 
away to further my 
studies in medicine since 
her ambition was for me to 
be a doctor. But as a 
youth who had a dream 
for this country, and who 
admired, as | called him in 
those days, ‘’Cousin 
Forbes”, (Founder-Leader), 
| felt a great injustice had 
been done to the Party and 
to the Movement {on the 
suspension of the Con- 
stitution) and | believe that 
is what drew me really into 
active politics. My mother 
of course was a politician 
in her own right, and | 
followed the Party from 
those days. , 











Activist 


I took a job with Government in the late 50s and in 1961 I had just started 
my six months leave from the Transport and Harbours Department when the 
Comrade Leader met me one day and asked what I was doing. He knew that 

I had worked with the Party before. In fact, very few people know this, 
but I was the driver of the one Party vehicle we had in those days. I 

was the announcer and the activist and with people like Jane Gay and 
Winnie Gaskin I used to get away from work sometimes to organise and 
participate in meetings all over the country. So it was that I became 
formally active in 1961 again. 


I was called upon to work at the Party Secretariat to contest the Houston 

election and I worked very hard in that constituency. I remember Dr Neddy 
Peters came back from New York and worked with me. We worked that consti- 
tuency thoroughly because people felt that the People's National Congress 

could get very few votes there. 


We came within a few hundred votes of the People's Progressive Party. In 
fact, I believe we had won that seat. 


As you know, we got six election petitions that very year and mine was 
the only one that was successful. But then the PPP government never held 
the by-election, 


In more specific answer to your question, however, the sacrifices I've made 
are personal, and they were all done with a degree of commitment and 
pleasure, and therefore I don't even regard them as sacrifices. I did 

what I wanted to. 


General Secretary 


I became General Secretary of the Party in 1962 which marked the crisis 
years. That was the year when the Kaldor Budget was introduced; when 

- Ramsahoye is alleged to have said that we had to live under his Constitu- 
tion, whether he died or not; whecher we liked it or not. That was the year 
when Cheddi Jagan attempted to put pressure on the workers with "not a cent 
more." And therefore, along with the Founder-Leader I really had to manage 
the Party--the machine itself--and I amassed considerable experience and 
gained a lot of respect for the late Comrade Leader. 


CLOSE TO FOUNDER- 
LEADER 
CHANGED 
| don’t know why he a a. erious- _ 2abeve the Founder. 
a J jm Leader and | were always 
identified me eas General ‘political activist, spending Sas det’ Gee 
Secretary, because without a lot of time working hard calito Gaal Go ane, tie 


on behalf of the Party. 
They were difficult days 


‘and | cane‘ closer to the 


Founder-Leader and at 


different level. | enjoyed: 


my twelve years 4s 
General Secretary of the 
Party. 
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came over to my mother’s 
house and | went to his; 
and even though he was 
much older than |, it was a 
very closely knit family 
aan » oe oe 
ry lived 
ae My hey M.-F 











things in a way I don't think families and relatives do these days. But 

during those times I learnt to respect him, because he had a passion for 

improving the quality of life of the ordinary man and, to me, whatever he 
said and did pointed towards that objective--to make the small man, as we 
said cryptically later on, a real man. 


Sometimes our own people, the media and people overseas, didn't understand 
why he did certain things, but I'm satisfied that whatever hie did, it 
worked, and was aimed at achieving that objective of making the small man 
a real man. 


Another quality that impressed me most about the late Founder~Leader was 
that he never forgot a favour or good deed of people. I remember just a 
few days before he died, he spent some time at the Mahaica/Mahaicony/Abary 
Project. There, he found that some of the new officials, and even Party 
activists and leaders, were not aware of the sacrifices made by some of 
those old comrades. When he came back to Georgetown, the Founder-Leader 
told some of us that he had to redress some of the imbalances in the way 
land was being distributed in West Coast Berbice, since he had found people 
there who had really supperted us in those difficult days of the late 50s 
and, particularly, the early 60s had not been given opportunities. 

Because he had the knowledge of their service, he had to intervene. 


Award the other day, and 


NEVER FORGOT she is invited to all 4 
As | said, he never functions, even 

forgot a favour and in is not as active, physically, 
those days there were Ay yo. Qe 

people hel us at ower 
great meee roar Re So Every now and then the 
that every now and then Founder-Leader used to 
the Founder-Leader would ask for whom | 
call me and say — may have forgotten — 
“Hammie, what about What is so and so doing? 
Black 8B? What about What is he? Is he fixed? Is 
‘Muriel? What about Ruth he allright?” And that 
Do Good?” always impressed me. | 
remember once he cailed 
These are women who me at one o'clock in the 
gave up thelr families, their morning: ‘What is so and 
husbands and thelr homes so doing?”’ (an old activist 
to walk and work with us. from Mahaicony). | felt 
They took tear smoke, very embarrassed 
cooked, and he never sometimes when | couldn't 
forgot those people. Ruth give an account and say 
Do Good got e« National that the person had been 

taken care of. 


Ability, Quality 


In addition, Comrade Burnham had the ability to explore and to develop 

the potential in other people. I use myself as an example. He brought a 
lot of young people into the Party, into the Government, and really gave 
them an opportunity to perform. I believe that that was his major quality 
to give people a chance, and give them a sense of self-worth, and I grew 
to admire him for those qualities. 
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In addition, of course, ite was committed to the Region, and to really 
seeing that people felt proud about themselves. To me, he was the archi- 
tect of creating the new Guyana man--confident, strong, and believing in 


himself. 


And as I said earlier today, apart from bringing peace to this country, 
the major contribution that our Founder-Leader made to our development 
was to give Guyanese a scnse of pride, to help them to see themselves as 
real people. No longer were Black people worried because they were not 
brown; and no longer are people worried now because they are Hindus and 
not Christians. No longer are people concerned about the external things 
that don't matter, but which were so important during the colonial days. 


‘GOOD’ HAIR today have _ really 

Ir those days, people developed in a way that | 
were not allowed to move think is amazing. 
upwards, even if of the those 
same family, quite likely ois Wan here aS ro 
because of skin colour. It do is to continue that 
See © Se Veatate- effort, so that we bring 
eader’s influence _ in results people 
culture, that people no nee My Rel = he 
longer talk about the sister is the one that bedevils us 
or brother with the ‘good’ at the moment, but | think 
hair. in fact, | find some in all the other areas we 
young people today, have had tremendous 
happy, who do not even results. This is important 
know what we are talking and provides the foun- 
about. _ But as young dation so that when we 
people in those days we turn things around 
wT enae Gears Ghen economically, people will 
the one with the ‘good’ prepa accept 
hair or the ‘good’ skin. All we cm aa 


those discriminatory things 
the Founder-Leadear Cde. Brotherson: Thank 


banished, and people 


/9317 
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HOYTE, PPP LEADER JAGAN CONTINUE THEIR MEETINGS 


Help for MIRROR 


Georgetown SUNDAY CHRONICLE in English 29 Sep 85 p l 


[Article by Festus Brotherson, Jr] 


{Text ] 


stitution, the Presiderit had 
invited Or. Jagan for 
consultations on the ap- 
‘pointment of members of 
the Judicial Service 
Commission and also of the 
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the opportunity to exchange 


viows on a wide range of 
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Third Meeting 
Georgetown GUYANA CHRONICLE in English 11] Oct 85 pl 
[Text ] 


PRESIDENT Hugh 
Hovte yesterday 
Mority 


/9317 
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ELECTION FEVER MOUNTS; OPPOSITION FORCES VOICE CONCERNS 
Commission Shortcomings 
Georgetown OPEN WORD in English 7 Oct 85 p 2 


[Text] Mr Clement Rohee, PPP representative on the Elections Commission, 
has issued a statement through the PPP confirming that the Commission is 
hamstrung and powerless. 


Mr Rohee said that there were five meetings of the Commission between 
April 1985 and September 1985. In his view, however, it has taken “no 
decisive action" to "(a) exercise general direction and supervision over 
the registration of electcrs and the administrative conduct of elections 
of members to the National Assembly; and (b) to issue such instructions 
and take such actions as appear to it necessary or expedient to ensure 
impartiality, fairness and compliance with the provisions of this Consti- 
tution or of any act of Parliament on the part of persons exercising 
powers or performing duties connected with or relating to the matter 
aforesaid."' Mr Rohee said that he had the impression that instead of 
carrying out its constitutional functions (as listed above), the Commission 
"is merely going through the motions in order to give the impression that 
it is fulfilling its responsibilities for the sake of the records." 


Mr Rohee pointed out that since the close of national registration on 
March 31, 1985, the Elections Commission had been left out of the process 
of supervising the preparation of the lists. He therefore asked that the 
Commission write to the Minister of Home Affairs for adequate staff for 
the purpose of checking the names that will appear on the lists. The 
suggestion was thrown out on the ground that the Commission could not take 
on the task of “auditing Mr Hammond." 


WPA Letter to Hoyte 
Georgetown DAYCLEAN in English 12 Oct 85 p 2 
[Text] Your Excellency, 
Since your accession to office, one of the many clear statements made by 
you in public is that the government which you now head will hold general 


elections in March 1986. This was a declaration which you were expected to 
make in the ordinary course of events. 
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Another statement of public interest was your declaration that Cuyanese 
problems must be solved by Guyanese in Guyana. This position was stated 

in the context of your attack on non-Guyanese who recently released 
preliminary findings of an investigation into Guyana's electoral procedures 
which was undertaken at the invitation of Guyanese organisations. However, 
disappointingly, you have not yet taken the logical initiative to reach an 
internal resolution of these issues. To inveigh against non-Guyanese who 
speak on this matter while failing to take steps for a resolution by Guyanese 
is hardly helpful, in our view. 


We realise that how you respond to a proposal from the Working People's 
Alliance may be influenced by your view of us--as either non-existent or 
not a main political party, the category you listed in your exclusive 
interview with the August 23, 1985 Trinidad & Tobago newspaper "THE BOMB." 
While, like anyone else you are entitled to your own perception of the 
Guyanese reality, for our part we will accept only the judgement of the 
people in a fair and free election, preceded by and conducted under 
procedures agreed to by all parties, generally and fairly umpired and 
carried out in an atmosphere free from intimidation from any quarter. 


As Head of Government and Head of State, you can hardly be comfortable with 
a situation in which the only party which has not rejected and challenged 
the electoral procedures in Guyana is the ruling party. Your Excellency 
has not so far attempted to justify these procedures nor promised an exami- 
nation. 


We are not asking that you interfere in the electoral process. It is our 
proposal, and we now make it to Your Excellency directly, that you convene 
as a matter of urgency a meeting of all political parties in Guyana for the 
purpose of discussing the state of the country's electoral procedures and 
the steps necessary for the holding of elections here under rules and 
procedures which in the judgement of all contestants for office are fair and 
appear to be fair. This, we believe, is a reasonable proposal towards a 
solution which will render Guyana and her people secure and invulnerable. 


Respectully, 

(Signed) Rupert Roopnaraine 
Chairperson, Political Bureau 
The Replies 

September 27, 1985 

Dear Comrade, 


I am directed by the Comrade President to acknowledge your letter of 
September 24, 1985 which is receiving attention. 


Co-operatively yours, 
(signature unclear) 
Confidential Secretary 
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Dear Sir, 


I refer to your letter to His Excellency, the President dated September 24, 
1985, and wish to record my grave disappointment at such discourteous terms 
in which you have chosen to formulate your language. 


While it is the policy of the President to pay due regard to representations 
made to him by any citizen, I cannot consistently with my duty to him submit 
for his consideration any correspondence that does not conform to an accept- 
able norm of courtesy. 


If perchance you are able to summon up the will to express yourself in 
language that is acceptably polite, I shall be happy to submit your commu- 
nication to the President and tender him appropriate advic~- in accordance 
with my responsibilities. 


With kind regards. 


Co-operatively Yours, 
(signature unclear) 
for Chief Political Adviser to the President 


NOTE: The "BOMB" interview was set up after it ran an article headlined, 
"BURNHAM DIES LIKE A DOG." 


SPA Letter to Minister of Information 
Georgetown OPEN WORD in English 7 Oct 85 p 3 


[Text] Ina letter dated September 27, WPA has written to the Minister 

of Information drawing her attention to the President's announcement about 
elections by March 1986. "In view of this pronouncement,” WPA said, 

"your Ministry will have the duty of ensuring that Articles 10 and 146 of 
the Constitution--the right to form parties with their freedom of action 
guaranteed and the right to freedom of expression--are facilitated. 


"The publicly owned and taxpayer financed press and radio reflect 
politically the views of the ruling party only. This has always been 
highly unsatisfactory, but with the approach of elections, it is a 

dramatic reflection on the state of access to the media in our country. 

The mischief is not removed merely by election broadcasts of parties parti- 
cipating in the elections. 


"In the interests of a move away from the present order towards republican 
democracy, we make bold to offer a few recommendations: 


"). The contributions to the ‘Viewpoint’ programme should cease being 
confined to pro-government views, views favourable to the ruling party 
only and apolitical views. There should be a spread of political opinion 
on the programme. 
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"2. There should be all-party panel discussions on subjects of national 
interest. 


"3. Political parties should be able to buy radio time. 


"4. The public radio and press should observe the rights of Organisations 
and individuals to reply to any publication in which they have an interest. 


"5. Political advertisements should be permitted as a matter of policy. 


"6. Press releases by non-governmental parties should be published in the 
publicly owned media. 


Hoyte on Voters" List 


> 


Georgetown GUYANA CHRONICLE in English 11 Oct 85 pp 1, 


[Text ] 


NEW AMSTERDAM. 
(GNA) — A Preii 


the disclosure at the New: 


Amsterdam Multilateral 
School at # meeting with 
PNC members said he 
proposed ji the 
Minister of Home Affairs to 
publish the preliminary 
voters list “as soon as 

ible.” 

Cde 


that there are no ac. 
Cusations about 


the fact that the list will be. 
4. Sy 


did not mean 
early elections. 


The President is due to 
leave the country shortiy for 
the Commonwealth Heads 
of-Government -Conterence 
in The Bahamas and the 
40th Anniversary 
celebrations of the United 
Nations. 

Constitutionally, generai. 
elections are due before 
March 31 1986 

Speakir, about allegations 
of rigged elections in 
Guyana, the President gaid 
that he wes putting bis 
"eputation on the line tha 
there would be no cause ior 
complaint about the ac- 
curacy of the ‘ist anc that 
he was setting abou’ the 
removal ot vanous causes of 


complaint. 


_ MEETS COUNCILLORS 


The President who visited 
New Amsterdam and 
Everton Wednesday earlier 
called on councillors when 
he met them at the New 
Amsterdam Town Hail to 


maintain contact with the 
people. 
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‘for early next yeer and 
advised councillors to 


m the 
Mectivedy U they wan ee 
re-elected. 


President 
visited the bauxite plant at 
Everton and met with 
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Georgetown GUYANA CHRONICLE in English 12 Oct 85 p 4% 


[Text ] 

THE People’s Progressive struggled long and hard for 
Party views the disclosure electoral reforms”, Jagan 
by President Desmond aol and foreign 
Hoyte that consideration is ™ 
being given to abolishing, or : “The basic problem is the 
restricting severely. proxy, security of the ballot box 
postal and overseas voting according to the Minority 
as steps the road Leader who said the PPP 
towards electoral reform has put up a package o! six 

“But they do not go far retorms needed for free and 

‘ Minority Leader fa elections 
Dr. Cheddi Jagan said Asked whether the PPP 
during @ Press conference will contest the upcoming 
terday afternoon at general elections if its 

P’s headquarters, demands for electoral 
Freedom House. reforms are not met, he said 

proposals, if im- the PPP at the moment has 
plemented, can be regarded not even thought about that 
as partial people's victories question. 
by those who have — (GNA) 


Publication of List 
Bridgetown CANA in English 1422 GMT 17 Oct 85 


[Text] Georgetown, Oct 17--The Guyana Government has published the prelimi- 
nary voters’ list for general elections constitutionally due by March 31. 


The list, released in Georgetown yesterday, has been posted up for public 
viewing in 2,000 locations in the 900 electoral divisions in Guyana. 


Political parties, including the opposition People's Progressive Party 
(PPP) and the Working People's Alliance (WPA), have already collected their 
copies from Commissioner of Registration Roy Hammond, official sources said. 


President Desmond Hoyte had promised early posting of the list for opposi- 
tion scrutiny, in order to put to rest their various complaints about mani- 
pulation by the ruling People's National Congress of past elections. 


President Hoyte this month announced plans for changes in Guyana's electoral 
laws, including the restriction of proxy voting, the abolition of postal 
voting and restricting overseas balloting to Guyanese students studying 
abroad, along with consular and embassy staff. 


President Hoyte says the early posting of the list is not an indication 
that elections are imminent. 
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PPP Statement 
Bridgetown CANA in English 1729 GMT 17 Oct 85 


[Text] Georgetown, Oct 17--Guyana's main political opposition, the Marxist 
People's Progressive Party (PPP), preparing for general elections constitu- 
tionally due by March 31, has issued a lengthy statement here setting out 
the conditions it sees as vital to guaranteeing a free and fair poll. 


The PPP, led by ex-premier and now opposition leader Dr Cheddi Jagan, 
welcomed this month's announcement by President Desmond Hoyte of plans for 
changes in Guyana's controversial electoral laws, but said the proposals 
fell short of the party's demands. 


Said the PPP statement (text): 


The People's Progressive Party views the proposals of President Hoyte to 
abolish or severely restrict overseas, proxy and postal voting as steps 
along the road towards electoral reform but they do not go far enough. 


These proposals, if implemented, can be regarded as partial people's 
victories by those who have struggled long and hard for electoral reforms. 


These reforms, however, do not get to the root of the problem. The basic 
problem is the security of the ballot box. Without this, there can be no 
democratic elections, for the simple reason that the votes of the people 
are not counted; they are altered when the ballot boxes are interfered 
with. 


The package of six reforms needed for free and fair elections, and fought 
for nearly two decades, has been tabled in the National Assembly and also 
set out in a letter of February 26, 1985 to then Prime Minister D. Hoyte. 


Only three, and the lesser three of the package, are being accepted. The 
other three more crucial recommendations include the counting of votes at 
the polling place, elections commission exercise of supervision and control 
in accordance with the constitution and a genuine voters’ list. 


All elections since independence point clearly to the tampering of the 
ballot boxes in favour of the ruling party. Past experience has proved this 
beyond the shadow of a doubt. Since the 1973 elections, ballot boxes were 
hijacked by the military and kept in their custody for long periods. 


In 1973, when the ballot boxes finally emerged at the counting places, 
there were many indications of tampering: keys were misplaced and did not 
fit the boxes to which they had been attached when the boxes were sealed; 
the seals covering the slots of the ballot boxes were no longer present; 
the number of ballot papers in the boxes did not tally with the records 
of the presiding officers. 
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For example, in Demerara Coast West, in division 2, the votes cast were 
331, but only 491 were in the ballot box when it finally emerged after 
long hours at the counting place. Division 1 had recorded 506 votes as 
being polled, but the box had 527 votes; in some districts, there were 
more votes in the ballot boxes than electors listed as voters for the 
particular area. 


In 1980, the military at gunpoint prevented the authorised PPP counting 
agents, and its member in the elections commission, from entering the 
buildings where the ballot boxes were being held away from the view of the 
opposition election agents. Counting was announced many hours later. 


Other indications of tampering of ballot boxes: In the 1968 elections, 

3 wads of ballot papers wrapped with rubber bands were found in a box from 
Pomeroon. And in the 1973 elections, in the northwest district, when the 
boxes were being emptied for counting, 21 wads of ballot papers, some with 
rubber bands and some with paper clips, were revealcd. 


When the PPP's representative (also candidate) objected, he was warned 
that police would kick him out. And ‘in other areas, ballot boxes which 
were officially stamped at the wrong place (on the inside), in the Canal 
Polder electoral district, were found at the counting place correctly 
stamped on the outside. 


It is for reasons such as these that the PPP has persistently demanded 
that the counting of votes be carried out at the polling place immediately 
after the end of the polling. 


Also vital to fair elections is the compilation of genuine voters' lists 
and the need for an independent elections commission, armed with the 
necessary clout and authority to supervise the conduct of registration 
and elections. 


Unfortunately, the commission has been denied the authority needed for it 
to play an effective role as set out in the constitution. Electoral laws 
have denuded the commission of any real authority. In this regard, we drew 
the attention of those responsible to the respect and authority in which 
the elections commissions of India and Nicaragua are held. 


As regards voters’ lists, Guyana has had bitter experience with padded 
lists, as well as lists which deliberately disenfranchised hundreds, even 
thousands, of voters. 


It is therefore the firm belief of the PPP that while the government may 
wish to reduce fears about rigged elections, its proposals do not go far 
enough. 


What is needed is the absolute assurance that there will be no tampering 
of the ballot boxes and that an independent elections commission will be 
given full authority to exercise control over all aspects of the electoral 
process, including compilation of the voters' lists. 
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The PPP Is asking that the military be restricted to barracks and not 
become involved in the electoral process in the upcoming elections. 


To further allay the fears of Guyanese who have had the traumatic experience 
of three rigged elections and a rigged referendum, we propose that a team 

of Commonwealth observers be invited to witness the next elections in 
Guyana. To this end, we have written the president making this request. 


At the same time, we call on the Guyanese people to intensify the struggle 
for free and fair elections, linked to the fight for a political solution 
and a national patriotic front government of all left and democratic forces. 


Hoyte-Jagan Disagreement 
Bridgetown CANA in English 1706 GMT 17 Oct 85 


[Text] Georgetown, Oct 17--Guyana President Desmond Hoyte and General 
Secretary of the main opposition Marxist-Leninist People's Progressive 
Party (PPP) Dr Cheddi Jagan have failed at a meeting here to reach agreement 
on a proposal fer the counting of votes immediately after forthcoming 
general elections, the MIRROR newspaper, published by the PPP, reported. 


The meeting, the third since Hoyte assumed the presidency two months ago 
on the death of Forbes Burnham, dealt mainly with electoral reform matters. 
It came amid preparations for general elections constitutionally due by 
March 31 next year. 


The MIRROR said President Hoyte spoke of government's decision to release 
the voters' lists early to all political parties, so that there would be 
sufficient time to check the veracity of the lists. 


Dr Jagan again spoke of the primary need to secure the ballot box and the 
PPP's proposals to have counting at the polling place immediately after 
the end of the poll, to ensure that there is no tampering, it added. 
However, no agreement was reached on the matter, the paper said. 


President Hoyte has pledged that elections will be fair. Opposition 
parties claim successive elections in 1968, 1973 and 1980 were massively 
rigged, but the ruling People's National Congress has repeatedly denied 
the allegations. 


Decision on Troops 
Bridgetown CANA in English 1423 GMT 19 Oct 85 
[Excerpt] Georgetown, Oct 19--Guyana's army chief, Major General Norman 
McClean, has rejected a call for soldiers to be confined to barracks 
during forthcoming general elections. 
It: would be reckless to confine soldiers to their barracks during a period 


of heightened tension, the chief of staff told a news conference to mark 
the army's 20th anniversary. 
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He said it was the constitutional responsiblity of the Guyana Defence 


Force to assist in maintaining internal law and order if forces seek 
to disturb the peace. 


We can't allow people to come and disrupt the smooth flow of elections. 


There is a forum. there is a place for people to charge and challenge 
issues on elections. 


MIRROR journalist Moses Nagamootoo had asked whether the army would have 


been involved in the imminent elections and whether the army would be in 
charge of ballot boxes. 
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GUYANA 


TUC CONFERENCE COLLAPSES; OTHER UNION DEVELOPMENTS CITED 


TUC Adjournment 


Georgetown GUYANA CHRONICLE in English 28 Sep 85 p l 


[Article by George Baird] 


[Text } 


THE 32nd annual 
delegates conference of the 
Guyana Trades Union 
‘Congress (TUC) was 
yesterday to a 
date to be fixed. The 


the business on the agenda. 
The conference was 
formally opened. by lawyer . 
Ashton Chase on Wed-- 
nesday afternoon but. 
became bogged down in a. 
dispute over the ac- 
:creditation of delegates from ; 
‘three unions. 
_ The issue was referred to 
the Executive Council 
which, after meeting for 
swverel ‘hours on ied 
and er ai to! 
resolve the Ag 
' Shortly eter midday 
yesterday, Acting President 
‘of the TUC, Cde Frank: 
‘Andrews . announced that. 
ibecause. there. was no! 


report by the Credentials. 
; i Coomviene, the conference. 
: could not. conduct any: 
‘business. The ‘Executive: 
{ Council would have to fix a! 
—s date for ithe: ere 
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Goverel Workers’ Union and ' 
jected and the - 


Reliable sources seid one! 
TE i ,was that the! 
. matter should be put to the, 
j «wote at @ plenary session. | 


f oe delegates ' 

t. determined, voting was rot 
; possible. 

- The aborted conference 


i tshould have continued until, 
tomorrow. | 


? 
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New Government Wage Proposals 
Georgetown SUNDAY CHRONICLE in English 29 Sep 85 pp 1, 20 


[Article by Colin King] 





[Text ] 


GOVERNMENT plans to 
propose to the Trades Union 


s the restoration of 
ho Futile Serdinn exstem of 


appraisal. to allow for 


payment of merit in- 
crements. 
The proposal is one of 


four to be put to the TUC: 


by Government, before 
October month-end, Deputy 
Prime Minister, Planning, 
Haslyn Parris told the 


National Assembly recently | 


in @ half-year budget review. 

He said merit increments 
will also be considered for 
teachers. Speaking on 
several new elements which 
have come out of on-going 
wage negotiations between 


Government and the TUC, 


Cde Parris said the 
Government will also 
propose: 

+ an across-the-board 
payment in the form of, or 
in lieu of, cost of living 
‘considerations, 


_ Georgetown GUYANA CHRONICLE in English 2 Oct 85 p 8 


[Text ] 


% A payment differentia! for 
those with iong service 
within the public service and 
in other public sector 


% Adjustment of the salary 


“structures for bauxite and 


sugar workers, some 
'Guystac enterprises, and for 
Certain categories of scarce 
skills where salary packages 
currently appear un-, 
competitive and pose a 
hindrance to recruitment. 

‘In addition to these 


which are being im- 
plemented . 


He said adjustments in 
mes! and travel allowances: 
are now being implemented, | 


‘while NIS, MMA , and 


National Parks Commission 
GLU Voting 


‘'BALLOTING in the 
Guyana Labour Union 
elections for the posts of two 
vice-presidents, two 
assistant general secretaries’ 
and 10 district represen- 
tatives began at the union's 
Head Office in Georgetown, 
yesterday and will continue 
throughout the country at 
various places. 

There are 9087 members 
eligible to vote according to 
G.L.U. General Secretary 
Carvil Duncan. 

Voting should conclude 
on Sunday. 
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workers have benefited from 
the cn-going correction of 
anomalies arising out of 


' previous wage settlements. 


There has also been 


“agreement in principle” on 
‘the implementation of a 


five-day work week, subject 
to the Condition that it does. 
not lead to fewer hours 
‘worked or @ substantial 
increase in the wége bill.  * 

The Deputy Prime 
Minister also noted that 
approval has been given for 
@ 22-per cent increase,! 
retroactive to January 1, 
1984, in the rates of Old: 
Age Pensions, while Social 
‘Security assistance 
‘payments have also been, 
| increased. 
' In addition, there has 
been ‘‘movement towards 
the equating of benefits for 
pensionable and  non- 
|Pensionable posts in the 
public service’, and 
agreement to pay 


| severance benefits te 


workers retrenched in 1982. 
(GNA) — 


+ ne 
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Hoyte Meeting With GLU 


Georgetown GUYANA CHRONICLE in English 5 Oct 85 pp 4-5 


{Text ] 


mak ss 
capacity as 
President-General of the 
Guyana Labour Union (GLU) 
on Monday held his first 
official meetin with 
members of the Executive 
Committee of the union. | 


During the meeting, heki 


Complex, 
oe President Samuel 
alker, pledged on behalf 
of the union, loyalty and 
support to Cde Hoyte in the 
carrying out of his duties as 
President-General, Leader of' 
the People’s National 
and t of, 
the Republic of | 
Guyana. 


According to Cde Walker, 
the union has always been | 
and will always remain loyal | 


tp its President-General and ' 


promised the same 
dedicated service as has 
been given in the past. 

Cde Hoyts was elected 
the union's President- 
Generali at last month's 
elections. 
‘ At Monday's meeting the 
executive held lengthy 
discussions on union 
matters, including finance. 
collective bargaining 
agreements, transportation, 
membership and the ac- 
tivation of two agricultural 
projects. 

The President told the 


‘members of the union 


executive that he was 
honoured to have them 
meet with him, and recalled 
that his introduction to trade 
unionism was with the GLU, 
when in 1964 he represented 
the Waterfront Branch of 
the union at negotiations 
with the Georgetown 
Shipping Association. 

Since then he has had a 
close association with the 
union through both his legal 
work and personal friend- 
ships. 

Cde Hoyte also thanked 
the members of the union 
for the great confidence 
they have reposed in him 
and pledged to work to 
ensure the maintenance of 
such confidence, 





More on TUC Adjournment 


Georgetown CATHOLIC STANDARD in English 6 Oct 95 pp l, 2 


[Text] A squabble caused by two unions objecting to the number of delegates 
allocated to them, brought the TUC's 32nd Annual Delegates Conference to an 
abrupt halt without the transaction of any business. 


As the 200-odd delegates assembled at the Critchlow Labour College on the 
morning of Thurs Sept 26, they appointed, as was customary, a Credentials 


Committee of three, headed by Treasurer N.K. Gopaul, to check that the right 
number of delegates were seated. 


Four unions were reported to be out of order. Two of these put themselves 
right, the CCWU withdrawing one of its delegates. 


The General Workers Union (GWU) and Sawmill and Forest Workers Union (SMFWU) , 
however, raised a storm over their allocation and a long debate ensued. 


The GWU claimed to be entitled to 20 delegates. It was allocated 9. 
The SMFWU expected to have 7; it was given 5. 


After much wrangling, Dr Jagan, representing GAWU, suggested that "the two 
sides" should get together outside and try to reach a compromise. 


Minister Sallahuddin supported the suggestion and Conference adjourned at 
about noon. 
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Many executive members refused to 8° near the meeting of "the two sides," 
maintaining that it was political rather than industrial. 


When the delegates reassembled at about 4.30 p.m. that day, they were told 
that no progress had been made and the delegates agreed to gO away and 
return the next morning. 





On the Friday morning the Executive Council met from about 9.30 till noon, 
then announced that the dispute over the seating of delegates had not been 
resolved and so Conference was adjourned to a day to be fixed. 


Although the Executive had previously gone into the question and had agreed 
on the representation for the two unions, the Chairman, lst Vice President 
Frank Andrews, acting for President George Daniels who was reportedly ill 
in the United States, failed to rule on the matter, as he had the power to 
do. | 


The Executive had before the 


|Conference appointed a Special 
Committee to look into the matter 
of the representation of the two 
unions. 


As the union failed to produce 
records’ to substantiate their 
claims, the Committee agreed that 


The lst Vice President Frank 
the membershi hould be h 
Andrews, himself, headed this be as pdiedthen Gt the cen of “ 


Committee, the other members being Dec. 1983. . 


oe ak een Gopaul, L. The GWU"had earlier admitted in 
ro : S. Critchlow. a letter: to the TUC that, because | 
unions that were disputing of irregularities. discovered in 
their allocations were invited to the union, “we were not in a 


attend, bringing their membership position to submit returns for 
records. They failed to turn up. 1981 and 1982". ?; 

The Committee ae to While, the deliberations of the _ 
receive the Treasurer's Report first day of the Conference, Thurs 


and review the relevant correspon 
dence. They unanimous ly decided 
that the seating of the unions in 


question at tH® Conference should 
be based on their 1983 returns 


Sept. 26, were going on, Attorney- 
at-Law Rex McKay was applying to 

the Court for an ex parte injunc- 
tion to restrain the first defend- 


filed with the Registrar of Trade ant, the TUC, and its 27 delegates 
Unions and reported at last from participating and voting, and 
year's Conference. the second defendant, the PSU and. 
Those réturns showed a membership its 27 delegates from participat- 
of 2,901 for the Gwu and 545 for ing and voting at the Conference. 
the SMFWU,not 8,342 and 1,196 The application was made by (1) 
respectively as was claimed for James‘Fitzherbert Grant and (2) 


1985. Guyana Co-Operative Mortgage Finance 


Correspondence from the GwU was ge ses sone 
produced which admitted that its er came up fore Miss 


Justibe pesirée Bernard the next 
198 
actual membership for 3 was day, Friday, and the injunction 


2,901. was granted 
Subsequently on July 20, 1985, wae writ, h 
the on claimed it had made a as the eeiied aseur" eo” 
. g 
mistake in its returns for the she ground. 


year ended Dec. 31, 1983. 


96 














JPRS=LAM*85-+104 
18 December 1985 


The writ of summons is still 
returnable for Oct. 8, 1985, but 
if it is not served, it may lapse. 

A top Executive Committee Member 
told the Catholic Standard that the 
PNC feared that if the Conference 
was held without its supporters 
having ‘a definite majority, very 
important motions might be passed. 

These motions sought to change 
the TUC rules to cive effect to 
the resolution passed by the Con- 
ference last year to exclude Gov- 
ernment Ministers from the Execu- 
tive Council. 

They also wanted to amend the 
rules, to allow secret balloting not 
only tor the election of office 
bearers, but for other motions 
where 10% of the delegates reque«' 
ed such a ballot. 





Chase Remarks to TUC 
Georgetown CATHOLIC STANDARD in English 6 Oct 85 p 4 


[Text] "An administration which is founded on fraud, itself is nurtured in 
corruption, and inevitably breeds corruption." 


So declared veteran trade unionist Attorney-At-Law Ashton Chase, in one of 
the strongest denunciations of the present regime heard in recent years. 


Mr Chase, who is presently the President of the Guyana Bar Association, 
was speaking at the opening ceremony of the TUC's 32nd Annual Delegates 
Conference on Wed Sept 30 at the Critchlow Labour College. 


' Root Cause of Guyana's Evils 


He diagnosed the root cause of the "falling standards all around us," the 
"high incidence of dishonesty and crime" and the "economic waste and more 
particularly the lack of public accountability," as rigged elections. 


"The framers of our original Constitution intended that an impartial body 
should be in charge of national elections to ensure fair-play and fairness 
to all," he declared. 


"Tt never intended that the Elections Commission was to be subverted and 
reduced to a pliant tool of the governing party." 


Speaking of «verseas voting, Mr Chase asked, "Who can satisfactorily explain 
how those who run in such large numbers to foreign lands vote so overwhelm- 
ingly in favour of the inequalities, iniquities and inequities which made 
them forsake the land of their birth?" 
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"We are really a sick society," the speaker declared, "and until this 
canker (of rigged elections) is exorcised, there is little hope for the 
future. Its tentacles have touched some trade union elections." 


He called on the TUC to address itself to this problem and make itself 
be heard. 


TUC Strongly Criticised 


Since 1964, he said, the trade union movement has turned from ‘political 
neutrality’ to becoming enmeshed in politics. 


Some unions, he went on, seem to have been Swept by a tidal wave of change 
without themselves consciously discussing and deciding on the present 
Philosophical approach. 


"It is surely a criticism of a great movement being led like sheep, when 
it is old enough on its own initiative or by its own deliberations to 
determine the course it will pursue. 


"Public ownership of the commanding heights of the economy has not been 
accompanied or even followed by the qualitative dismantling of the planta- 
tion system in the sugar industry. 


"The mechanics and mechanisms have not been put in place in the bauxite 
industry and in public corporations to give participation (I refrain from 
using the word 'control') in management to workers or to create the feeling 
of industry owned and operated by the people. 


"Even the semblance of democratic control is not in place," he said. 

On the question of accountability, which is one of the factors connoted 

by socialism, the speaker said that "for about 15 years there have been no 
elections of municipal, district or other regional councils." 


"Strong vibrations against this," he said, "are yet to emanate from the TUC. 


"In the result, starting at this level, there are in the highest places 
insufferable arrogance, intransigence, intolerance and unresponsiveness 
to the claims of others." 


"Is there any wonder that workers feel estranged from the system?” Mr 
Chase asked. "When you consider how the cost of living has surpassed 
existing wage and salary rates and the freeze, both legal and unofficial, 
that has been imposed, is there any wonder that the work ethic and the 
incentive to produce have been destroyed?" 


Citing further results of "the marriage or concubinage between the TUC 

and the governing party under the umbrella of 'socialism'" Mr Chase pointed 
to the high prices for basic foodstuff that now prevailed, where the minimum 
daily wage of a labourer ($15.10) could not buy a pound of beef or a pound 
of liver. 
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Quoting Dr Clive Thomas, he said that the national level of wages of the 
workers in 1985 in real terms was about 40% below the national level of 
wages in 1979. 


"It is clear we are not generating enough wealth in the official national 
[word illegible]," he remarked. 


[word illegible] bureaucracy has killed initiative and enterprise." 


Mr Chase quoted figures to show that production in the three main areas, 
sugar, rice and bauxite was not only behind target, but had declined 
compared with the position ten or more years ago. 


The same applied to timber, poultry, beef, shrimp and milk. 
The figures, Mr Chase said, pointed to a crisis. 
Barre]. Culture 


"The working class has humbly borne these burdens, even though they have 
resulted in Guyana being the butt of ridicule in Trinidad and even further 
afield; and even though we have been humiliated among other ways through 
eating from barrels in the new barrel culture that the crisis has thrown 
up." 


The Attorney-At-Law, who in the early days was associated with Hubert 
Nathaniel Critchlow, reminded young trade unionists that the movement was 

not buiit by tepid souls, but by courageous men and women who waged militant 
struggles, shirking no pains to ensure the survival and meaningful recognition 
of trade unions. 


He urged the TUC leaders to stop cringing and assert their manhood and woman- 
hood, to resist rather than retreat, to fight for what is right rather than 
take flight. 


"Only in this way," he said, "will the TUC be able to demand and command 
respect and perform in the tradition of its founders." 


Court Action on TUC Delegates 
Georgetown CATHOLIC STANDARD in English 13 Oct 85 p 2 


[Text ] Era 
All 27 delegates from the Public 


Service Union (PSU) and all 13 
from the Guyana Miné Workers Union 
(GMWU) would have been restrained 
from taking part. 

At the very last moment two 
applications for Court injunctions 
had been brought by (1) a PSU mem- 
ber and the Co-Operative Mortgage 


~ HAD the TUC's 32nd Annual Dele- 
gates Conference got off the ground 
on Sept. 27 last, 40 delegates 

from two affiliates would have been 
excluded by Court orders. 

President George Daniels himself 
and four other top TUC officials 
elected last year would have been 
debarred. : 
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Finance Rank Staff Association 
(CMFBSA) and (2) a GMWU member 
and the Association of Masters and, 
Mistresses. 

In the first application the 
plaintiffs claimed thet the PSU 
| had not held elections since May 
/ 1981, : 

aii affiliates were intormed 
three months in advance of the 
date and time of the Conference. 

. The list of motions, resolutions 
and questions were sent out three 
weeks before the Conference and 
the list of delegates was sent 50 
days prior to the date of the 
' Conference. , 

The Court, they said, had issued 

an injunction restraining the 
‘union from holding elections in 
| May 1984, when they were due. 
| The Court had also been asked to’ 
declare six cfficials of the 
| Union ineligible for membership, 
since they had ceased to be em- 
_ployees in the Public Service. 

A decision on this application 
is pending. 

Meanwhile, the PSU Executive 
had applied to the Court to be: 
allowed to carry on the Union's | 
business, pending the Court's i 
decision about the holding of 
elections for a new Executive. 














JPRS-LAM*85-104 
18 December 1985 


On this application the Court 
also had not given its decision. 
The plaintiffs, therefore, 
Claimed that the old Executive 
could not appoint delegates to ‘ 
the TUC Conference. 
In the other application, a 
GMWU member and the Association of: 
Masters and Mistresses claimed 
that GMuu_clections for its Execu- 
tive Council had not been held 
since 1981 and that elections due __ 
in Oct. 1984 had not been held. 
The present Executive, therefore, 
according to the plaintiffs, 
could not lawfully appoint dele-. 
gates to the TUC Conference, 
The plaintiffs pointed out, too, 
that one of the motions tabled 
for the Conference sought to 
change the TUC rules to limit the 
representation on the TUC of 
Unions with less than 250 members. 
If passed this motion would 
greatly affect the AMM whose mem- 
bership is only 28, but had two 
of its members, Minister Denny and 
T. Anson Sancho, on the Executive 
Council. 
Applications for a continuation 
of the injunctions came up before 
Justice John Romao last Tues. and 


\~e 


the hearing was fixed for Oct, 22. 


GMWU Support for Government 


Georgetown GUYANA CHRONICLE in English 15 Oct 85 p 3 


[Text ] 
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At the meeting there was a fruitful exchange of isrues on 


local end international context, or 
state of the trade union movement and on veriour 


The Cde President invited the union to submit to the 
Minister of Manpower and Co-operatives for his con- 
sideration, a list of issues it deemed to be relevant to the 
question of tao, gains and securing the 
viability of the bauxite ; 


| The Cde President thanked the members of the 
i for their sentiments and expressed his 
satisfaction with the courteous, friendly and constructive 
approach taken by them. The delegation renewed its pledge | 
of co-operation as the meeting ended. . 
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GUYANA 


CHANGES SLATED IN JOINT SERVICES RECRUITMENT POLICY 
Georgetown GUYANA CHRONICLE in English 30 Sep 85 pp 1, 4-5 


[Article by Trevor Pearson]' 











et 
is 
iu apt 


Cde. Green was ac-) 
Chief-of-Staff 


and pera-military 
organisations including 
Brigadier-General Devid 
Granger of the Guyana 
Defence Force. 


Other members of the 
Prime Minister's team in- 
cluded Guyana National 
Service Director-General 
Joseph 8 
People’s Militia Com- 
mandant Carl ) 
Director of Prisons Byron 
Henry and Assistant 
Commissioner Frank 


Armstrong who was 
‘deputising for Police 


Commissioner, Balram 


R . | 

Administrator of the 
Matarkai Gerrison, Lt. Col. 
Claude St. Romein and 
Director of Training, it. Col. 
Cecil Austin also par- 
ticipated in the days ac- 
tivities. 

Shortly after his arrival at 
the Papaya Training Centre 
early Saturday morning, 
Cde. Green witnessed tho 
of recruits 


recruits into the Guyane 
Defence Force (GDF), the 


Guyane National Service 
(GNS), the Guyena 
Police Force end the 
Guyane Prison’ Service. 
Prizae were awarded to 
those recruits who excelled 


102 








during their period of 
training. GDF recruits Orin 
Angoy and Indira Lali won 
the prizes for the best male 
and female recruit 


C ii C I , ; 
in his presentation, 


le FP ge ay 
memory nine GNS 
pioneers and 














personnel in charge of the 


egriculture programme of. 


the Centre, 


| 
| 


Ths Prime Minister siso. 


viewed a gymnastics 


demonstration, and the. 


“Prime Minister Greei' 


and his party were 
treated to a cultura: 


1/9317 
CSO: 3298/136 


contribution to the Carib- 
bean Community 4nd the 


Non-Aligned Movement. ~~ 


During the programme, 
'c tions were offered 
‘to Green 0 his recent 
appointment vs Prime 


‘Minister and to the Chief-of- 


Minister, Major-General 





the initial training 
programme. 

In his address Cde. 
Green said that ys 
there are man 


“noted tai in ihe nea" future, 
personnel from the 
D 
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areas of administration 
outside of the military. 
This, he said, is because 


g 
: 
3 
i 
z 


mitment inet hevo an 
important role to in 
making Guyane ea 

place. 


The Prime Minister chided 


ma the standerds 
acquired during initial 
periods of training, he said. 

-; (GNA) 
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GUYANA 
RICE SITUATION CONTINUES AS FOCUS OF ATTENTION 
Call on Regional Authorities 
Georgetown GUYANA CHRONICLE,in English 7 Oct 85 p 5 
[Article by Trevor Pearson] 
[Text] 
“MEMBERS of the regions “1 ' The members of | the 
Rice Milling .and ‘Mar basil ig thority must ‘that’ 
Aattratibes to be installed In‘ . He observed that intormation nPh- <octed to 
wil have to work hend-in- in an address to the beg i A % a dee 
‘hand with their respective ‘ members ae oa ggg about the state of the in- 
regional ee a ee = the three ae ps dustry. Cde Dundas urged. 
the country, ‘chairman smog Puig , Authority iGR-. | Also present at Friday's 
GRMMA Leon Dundes seid: MMA], the Guyana Rice’ meeting were General ' 
Friday. . eae Export Board |GREB), and ‘Manager of the GRMMA 
Cde Dundes noted. thet : ‘the Netional Paddy and Rice Abel Felix. Regional Chair- 
‘the mambere not only hed 4. Grading Centre [NPRGC) -- man Abdul Sattar and 
‘duty to the Guyana Rice. had stressed that. the GRMMA Secretary Alfred 
Milling and Marketing ‘ regional authorities must Ramrattan. 
Authority -[GRMMA) but make every effort to ensure Cde Angad ‘Rupee, a 
also to the farmers and to ‘ that farmers put all arable farmer who served as the 
the nation as @ whole. ‘| land under rice cultivation. ‘board's chairman was 
; the Cle iid alas. te dite unanimously elected 
of the Won bemnee” chairman of the GREB and chairman of, y the ' regional. 
Essequibo isiends Rice the NPAGC. brought ‘authority. eee te ‘ d 
Milling and Marketing members of the Authority The ceremony marked the ; 
at ‘up-to-date with their terms second a 
ceremony at the vreed-en- ‘of appointment and the regional Rice Milling 
‘Hoop Regional ‘functions of the authority. ‘Authotity. ‘Last 
A He thanked those persons week @ exercise was 
Dundas out that who had served as members carried out et Anne 
although they are’ | (on the Essequibo Coast 
esponnible *. tor : specific! ‘that were dissolved when \ether dee yee ia 
“report on a epethe one wal ee ey wee are expected to be installed 
‘tlee industry. = ; ‘vestructured.” shortly. (GNA)! ; * 
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Parris on Agricultural Development 


Georgetown GUYANA CHRONICLE in English 7 Oct 85 p l 


[Text } 


’ 
NEW AMSTERDAM: 
Berbice: [GNA] - 


expected to be some heilf-a-. 
‘Parris said, will be made 


to boost 
production and ‘strengthen 
the national economy. 

The four-year develop- 
ment plan, he said, will be: 
discussed in depth by. 
Parliament later this month. 

The Deputy Prime Minister ° 
made these announcements 
when launching national 


Agriculture Month activities 
at the Mahaica-Mahaicony- | 


Abary ugh vere 
‘Development Authority 
(MMA-ADA) compound, 
Onverwagt, West Coast, 
Berbice. The rally wes at-: 
tended by a lar — 
which _ incl resident 
. Desmond Hoyte. 





"From October 1, Cde 
‘Parris said, the Guyana Rice 
Export Board (GREB) and 
‘the Guyana Rice Milling and 
Marketing Authority (GR- 
MMA) _ started the 
registration of all rice far- 
‘mers to. provide an ' in- 
‘formation bese that will, 
ensure ' equitable 


Referring to the multi- 
million-dollar development 
plan, Cde Parris, pointed out 
that never before in the 
history of Guyana has so 
comprehensive an approach 
been taken towards our 
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® Cde Parris also stated that 
Pages p= sence ls committed to 
@ tri-sectoral economy end 
‘will involve the State 
Sector, the Private Sector 
and the Co-operative 
Sector in the joint-utilisation 
of ali the »etural resources 
in the country. 
- We are committed also to 
co-operation with friendly 
countries, particularly our 
Caribbean neighbours, in the 
development of our 
resources, he said. 

Already Government hes 
set in train projects in- 
cluding rice, soyabean, corn 


‘Cuba, the Democratic 
People’s Republic of Korea, 
Yugoslavia and Trinidad and 
Tobago. 

‘ Regional Cheirman, 
Region Five, Barakat 
Ally, who chaired the 
function, pledged the 
‘support and co-operation of 
the pecple from Region Five 
to President Desmond 


‘Hoyte and the Government 


and said “we are prepared 
to support the Government 
in all its endeavours.” 








Illegal Exports 
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Georgetown GUYANA CHRONICLE in English 11 Oct 85 pp 1, 4 


[Text] 


from Guyana, was 
beceuse of poor quality. 


Another report spoke 
about poor quality rice also : 


_Lucia. 
' However, the GREB 
Official noted that the last 


Georgetown GUYANA CHRONICLE in English 12 Oct 85 p 3 


[Text ] 


A DELEGATION from the 
Executive of the Rice 
Producers’ met - 


requested meeting, was 
led by the Association's 
President, Comrade B. 
Mahadeo. 


Its members offered the 
Association's full co- 
operation with the 
Government in , the 
te ee and 


z 
ze 8 
az 3 
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time Guyana shipped rice to 
St. Vincent and the 
, Grenadines was in May of 
_ this year, one Ge were no 
complaints of poor quality. 
The last shipment to Saint 
‘Lucia was made in .luly, last 
0 Complaints. | 
. The official stressed that 
any rice which arrived in the’ 
two and 


RPA Pledge of Cooperation 
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operators are engaged in the 
illegal exporting of rice, local 
rice industry authorities have 
recently stepped up the 
monitoring of rice 
| to ensure greater 
‘accountability for rice 
produced in Guyana 
through the mechanisims 
being put in plece. The 
authorities hope to stamp 
vut whatever rascality is 


abroad. and thus protect 


Guyana's name as 8 supplier 
of quality rice. 
Diode of rice from 
official 


Milling and 
1 Guyana yy 3 '_The 
delegation wili submit 
nominations to the 


On @ suggestion by the 
President, the Association 
undertook to submit 


proposajs to him setting out 

the wa 

Association could co- 
Govern 


The meeting, which took 
place in an atmosphere of 
cordiality and oodwiill, 
ended with the 


pledging to work 
in the in- 
‘terest of national 














NEW MEASURES PROMISE IMPROVEMENTS FOR CONSUMERS 


Georgetown GUYANA CHRONICLE in English 12 Oct 85 pp 1, 3 


[Article by Colin King] 


[Text ] 


A SET of measures to. 


ease hardships brought on 
consumers through the 
exploitative -. dealing of- 
vendors in a range of 
essential goods will take 


effect shortly. 
THE measures, which 
prohibit uneuthorised | 


dealing in essential goods, 
are contained in. an order: 
issued on behalf of the 
Finance Minister, dated 
October 12, i 
effective in 30 days. 
'* Trade Ministry officials 
explained that the order, 
signed by Deputy Prime 
Minister, Planning, Hasiyn 
Parris, has become 
necessary because essential 
items have been getting into 
the hands of unscrupulous 
persons who exact biack- 
market prices from  con- 
-sumers held at their mercy. 
The order provides that: 
hed The sale of essential 


@ Retailers seeking to 
purchase and sell essontial 
goods are required to gain 
authorisation from the 
competent authority, 

@ Sale of essential goods 
by hucksters or persons 
other than authorised 
retailers at or around 
markets is prohibited. 
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@ Persons transporting 
essential goods in quantities 
‘in excess of specified limits 
must obtain permits from 
the competent authority, 
and 
®. Retailers are compelled 
to sell essential items to 
consumers unless there is 
reasonable cause to refuse. 

There are initially 13 
essential items under the 
order: Edible oil, Full Cream 
powdered milk, Laundry 
Soap, Margarine, Matches, 
Powdered detergents, Rice, 
Salt, Sugar, Toilet Paper, 
Toilet Soap, Tooth Paste, 
and cigarettes. Permanent 
Secretary in the Ministry of 
Trade, Patrick Mootoo, 
explained that this list may 
be shortened or extended, 
as becomes necessary. 

The order, which replaces 


another Trade (Regulation 
of Sale of Essential Goods) 


Order of 1979, also provides 
for a formal allotment 


system in cases of short. 


Where essential goods are 
in short supply, the Minister 
or other competent 
authority may, in a written 
order, request authorised 
retailers or retailers named 
in the Order to sell the 
goods in their possession in 
quantities and for periods 
specified in the order. 
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Special identity cards may 
be issued to ensure there is 
effective implementation ‘of 
the special distribution 
system. , 

Some of the 
arrangements in the new 
Order, arrived at in con- 
Sultation with the ad- 
ministrations of the ten 


k, Ministry of Trade 
next week, Mi 


authorisation to sell essential 


goods will include the 
applicant's record as a 


/9317 
CSO: 3298/137 


retailer, his locality, the 
Storage facilities he has, and 
his standing with the 
community. 

Permanent Secretary 
Patrick Mootoo said the 
Trade Ministry will continue 
to work in collaboration with 
the regional authorities in 
the implementation of. the 
new order. 

Authorised retailers (those 
whose applications are 
successful), will be required 
to display at a conspicuous 
point on their licensed 
premises, a board showing 
the essential goods they are 
authorised to sell and the 


' prices charged. 


Both wholesalers and 
authorised retailers of 


essential goods are required 
to keep records of sales and 


in the: case of retailers, 
issue receipt to purchasers 
of essential goods, retaining 


8 duplicate to be signed by 
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both the buyer and the 
seller. 

Other sections of the 
Order provide for the in- 
spection of premises or 
Carriers by Police and other 
authorised persons if there 
is reason to believe there are 
essential goods intended for 
sale, or purchased, contrary 
to the provisions of the 
Order. 

Permits are also required 
by persons transporting 
essential goods in quantities 
above the specified limit. 

However, transportation | 
of rice is not included under 


the provision, being covered 


by the Rice Act of 1985. 

Cde. Mootoo stressed that 
the order is necessary in 
the current situation where 
items essential to the public 
are made available to the 
public through unofficial 
channels, creating fertile 
ground for exploitative 
practices. (GNA) | 
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GUYANA 


HOYTE ANNOUNCES CRASH PROGRAM TO BOOST BAUXITE INDUSTRY 


Georgetown GUYANA CHRONICLE in English 10 Oct 85 p 8 





[Article by Dhanraj Bhagwandin] 


[Text ] 


NEW AMSTERDAM: 
Berbice [GNA] -- A major 
programme is under way to 
rehebilitate the bauxite 
Desmond 


rehabilitation of the 
calcining plent. 
“Much thought is 


‘told the workers as he 
wound up his. visits to 
bauxite communities. =, 
_ He held discussions with 
members of the Guyana 
Mine Workers’ Unron, 
(GMWU) and Guyane 
Bauxite Supervisors’ Unior 


/9317 
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(GBSU), which discussions 
he described as “refreshing, | 
encouraging and con-: 
structive,” noting that the 
unions met him to discuss 
the question of production 
and productivity. 

Cde Hoyte said the 
meeting illustrated the kind 
of responsible behaviour 
which jhas_ characterised! 
bauxite workers over the 


years. He said several issues 


wers raised and a number of 
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GUYANA 
REGION 6 BODY FORMED TO BOOST TRADE WITH BARBADOS 
Georgetown GUYANA CHRONICLE in English 5 Oct 85 p 4 
[Text ] 
NEW AMSTERDAM caper Mremeten Coundl 


/9317 


Berbice [GNA] -- An agency 


is to be set up in Region Six ae a a cae 
+A a Pcgg Wy oe ; of ~ As such, they said, Guyber negotiation started two 
develop trade links recently formed on the | Chamber President 
G and Bart a island to work in close co- Ramdial Bhookmohen, who 

— operation with the Guyana supported the move, 


Manufacturers’ Association, 


described it as a 


was taken at a : 
7 the Guyana Export breakthrough for Caricom. 
ia aaah aed - Thursday © Bromotion Council and He expressed the hope 
from  Guybar anohen other agencies in Guyana. . that the time is not too 
Limited met members of the According to King, the distant when the Caribbean 
company which provides man will be free to travel 
Chamber to discuss the without within the 


Managing-Director of 
Guybar (Barbados) and 
Cedric King, a directcr of 


Barbados. 
_businessmen, Eric St. John, 


meals for over 31 000 
schoolc per week is 


_ interested in purchasing a 
' wide range of agricultural 


produce, and timber and 


pre-fabricated houses from | 


Guyana. ' 
Some of the items whic 
the  Barbados-besed 


-bados 


Caricom Region and that 
shipping will be more readily 


_ available for trading pur- 


poses’ among Caricom 
countries. 
Accompanying the Bar- 
businessmen at 
Thursday's meeting were 


the company, told their 

company is prepared to buy GMA President Prakash 

tT caaie wae allt coe are oranges, jams and Persaud and Chief Executive 

utes nadia tn Oe jellies, pineapples, mangoes. Officer of the Guyana 
-cgonsd in G | and hendicraft. Export Promotion Council, 

private sector in Guyane. Already, the Guyana = inshan Ai 


CSO: 3298/138 
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VICE PRESIDENT GREETS NEW ENVOY FROM COLOMBIA 


Georgetown GUYANA CHRONICLE in English 12 Oct 85 p 8 


{Text ] 


/9317 
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THERE ie pee 
for the the co- 
operative endeavours 
between Guyane and 

Vice-President 
Renji Chandisingh hes 
observed. 
: “kh Is therefore in- 
cumbent upon both our 
governments and peoples to 
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Cc 
3 
° 
3 


representation can live. 


under @ common sun,. 


itself in this way’ 


into a real example of' 
universei culture,’ the 
Ambassador said. i 


(GNA) ' 


GUYANA 
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AMNESTY OFFERED FOR TURNING IN GUNS, AMMUNITION 
Ministry Statement 


Georgetown GUYANA CHRONICLE'in English 1 Oct 85 p 8 








[Text } 


sidered “appropriate” in 
view of proposed stiff 
penalties to be implemented, 
& statement from the Home 
Affairs Ministry said. 

“It is proposed to deal 
severely _with persons 


Police Suggestions 


“‘Legisiative measures for 
increasing penalties for: 
these offences and, in| 
particular, to provide for 
mandatory imprisonment, in 
addition to a fine, will soon 
be introduced,”’ the 
statement said. 

The Home Aftairs Ministry 
Statement said it is hoped 
persons in possession of any 
firearm, ammunition or, 
explosive would make use 
of. this opportunity to 
avoid the proposed severe 
penalties. (GNA) 


Georgetown GUYANA CHRONICLE in English 3 Oct 85 pp l, 4 


[Text ] 





In keeping with the 


munition and . explosives 


who turn them in to. the 


Police by the end of this 
month will not be 
ed 


prosecuted. 
Persons wishing to benefit 
from the amnesty mey 


proaches. They may: 

ft turn them in the 
at some Police station, 

ty use an intermediary of 
their choice (a friend, an 
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| 


attorney-at-law, a Justice of 
the Peace or any other 
person) to turn in the item 
or items, 

* call the Police and ask 


' thern to collect, or 


t call the Police and: 


inform them where the 
‘ items may be found. 


Cde Raghublr explained 
that since the offer of 
amnesty was extended, all 
personnel at Police stations 
have been alerted to receive 
firearms, ammunition and 


explosives handed in by 








citizens during the Period | 
— 1 to October 31, 


that there are firearms, 
ammunition o7 explosives in 


/9317 
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should have  in_ his 
possession any jirearm or 
ammunition without a 
‘icence issued by the 
Commissioner of Police or 


in addition, no one 


‘without @ = written permit 
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from the Commissioner of 
Police should have any 
explosives in his possession. 

“Even when someone is 

ranted licence to use a 

rm and ammunition, 
‘such licence is valid only for 
‘that particular calender year 
land all firearm licences are 
'to be renewed at the 
beginning of each year,” 
Cde Raghubi added. 

He stressed that if a 
householder is licensed to 
use a firearm, another 
member of the ‘household 
should not use that firearm 
unless he/ she is covered 
by a joint licence in respect 
of that particular firearm. 

it follows, therefore, he 
said, that all firearms or 
ammunition must be in the 
possession of the licensed 
firearm holder or be lodged 
at a Police station.GNA) 
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BRIEFS 


WPA ELECTIONS--WPA is at present holding elections for the leading organs 

of the party. The whole process is under the control of an Elections 
Preparatory Committee and a Chief Elections Officer. There are two polling 
days, one for the regional representatives to the Central Committee and 
another for open representation without regard to region. On each polling 
day there will be a preliminary count of ballots before the boxes are 
removed from each place to the party centre. Voters are kept fully informed 
about arrangements and are urged by the party to be present at counting 
sessions. The control body will issue releases when necessary. [Text] 
[Georgetown DAYCLEAN in English 28 Sep 85 p 2] /9317 


YOUTHS TO CHINA, CUBA--A three-man delegation from the Young Socialist 
Movement left Guyana for China and Cuba Friday to hold discussions with 
friendly youth organisations in the two countries. The visit to China is 
being hosted by the All China Youth Federation while the visit to Cuba is 
being hosted by the Young Communists Union. The YSM representatives are 
Cdes James Bovell-Drakes, Member of the Central Executive Committee of the 
People’s National Congress and National Chairman of the Young Socialist 
Movement; Cde Nabindranauth Narine, National Treasurer of the Young Social- 
ist Movement; and Cde Michael Scott, Executive of the Young Socialist 
Movement. The delegation is scheduled to be away for three weeks. [Text] 
[Georgetown NEW NATION in English 6 Oct 85 p 1] /9317 


IDEOLOGY SEMINARS--The first in a series of three seminars to be held over 
the next month under the auspices of the Ministry of Education will get 
under way Monday at Training Division, High Street, Kingston. Participants 
will be drawn from the ministries, corporations and the Joint Services among 
other agencies. One of the aims of the series is to sensitise participants 
to some of the main contemporary issues within the Guyanese socio-economic 
and political environment. Increasing participants' understanding of the 
process of development of human society up to the transition from capitalism 
to socialism and increasing their knowledge, awareness and understanding of 
the ideological-political policy of the Co-operative Republic of Guyana are 
other objectives of the five-day seminar. Cde Newton Profitt of the Adult 
Education Association is to declare Monday's seminar open and Deputy Perma- 
nent Secretary (Training) in the Ministry of Education, Cde Vibert Yaw is to 
make the closing remarks. [Text] [Georgetown GUYANA CHRONICLE in English 
28 Sep 85 p 3] /9317 
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JAGAN REELECTION--Minority Leader, Dr Cheddi Jagan, has been unanimously 
re-elected as General Secretary of the People's Progressive Party. Other 
Party Secretaries were also returned to office unopposed, and a new Execu- 
tive Committee, consisting of 15 members and four candidate members was 
elected, a release from Freedom House has said. The elections took place at 
the first meeting of the PPP's Central Committee following the holding of 
the party's 22nd Congress in August. The Central Committee of the PPP 
comprises 35 members and five candidate members. The Elections Commission 
and Auditing and Controls Commission were also elected without dissent, 

the release added. [Text] [Georgetown GUYANA CHRONICLE in English 30 Sep 85 
p 4) /9317 


GOLD BOARD BRANCH--Guyana Gold Board Chairman, Cde Kenneth Bancroft, is to 
meet Regional Administration officials in Region 7 Monday, to finalise 
arrangements for the establishment of a branch of the Gold Board of Bartica. 
The branch office of the Board, which will be purchasing gold from miners 

in the mining districts of the Cuyuni-Mazaruni Region, is expected to be 
functional by next month, Cde Bancroft said. While in the region, Cde 
Bancroft will also make a series of visits to mining areas, particularly 

in the major gold-producing Mazaruni area. Among the matters which the Gold 
Board Chairman will be discussing with miners is the newly-implemented system 
of foreign exchange accounts for miners who sell gold to the Board, the 
authorised agent. He will be explaining to miners the workings of the system 
under which 20 percent of the value of gold sold to the Board can be credited 
in US dollars, to a special foreign exchange account at a commercial bank of 
the miner's choice. (GNA) [Text] [Georgetown GUYANA CHRONICLE in English 

5 Oct 85 p 4] /9317 


MORE PUBLIC POLICING--Commissioner of Police Balram Raghubir yesterday said 
that more community policing groups had been formed during the past month 
and they had been giving very good support to the Police Force. The 
Commissioner said that during the period under review a number of new 
groups were formed in Georgetown, East Coast, Demerara, and in Berbice. 
They have been assisting the Police in preventing and detecting crimes. 

He also indicated that he and members of the Force were heartened by the 
interest shown by citizens in working towards protecting their communities. 
He promised that the Force would continue to assist districts and communities 
to organise more community policing groups. [Text] [Georgetown GUYANA 
CHRONICLE in English 11 Oct 85 p 3] /9317 


CUBAN BEE-KEEPING AID--The Ministry of Agriculture is to expand its beekeep- 
ing industry with the assistance of the Cuban Government. Yesterday, Cde 
Simpson Da Silva, Minister within the Ministry of Agriculture received a 
shipment of Italian Queen bees and foundation wax from Cuba. This is part 
of the ongoing co-operation between Cuba and Guyana, a spokesman of the 
Ministry of Agriculture said. Cde Elsie Croal of the Ministry said that 

the bees will assist in further developing the country's honey industry. 
Several schools will be involved in this programme. It was also disclosed 
that the Ministry will assist in preparing hives for schools so that students 
could be exposed to the handling of bees as an economic venture. [Text] 
[Georgetown GUYANA CHRONICLE in English 11 Oct 85 p 4] /9317 
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HOYTE ON PRIVATE SECTOR--New Amsterdam (GNA)--Members of the Berbice Chamber 
of Commerce and Development Association led by President Ramdial Bhookmohan 
on Wednesday pledged their continued support for the Government of the 
People's National Congress and for President Desmond Hoyte. They also thanked 
President Hoyte for appointing two representatives from Berbice as members 
of the recently-established Private Sector Advisory Council. The President 
who met members of the Chamber during his visit to New Amsterdam and Everton 
assured them that government was not hostile to the private sector. In 
fact, the Government recognises and appreciates the important role of the 
private sector in the economy, President Hoyte observed. Government, Cde 
Hoyte continued, will encourage the business community in a very friendly 
and constructive way in order to help the process of regional development. 
During the meeting several issues were raised which are expected to be 
followed up. President Hoyte has also promised to return to the region and 
meet farmers and other workers. [Text] [Georgetown GUYANA CHRONICLE in 
English 12 Oct 85 p 1] /9317 


CSO: 3298/139 
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HAITI 


FAMILY OF SLAIN MAN REQUESTS AID IN PROSECUTING 2 VSN MEMBERS 
Port-au-Prince LE PETIT SAMEDI SOIR in French 24-30 Aug 85 pp 24, 30 


[Text] Open letter to Mr Jean-Claude Duvalier, president-for-life of the 
republic: 


Excellency, 

In the face of a national reality that will affect the future of the nation, 
we, the family of Leon Etienne, an upright man who was gunned down in a hail 
of bullets from the weapons of two agents of the VSN [Volunteers for National 
Security] last 1 August, are convinced that every Haitian must consider him- 
self to be particularly affected by the actions taken by your excellency to 
foster the kind of Haiti that is more in harmony with the present universal 
context of development; and we are aware of the necessity to bend our efforts 
in support of this action. Certain ignorant and amoral Haitian citizens, how- 
ever, have engaged in actions clearly opposed to your own; they are desirous 
of acting, and indeed do act, as pernicious depredators, agents opposed to the 
climate of peace established by your excellency for the full security of the 
Haitian family. It is in this perspective, Mr President-for-Life, that we 
come to you. 


Leon Etienne, Mr President-for-Life, while still very young, exercised the pro- 
fession of commodities speculator at Les Baraderes, where he was born; upon 
coming to Port-au-Prince, he took up the following activities: 


1) National lottery (salesman-canvasser), 
2) Casino Militia South (supervisor), 
3) Foreign Exchange Office (at the service of the people). 


It was while exercising this latter activity, on 1 August, 1985, that two men 
perfidiously assassinated him with bullets? How? That Thursday, 1 August, at 
1430 hours, two men driving a jeep with the license plate D-6206 invited Leon 
Etienne to their home to carry out an exchange transaction estimated between 
10 and 12 thousand dollars. Leon Etienne and his friend Marcel Joseph got into 
the jeep with the idea of being able to work a good deal. When the driver ar- 
rived at the crossroads near the Mais-Gate Airport, he stopped the jeep and 
asked Marcel Joseph to stay behind there and wait for them, because the ticket 
salesman wanted to deal with one person only. Thus it was that Marcel Joseph 
got out of the jeep and returned to his office. Meanwhile these two men en- 
tered the airport, where Leon Etienne was riddled with bullets and robbed by 
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these two criminals. Marcel Joseph and Masso Etienne, the younger brother of 
Leon Etienne, waited impatiently from 1700 hours to 2400 hours for Leon Etienne, 
who was of course unable to return. 


At this conjuncture, Masso Etienne became anxious, and armed with the license 
number of the jeep, taken down beforehand, he went to report the matter to the 
Criminal Investigation Bureau of the Port-au-Prince Police, who let him know 
that they had just found the body of a man in a vehicle bearing the number 
plate 21397 Government Service, under which was found that of the D-2606 series; 
and let us formally attest that no prior statement had been made to the Port-au- 
Prince Police relative to the theft of a vehicle stolen from a private home. 


The Criminal Investigation Bureau of the Port-au-Prince Police, by its prompt 
investigations, was easily able to identify the proprietor of D-6206 on Friday, 
2 August--Paul Vericain, commander of the VSN and mayor of Petionville--and on 
Saturday, 3 August to apprehend the two criminals, namely VSN Agent Magloire 
Alsain, Vericain's chauffeur, who was driving the jeep, and VSN Agent Francois 
Joseph, his companion in crime. 


Thus the criminals and the vehicle operating in the case of the corpus delicti 
and the crime committed against Leon Etienne have been clearly identified and 
taken into custody by the Criminal Investigation Bureau of the Port-au-Prince 
Police; and they are to be interrogated in an effort to recover the corpus de- 
licti ($14,000 and other itutit and to hand these criminals over to the 
high court of criminal justice. It is in this endeavor, Mr President for Life, 
that we are anxious to draw your excellency's attention to this unconscionable 
crime, not to distract you from your multiple daily occupations, but more par- 
ticularly to profit from your sure and personal assistance, always filled with 
promise and offered to all your Haitian brothers in resolving the complex and 
difficult problems of life. 





That is why, given the fact that the authors of this crime and their accomplices 
are being held, we believe that without the magnanimous support of your excellen- 
cy in the pursuit of this criminal matter, our actions will not lead to any pre- 
scription for public action, operating toward a better sanction for social jus- 
tice having to do directly with the policy of defense and with the security of 
the peace and of the family that functions within every organized and civilized 
society. Consequently we ask you to be so good as to allow us to profit once 
again from the assistance, succor and presence of your excellency's action in 
making an operational judgment on these criminals, on behalf of the family of 
Leon Etienne and his eight children, who, given the damages relating to the 

case, will be forced, without your intervention, to abandon their education and 
remain irreversibly committed to the wretched life which causes defiance in 
children who are undernourished, uneducated and under-equipped to deal with life. 


In the hope that the family and the children of Leon Etienne will profit from the 
benign attention and protection of his excellency, the president for life of the 

republic, they beg him to accept, along with the tribute of their homage, the ex- 
pression of their deepest gratitude. 


Barthellemy Etienne, Hansene Etienne and Hermann Herve Etienne, his three brothers 
and Mme Figarot Etienne, his mother and Mme Roselene Fizeme Etienne, his wife. 


8117 
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MEXICO 


PRI SONORA-STYLE MEASURES FOR CHIHUAHUA POLLING DESCRIBED 


Mexico City EXCELSIOR in Spanish 12 Oct 85 pp 4-A, 23-A, 28-A 
[From "Political Fronts" Column, by Guillermo C. Zetina] 
[Text] PRI Worried in Chihuahua 


The former governor of Nuevo Leon, Alfonso Martinez Dominguez, was in Adolfo 
Lugo Verduzco's office for more than half an hour yesterday afternoon. This 
development bolstered speculation that the veteran politician would be named 
PRI's general delegate and manage its upcoming election campaign in Chihuahua, 
where the majority party will face its biggest problem in 1986 state 
elections. 


Top PRI officials are worried about Chihuahua. Last week there were several 
high-level meetings to analyze the situation in the state, where PAN [National 
Action Party], which controls 9 municipalities, holds power in towns that 
account for 75 percent of the Chihuahua electorate. 


It has been learned that PRI has looked into several options so far, but it is 
taken for granted that it will undertake a campaign similar to the one that it 
mounted in Sonora for the recent election there. In Sonora, Maximiliano 
Silerio Esparza headed up a team that eventually brought victory to Rodolfo 
Felix Valdes, even though the former communications secretary had been out of 
the state for 43 years. 


PRI is analyzing the situation in Chihuahua and planning its efforts on the 
basis of its Sonora experiment. The "super-delegate" could be Alfonso 
Martinez Dominguez. 


Under plans in the early development stage, a team of campaign "experts" would 
be sent in, with special delegates for each municipality. 


At the meetings so far, PRI officials have indeed acknowledged that the party 
has an "uphill" battle ahead of it. PAN is stronger than ever, and PRI has to 
offset the damage done by the administration of Oscar Ornelas and overcome the 
discrediting of party officials among the rank-and-file, which gave the new- 
look PAN ample maneuvering room, with Ciudad Juarez Mayor Francisco Barrio 
Terrazas as its main activist. 


8743 
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MEXICO 


CHIHUAHUA: PAN SEEN BENEFITING FROM SPLITS PERSISTING IN PRI 
Mexico City EXCELSIOR in Spanish 13 Oct 85 pp 4-A, 21-A, 26-A 
[From "Political Fronts" Column, by Guillermo C. Zetina] 


[Text] The political rifts continue to worsen in Chihuahua, as the supporters 
of former Governor Oscar Ornelas and his replacement, Saul Herrera, are unable 
to come to terms. Emboldened by the ouster of Ornelas, Reyes Humberto de las 
Casas keeps on making threats from the university. The National Action Party 
(PAN) is taking advantage of these frictions within PRI. 


Disliked for having served as state treasurer over the past 5 years, the /0- 
year old interim governor is losing control. He continues giving all too many 
cushy jobs to the university power group, represented by Rodolfo Acosta, a 
diehard backer of De las Casas. The situation now is more delicate than when 
Ornelas was governor; the university and the private sector had more respect 
for him. 


Meanwhile, state PRI leader Francisco Rodriguez Perez submitted his 
resignation on 15 July but was asked to stay on. 


De las Casas's ties to PAN are obvious; he is related by marriage to Eduardo 
Turati, a current PAN federal deputy. 


Meanwhile, the National Executive Committee continues to look for an effective 
general delegate, after so many bad ones. The names being mentioned as 
Alfonso Martinez Dominguez, Manuel Ramos Gurrion, Mario Vargas Saldana, 
Everardo Gamiz, Francisco I. Madero, Norberto Mora Plancarte and Maximiliano 
Silerio Esparza. Former delegates Jorge Duran Chavez, Roberto Madrazo 
Pintado, Flavio Romero de Velasco and Efrain Zuniga Galeana, who are jointly 
responsible for PRI being the minority party in Chihuahua, have not yet given 
an explanation. 


Former Governor Ornelas is still living in Chihuahua and will be teaching at 
the university. He has now seen his former treasurer, Saul Herrera, the 
acting governor, appoint Rogelio Villalobos secretary general of government 
even though Villalobos has publicly maligned the former governor. It must be 
his way of saying thanks. 
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In the meantime, PAN is happily promoting the candidacy of PRI federal 
legislator Fernando Baeza. Baeza's father is a PAN representative in 
Delicias, and his brothers have belonged to PAN since they were born. This is 


why PAN is making him "its" candidate... 
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NICARAGUA 





FORMER STATE SECURITY OFFICIALS LEVEL CHARGES AGAINST FSLN 


San Jose NICARAGUA HOY in Spanish 20 Jul 85 pp 1, 3-4 


exclusive interview in which they revealed the criminal actions of the San- 
dinist regime and its repressive apparat committed against the Nicaraguan 
population, as well as the internal corruption in the regime, its immoral 
techniques to discredit dissidents, the torture of the Miskito Indians of 
the Atlantic Coast and the genocide that the Sandinists have been carefully 
Ppianning for the time when they are about to lose power. 


They are the youths Rigoberto Wilford and Xavier Torres, both with long men- 
bership in the Sandinist ranks, but, in their own words, "because of the 
regime's criminal actions and its internal corruption," they decided to request 
their discharge and later fled clandestinely from Nicaragua to Costa Rica, on 
30 May, entering Costa Rica on 11 June. 


Both youths claim that, since they were active members of the DGSE, they decid- 
ed to leave the country "in order to report the injustices committed by the 
Sandinist Front against the Nicaraguan people and, in particular, the regime's 
political police." 


Xavier Torres served as "head of investigations in the DGSE's operations 
section, and was later transferred to the counterintelligence section, or 
"F-5" section, which is the one providing for the state's economic and strate- 
gic objectives. He requested his resignation from the DGSE 2 years ago. 


The former officer, Rigoberto Wilford (who left the DGSE a year ago). served 
as an investigation officer, subordinate to Torres. He was subsequently 
transferred to "operational techniques" which is known as F-6C, and was respon- 
sible for visual checking done with technical facilities and for monitoring 
the political leaders, the diplomatic corps and the high-ranking Catholic 
Church hierarchy. Another section of F-6, namely, F-6A, is responsible for 
checking telephones and correspondence, and for installing hidden microphones, 
as well as making secret searches’ of residences of opposition leaders, 
lending them the appearance of a common robbery, and stealing items of value 
during the search. 
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According to Javier Torres, his dissatisfaction with the FSLN began just after 
the victory of the revolution, when he was serving as head of the DGSE's Inves- 
tigation Section, and witnessed the atrocious murder of two prisoners of war: 
Franklin Montenegro and Francisco "El Chele" Aguilera, both former national 
guardsmen, who were kicked and garroted to death by Juan Jose Ubeda, Tomas 
Borge and the younger brother of Juan Jose Ubeda, with the pseudonym "Pan- 
casan." 


Torres claims to have witnessed another murder which took place in the vicinity 
of the Jiloa lagoon, committed by Jose Eduardo Beristain, an Argentine, who 

had the pseudonym "Che Manuel." This same internationalist subject also 
savagely beat a rural taxi driver named Inocencio Contreras Matamoros, according 
to former agent Torres. The route that Contreras took was Managua-Leon and 
Managua-Carazo. 


The subject of the interview also claimed to have witnessed physical abuse of 
Chester Escobar's secretary and a great deal of sexual abuse of female prisoners, 
as well as thefts of inmates’ belongings, both in native and foreign currency, 
and looting of the Somozists' mansions by high-ranking Sandinist military 
commanders, including: Raul Cordon, Oscar Loza, Juan Jose Ubeda, Geronimo 

Flores Flores, Montemar Ubeda, Allan Gonzalez, Salvador Sanchez and Alejandro 
Irvin Escoto Davila. 


Another case mentioned by the former DSGE officer is that of the mass murder 
at Pantasma, where, according to his information, the officer who gave the 
orders, namely, Comdr Alonso Porra, was not charged. The only ones tried in 
this case,which put the country in a state of suspense, were the material 
perpetrators, who were only obeying orders from above. 


The Case of Father Carballo 


Alsorepugnant to the subject of the interview was the attack against the journal- 
ist Manuel Jiron, and the immoral "show" that they made of Father Bismarck 
Carballo, in an attempt to discredit the Catholic Church of Nicaragua. 


With regard to the latter case, Rigoberto Wilford claimed to be well informed 
of the entire plot, because at that time the section of the DGSE in which he 
was working played an essential role. 


Wilford maintains that the planning of the plot lasted a year, a period during 
which a special agent from DGSE's Superior Directorate penetrated Father 
Carballo's parish. The agent was named Maritza Castillo, and her goai was to 
approach the priest in order to gain his confidence. 


When the time came to "do the job," the agent invited Father Carballo to an 
alleged lunchoen, telling him that she wanted to "confess something to him 

in private." Carballo accepted and, when he was inside the secret agent's 

house, F-7, or territorial counterintelligence (to be interpreted as an 
organization of divine "turbas" [pro-Sandinist mobs]) organized a "demonstration" 


123 














which was escorted by two of F-6C's military patrols, whose goal was to help 
carry out the plot. 


When the "demonstration" approached the house in which Father Carballo and 

the agent Maritza were located, it was violently entered by agent Jose Robleto, 
from State Security's Superior Headquarters, who immediately stripped Father 
Carballo with blows and holding a pistol, and kicked him out of the house 

just as the "demonstration" was going by; and the reporters from the Sandinist 
Television Ssytem, BARRICADA and EL NUEVO DIARIO, who had been previously 
Summoned to the site, in order to give "the incident extensive coverage" were 
present. 


Rigoberto Wilford claimed that the plot had been aimed at discrediting Father 
Carballo personally as well as the Catholic Church. Wilford continued his 
horrifying account:"The police patrol was what captured Father Carballo, who 
left the house completely naked, followed by agent Robleto." 


They Lose the Key to the ‘Job! 


When the "job" was completed, something unexpected happened: The "F-4" officer 
who was carrying out that "job" lost his notebook during the confusion. This 
was noticed later, when Father Carballo was taken to a police station, at 
which the then Msgr Miguel Obando y Bravo, Msgr Bosco Vivas and the apostolic 
nuncio arrived. 


After this incident, the State Security Superior Headquarters "directed" F-6C 

to engage in "monitoring" Msgr Vivas and Msgr Obando y Bravo, as well as Msgr 

Pablo Antonio Vega. The purpose of this "monitoring" was to find out whether 

one of the prelates had the lost notebook, and the “instructions" (orders) were 
to break the glass of the automobiles in order to remove it, in the event that 
it were found to be inside. But the notebook did not show up. 


When questioned about the presence of DSGE infiltrators in the opposition 
political parties, Torres claimed that the party with the most infiltrators 
was the Social Democratic Party. He claimed to know at least three agents, 
two of whom served as political activists and one who joined to take a sewing 
course at the party's headquarters. 


Torres also stated that a DCSE agent named Israel Obregon, belonging to F-3, 
married a daughter of the then party leader, Rudy ‘barra, for the purpose of 
recruiting both Gloria and her father. "That was a DGSE penetration job 
involving the Social Democratic Party," claimed Torres. 


The DGSE also had reports that Gloria had a child by a former officer in the 
Somoza regime, whom she used to visit in Honduras, and the purpose of the job 
was to recruit her to pass information on to DGSE about the former guardsmen's 
activities in Honduras. 
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The Red Hot Corruption 


Torres said that he “attended to" the Ministry of Planning on behalf of the 
DGSE's F-5, and at that time witnessed the following incident, attesting to 
the administrative corruption in the Sandinist regime. 


One day, a ministerial order arrived, signed by Comdr Henry Ruiz, instructing 
that $5,000 for "traveling expenses" was to be turned over to his comrade and 
girlfriend, Gioconda Belli, who was to go to Mexico on a private trip. 


At that time, Belli worked in the FSLN's Propaganda and Political Education 
Department (DEPEP); and hence the ministerial order benefiting her was not 

warranted in a ministry for which she did not work; but Henry Ruiz, the minister 
of that branch, issued in on her behalf. 


However, the original of that order was lost in the Administrative Department, 
and Henry Ruiz issued "instructions" to Torres himself to investigate the 
whereabouts of the order, in whatever way was fitting. Ruiz' feared that this 
ministerial order might fall into the hands of Humberto Belli, Gioconda's 
brother and one of the members of the LA PRENSA Editorial Board; and if the 
order were to reach LA PRENSA, since there was no prior censorship at the 
time, it might be published, with the resultant scandal. 


Torres could not find the order, but only discovered a photocopy; and said 
that he found out that, in January 1982, when the DGSE seized LA PRENSA's 
facilities, searching all the offices, the main purpose was to find the lost 
order, and that was why Belli's office was one of those most carefully searched. 


The LA PRENSA operation proved fruitless, and both Henry Ruiz’ order and the 
notebook of the one responsible for the operational part of the plot against 
Carballo remained a mystery. 


How He Was Chased Out of Finance 


Torres claimed to have also "attended to" the Ministry of Finance, from which 
he was transferred to Planning, because he had found a series of very serious 
irregularities on the highest level. 


The former DGSE officer claimed to have had in his possession "categorical 
evidence of millions in exemptions from taxes owed to the treasury made by 
Minister Joaquin Cuadra Chamorro, by Vice Minister William Hupper and by 
Gilberto Guzman, representative of the General Directorate of Revenue." 


Torres went on to say: "When I procured the evidence, made available to me by 
Leonardo Gutierrez, who was director of inspection for the General Directorate 
of Revenue, this man (Gutierrez) was a Sandinist fanatic, and gave me the 
evidence so that I might attempt to resolve that extremely serious situation. 
When I brought this up at the DGSE, they summoned me to a meeting at which 
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Juan Jose Ubeda, Capt Luis Chaves and a Cuban adviser with the pseudonym 
'Joaquin' were present. 


"At that meeting, I was told that I could not attempt to have those individuals 
captured, in the conclusions of my report. It was explained to me that, if 
such a measure were adopted, I would give evidence to prompt attacks from 

the reactionaries. They also told me that the National Directorate of the 
Sandinist Front already had information on this situation, and that, as the 
process advanced, those elements would be gradually purged; but that they 

were concerned with keeping that type of element for the time being, because 
they lent the process a pluralistic image. 


"After that incident, Leonardo Gutierrez was dismissed for having supplied 
me with the evidence, and I was transferred to the Ministry of Planning 
(MIPLAN)." 


He Finds Another Problem in MIPLAN 


The subject of the interview also disclosed that, when he was in MIPLAN, he 
discovered a theft of over 2 million cordobas, in which several high-ranking 
officials of the party and the Sandinist government were involved. Upon 
reporting this incident, the former DGSE agent received remonstration from 
the same DGSE officials who had summoned him for the case in the Ministry 

of Finance, including the Cuban. On that occasion, he was warned and told 
that the "elements were officials of the Sandinist party, and that, therefore, 
they could not disclose such an incident publicly," and he was asked to "trust 
that the National Directorate would apply the most severe penalties to those 
corrupt elements in the future." However, up until now they have continued 
as government officials. 


Torres claimed: "On that occasion, the administrative director of MIPLAN 
himself, Alberto Estrada Lacayo, had provided me with the verifiable evidence 
which was turned over to Comdr Henry Ruiz himself; and he had the intention 

of calling a press conference to report the incident, but after a consultation 
with the National Direcotrate, which met every Friday, the matter was postponed 
indefinitely." 


The ‘International Relations' 


When questioned about the alleged deliveries of FSLN weapons and ammunition to 
the Salvadoran guerrilass, Torres claimed to have witnessed the following 
incidents: 


"Toward the beginning of the revolution, in August 1979, the DGSE commander 

delivered to the Popular Bloc 400 M-16 rifles at a residence located a block 
south of the Dorado Cinema and nearly 200 meters upward. I helped to unload 
those weapons. When Tomas Borge found out, he appeared, angrily, in Ubeda's 
offices, and scolded him, telling him that, in the future, such things were 

to be done through the Directorate and not in that manner. He also informed 
him that this was a rather delicate matter, and that they must adopt extreme 
security measures." 
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Wilford, for his part, recalled: "On a visit paid by Comdr Manuel Calderon 

to the 36 members of the F-6C Section, at the beginning of 1983, he stated 
that the Managua government had to give all its moral, political and military 
backing to the Salvadoran guerrillas, because the victory of that guerrilla 
movement would consolidate the revolution on the entire Central American 
isthmus. The main rival, which would be Honduras, would be easily defeated, 
and we would send socialism to Costa Rica ‘by telegram.'" 


When asked their opinion of such a policy at the time, Torres replied: 


"We joined the struggle of the Sandinist Front; it was the only option against 
Somoza. In this respect, I was a militant longer than Comrade Rigoberto was; 
I sympathized with Marxism at first, but I never abandoned my religions 
beliefs, and they knew about that situation. 


"We were familiar with the promises of the revolutionary leaders, and we 
believed in them blindly; but as time elapsed, we were disillusioned when we 
saw the crimes that they were committing, as in the case of those prisoners of 
war, who were prisoners of war and had no reason to be murdered. 


"We trusted that those situations would be eliminated, and we were never 
clearly told that it was intended to establish communism in Nicaragua after 
the fall of Somoza. The international community itself was also deceived by 
the Sandinist Front, and now many democratic governments are maintaining a 
timid, vacillating attitude toward the Sandinist Front. We have already seen 
what happened recently at the OAS." 


When queried about Contadora, Torres claimed: "The only purpose that it has 
served has been to give the countries and individuals comprising it an 
undeserved reputation." 


Much Dissatisfaction in the Armed Forces 


Those interviewed claimed that the betrayal that they felt of the ideals of 
the revolution is shared by extensive sectors of the armed forces, and certain- 
ly by the vast majority of the Nicaraguan people. 


"We know that there is among the armed forces a large sector which does not 
agree with communism,” asserted Torres, who added that many members have 
witnessed criminal acts of the FSLN against the Nicaraguan people and the 
Miskito brothers in the Atlantic section; but that,"fearing to report. them, 
they have not taken the dangerous path that we decided to take," as Xavier 
Torres declared. 


The subject of the interview added: "But we are also aware of the fanaticism 
that exists in other sectors of the armed forces, and in the DGSE the most 
difficult jobs are assigned precisely to that type of person.” 


When asked about the percentage of the people who are with the opposition to 
the FSLN, Torres claimed that it was 70 percent or more; and said that he 
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based this assessment on his daily contacts with the people, while he was an 
agent and when he had returned to civilian life. "One need only visit a 
public place or board a bus," he remarked. "We observed a genuine fervor 
against the revolution in public places," he added. 


Xavier Torres maintained: "The FSLN leaders know this, and have overtly criti- 
cized the disinterest that exists among the CDS [Sandinist Defense Committees] 
and the Revolutionary Vigilance entity." 


How the Squares Are Filled 


The subjects of the interview said that public employees are pressured to 
attend the FSLN demonstrations, adding that, just as in Somoza's time, the 
Sandinists take attendance of the public employees before, during and after 

the demonstrations, to gauge the degree of liking or dislike of the revolution. 


The checking begins from the time they board the state buses used for the 
FSLN party gatherings. 


The interviewees claimed that, at present, more pressure is being exerted on 
public employees than during Somoza's time, and that the checks are far more 
extensive now. 


The 'Invasion': a Psychological Tactic 


When asked about the most announced invasion in the history of mankind, those 
interviewed said: "That is a psychological tactic to hold international atten- 
tion, making themselves the victims of a conspiracy and to have an excuse to 
oppress the people more. But we know that those who are fighting in FDN 
[Nicaraguan Democratic Force], ARDE [Democratic Revolutionary Alliance], UDN 
[Nicaraguan Democratic Union] and FARN [Armed Forces of National Resistance] 
and the Miskitos are all Nicaraguans. 


With regard to the recent apocalyptic prediction in BARRICADA, setting the date 
of the invasion as 4 July, at 0345 hours in the morning, Xavier Torres smiled 
and said: "I think that this is the tenth time that they have claimed this; 

the people are bored with that story, and by now no one believes them." 


Rigoberto Wilford, for his part, thinks that the purpose is to distract the 
people from the real eccnomic crisis that is affecting them, owing to the 
FSLN's administrative ineptitude. 


Nevertheless, the former officer, Torres, admitted: "We realize, however, that 
all the news media in Nicaragua are in the hands of the FSLN, and through the 
force of repetition, something is left in the people's minds." 


Censorship: Controlled by 'F-4' 


As for the censorship of the newspaper LA PRENSA, Torres maintained that the 
guidelines have been set by the"ideological section, or "F-4," located in the 
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Julian Roque Cuadra Complex , in Las Colinas Sur. There is a team of six 
F-4 officers there, who carefully read the pages of LA PRENSA before it is 
published. This is the section that "attends to" the News Media Directorate 
which is the one which applies the censorship. 


These six officers, who come directly under Lenin Cerna, are the ones who give 
the "instructions" to the Media Directorate. 


The desertors from Security claimed, however, that these officers often 
exceed their authority and censor articles and reports such as the letter 
of Pope John Paul II to the bishops, which had nothing to do with military 
affairs or state security. 


They Charge Future Genocide With Opponents 


The two former agents of the dreaded DGSE agreed in charging what they termed 
"the future genocide that the State Security agency has been carefully planning 
against all the politicians and figures opposed to the regime." 


"Since 1981, they have been devising a plan called 'the potential enemy of the 
revolution,’ which is an extensive list of individuals in three areas of 

action. First, the highly dangerous potential group, in which appear the lead- 
ers of the political parties, including those of the left, the LA PRENSA 
Editorial Board and activists from political parties. Secondly, there appears 
a list of the potentially dangerous group, in which are enumerated persons who 
have in any way expressed their dissatisfaction with the revolution publicly, 

as well as criminals and political prisoners. Thirdly, there are the apolitical 
individuals, who are, nevertheless, a silent force of the counterrevolution and 
the CIA, in the eyes of the Sandinist Front. 


"At the Julian Roque Cuadra Complex, on several occasions, both Lenin Cerna and 

Juan Jose Ubeda told us that, in the event of an invasion or an intensification 

of the battle against the Sandinist Front, all the individuals in the first 

and second categories would be shot on the spot, and the third group, which 

is the largest, would be held en masse in concentration camps. In all sections 

of the country, the DGSE has a security officer who 'will attend to’ a neighbor- 
hood, a community or a village, at the time of an intensification of the battle 

against the Sandinist Front," claimed the interviewees. 


Torres said that, at one meeting at the Julian Roque Cuadra Complex, Comdr 
Tomas Borge himself declared that, "In Nicaragua, those who came and those 
who were inside would die, referring to the political opponents of Sandinism." 


Massive Capture in Tasbaponi 


With regard to the repression of the Miskitos on the Atlantic Coast, Xavier 
Torres said that he was a witness, in November 1982, when a massive capture 
took place of all youths between 16 and 24 years of age in the Tasbaponi 

community on the Atlantic shore. The incident resulted from a report by a 








DSGE agent from the area nicknamed "El Zopilote," to the effect that this 
community had been collaborating with ARDE. 


The report was investigated and, although the total absence of guerrilla 
fighters in the area was proven, the capture of the youths was ordered, and 
they were kept for 2 days face down, with their hands and feet tied, in the 
local Moravian church. 


Without taking any food, the youths were moved to Puerto Cabezas, and later, 
by plane, to Managua. 


As soon as they could, their relatives arrived in Managua and inquired about 
the fate of their beloved family members, and the jailers made fun of their 
suffering, when these women were shedding tears, asking for the release of 
their relatives. 


A month later, Tomas Borge called for the television camera and the government- 
owned print media, and released all those in custody, describing the act as 
"an act of magnanimity of the revolution, because they were separatists and 
collaborators of ARDE."” But none of these two charges were proven against 

any of those detained; in other words, Borge turned an act of injustice, 

with propaganda, into "an act of revolutionary magnanimity." 


Luxury: an Essential Part of the 'New Society' 


Both individuals interviewed, who are of humble extraction, expressed great 
annoyance over the ostentatious luxury that typifies the "new revolutionary 
society." And Rigoberto Wilford remarked, "and not only we, but the majority 
of the people who, from the beginning, saw how the commanders were inconsistent 
with the policy that they were professing, and were the first to adopt luxury 
cars, such as the Mercedes Benz and the Jaguars, and like the one owned by 
Commander Borge. But they were not satisfied with one car; each one of them 
had several luxury cars, and several walled mansions which had belonged to 

the bourgeoisie, but which they took over without shame or ethics, despite the 
fact that they were preaching humility and sacrifice." 


The interviewees claimed that the commanders have become accustomed to living 
with all the luxuries of the present time, and have shared these luxuries only 
with a small circle of loyal backers, who receive privileges in exchange for 
irreproachable loyalty. 


They Pursued Mrs Violeta de Chamorro 


Wilford also said that, on one occasion, Mrs Violeta Barrios de Chamorro, a 
former member of the Government Junta, was subjected to "a pursuit” at the 
express instruction of the Superior Directorate of the General Directorate of 
State Security, DGSE. This "pursuit," on the part of Section F-6C, took 
place in mid-1983, and lasted a week. At that time, by chance, Dr Chamorro's 
widow reported the incursion of her residence by a strange young man, in 








the middle of the night. She reprimanded him, and he opted to leap over the 
wall of the house, and escaped on a motorcycle. Wilford now claims that 
motorcycles are the typical vehicle used by the DGSE agents to engage in 
"pursuits." 


Managua Controlled by 4,000 Agents 


Moreover, when questioned about the number of agents that State Security has, 
Xavier Torres ciaimed that he could give assurance that, in 1982, there were 
already about 4,000 agents in Managua; but he said that he didn't know how 
many there were now, because that number must have increased since the date 
when he left that repressive agency. Nor could Torres make an estimate of 
the number of agents outside Managua, since he lacked evidence. 


The desertor from this agency commented: "Since the Nicaraguan people are 
extroverts, and overtly express their dissatisfaction with the revolution, 
this makes the work of the DGSE agents easy, referring to the list of people 
that is now being prepared for when the time comes to carry out the genocide 
plan." 


Former agent Torres spent a year in custody, shortly after his desertion, 
because of a typical trap set by the DGSE. Every agent who requests his 
resignation is immediately categorized as "highly dangerous," and the DGSE 
quickly sets one or more traps to put him in a safe place. 


They put a bag of marijuana in Torres' house, and this was enough to hold him 
for a year in the "Free Trade Zone" jails. 


An Accident or a Reprisal? 


Just 15 days after he had entered Costa Rica, Javier Torres called his home, 

and his mother told him that his brother had been seriously injured by a "Lada" 

car, which is the kind used by State Security. Torres claims that this was 

not an accident, but an act of reprisal for his flight from the country. Torres 
says that his brother closely resembles him, which is why there might also have 

been "confusion" involved. 


Aware of the risks that they are running, the former DSGE agents, Xavier Torres 
and Rigoberto Wilford, told NICARAGUA HOY of their desire to convey these 
charges to all the international forums, and to the leaders of certain Latin 
American democracies who naively vindicate a regime which they would ultimately 
not want for their own country. 
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JPRS*LAM*85°104 
18 December 1985 


NICARAGUA 


SECOND PHASE OF GEOTHERMAL PROJECT TO BEGIN 
PA300302 Managua BARRICADA in Spanish 28 Nov 85 p 8 


[Text] The second pahse of the Monotombo geothermal project, which together 
with the first phase will generate a total of 70 megawatts, will begin in June 
1986. This will save $30 million in petroleum imports per year. Engineer 
Ernesto Martinez Tiffer, INE [Nicaraguan Energy Institute] general director 

of geothermal resources, made this announcement during a news conference. 


Engineer Martinez said that agreements needed to finance the second phase 
have already been signed. He said that Italy will contribute $25 million, 
Canada $8.4 million, and Argentina will finance the Motombo-Leon transmission 
line. The Nicaraguan Government will invest 3.6 billion cordobas. 


Martinez pointed out that the construction of the second phase will save 
the country 500,000 barrels of petroleum imports per year. Once finalized, 
the two phases will save imports of 1 million barrels per year. 


The INE official said that Nicaragua's economic development is mainly based 

on its energy development. He added that the current sources of energy in 

the country are hydroelectric, conventional thermal, and geothermal. Martinez 
said: "In 24 months, beginning in June 1986, the two plants will be generating 
electricity." 


He also reported that Nicaragua is the third country in Latin America to 
produce geothermic energy, and the ninth in the world. 


Martinez said that in the past the puppets were not interested in energy 
development or the technical training of workers because that was in keeping 
with U.S. interests. In this regard, he said that the first group of geother- 
mic technicians will graduate in 5 years. 


He said: "We are developing important projects at the El Hoyo volcano, San 
Jacinto, Granada, and Masaya~Landaime that will make us technologically self- 
sufficient in the future." He added that Leon and Chinandega have the greatest 
geothermal potential in the country. 


Martinez continued: "If Nicaragua is able to obtain the needed financing to 
develop its geothermal potential in the future, it will not only be able to 
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sell electricity to Central America, but also to southern Mexico." In the 
long run, Nicaragua «°.'d produce approximately 10,000 megawatts which would 
guarantee a supply ctricity to the entire country not generated with 
petroleum, the INE ofiicial said. 
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NICARAGUA 


HEALTH MINISTER ARRIVES IN GDR ON OFFICIAL VISIT 
PA291641 Managua Radio Sandino in Spanish 1200 GMT 29 Nov 85 


[Text] Nicaraguan Health Minister Commander Dora Maria Tellez arrived yester- 
day in Berlin for an official visit, on an invitation from the GDR Government. 


PRENSA LATINA has reported that the Nicaraguan minister will meet with Willi 
Stoph, chairman of the Council of Ministers. Afterwards she will speak with 
German Health Minister Ludwig Mecklinger. 


One objective of Minister Tellez' visit is to Sign a cooperation agreement 
and to visit wounded Nicaraguans who are receiving specialized attention in 
Berlin hospitals. 


The GDR will continue supporting the Nicaraguan people's [words indistinct] 
and providing solidarity and assistance. This was said by Chairman Stoph 
during a meeting with the Nicaraguan health minister. 


He told Dora Maria Tellez that the people of the GDR highly respect the 
efforts that Nicaragua is making to erase the scars left by Somozism. 
Minister Tellez stated her appreciation for this support, especially the 
aid given by the GDR in the health sector, an aid that has reached 
Nicaragua in the form of medicine, doctors, nurses, auxiliary personnel, 
installations, and equipment. 


Commander Tellez will remain in the GDR until the end of next week. Her 

work schedule also calls for the signing of a cooperation agreement and a 
visit to wounded Nicaraguans receiving medical attention in that central 

European nation. 
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BRIEFS 
BANK OF AMERICA MERGER--The Bank of America no longer exists. It has merged 
with BANIC [Nicaraguan Bank] and its name has been modified. It is now 
called the Nicaraguan Bank of Industry and Trade. [Summary] [Managua Radio 
Noticias in Spanish 1200 GMT 19 Nov 85 PA] /8918 
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PARAGUAY 


OPPOSITION VIEWS STRUGGLE IN COLORADO PARTY 
PY231305 Paris AFP in Spanish 2353 GMT 21 Nov 85 
/Article by Hugo Ruiz-Olazar/ 


/Text/ Asuncion, 21 Nov (AFP) --Opposition spokesmen predicted here today that 
the struggle between the two major factions of the ruling Colorado Party--the 


Representatives from the two factions decided on President Stroessner's candidacy 
on 20 November, when it was decided that the campaign will be launched in 1987 

on the occasion of the 100th anniversary of the Colorado Party, and several 
months before the 1988 presidential elections. 


According to the opposition members consulted by AFP, the traditionalists-—-who 
control the political leadership through the Executive Board of the Colorado 
Party--have outmaneuvered the militants by being the first to proclaim General 
Stroessner's candidacy for a new presidential term. 


No leader was able to reject such a proposal, although the powerful Executive 

Board actually does not want the general to continue. These same leaders have 
not mentioned a possible successor to the party president, traditionalist Juan 
Ramon Chavez, 82. 


According to leaders of the National Accord, a group of parties not recognized 
by the government, succession is the main point of the struggle for power 
between the two factions. 


In their opinion, the traditionalists have planned to name a civilian as 
Stroessner's successor to lead the country toward democracy, 


The militants, who are accused of being upstarts by the traditionalists, mean- 

while are proposing that General Stroessner's son succeed him. Forty-three-year-old 
Gustavo Adolfo Stroessner was publicly proclaimed by militant leader Mario 

Pastor Almada. 


Pastor Almada accused the traditionalists of conspiring against the president's 


stability by trying to loosen tongues and by trying to uncover the political 
plans of the Colorado Party bosses. 
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Those consulted believe that a civilian government would put an end to the 
privileges accumulated by the traditionalists during 30 years of performing 
personal services for the leader. These favors were efficiently paid back 
despite the traditionalists’ small political role in the party. 


At the same time, the Colorado Party members by tradition and inheritance see 
how their privileges--which they have preserved in an oligarchical manner 
since the party was founded--are threatened by the opportunist neocolorados, 
allegedly established by the president himself. 


In view of the militants' limited access to the main leadership posts, their 
main leaders have threatened to push for a special convention to alter the 
power structure through an amendment of the statutes that currently grant ample 
power to the Executive Board leaders. 


However, the militants have rejected summoning a convention in the near future 
because they fear a failure should the rank-and-file be summoned and respond 
negatively. 


The next few months will serve to strengthen the forces, and long and costly 
campaigns by each of the causes are predicted. A gradual struggle that will 
become increasingly wordy, and probably include physical clashes, is predicted. 
The opposition sources noted that attacks have been perpetrated against the 
homes of some leaders during the past few months. 


The members of the opposition itself have asserted that 1986 will be the 
starting point for a change from Stroessner, which will mean the beginning of 

a political transition. This period will be accelerated by economic crisis or 
the death of the president, who is now 74 years old, and has completed 31 years 
in power. 


According to leaders of the governing party, the estimates of the opposition 
only seek to destabilize and divide the party for their benefit. 
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PERU 


DAILY VIEWS FISHING CONTRACTS WITH USSR 
PY302008 Lima EXPRESO in Spanish 21 Nov 85 p 18 
[Editorial: "The Fishing Agreements With the USSR"’] 


[Text] The APRA [American Revolutionary Popular Alliance] government is 
ready to negotiate new fishing ag:-eenent:s with the USSR, through which our 
country may receive a fair share of its maritime resources, putting an end 
to the abuse, speculation, and plundering of our ocean resources. 


With this premise in mind, it is obvious that Peru cannot receive just 20 
percent of the Soviet fishing boats’ catch, under terms of agreements that 
involve neither the acquisition of technology by Peru nor the employment of 
Peruvian manpower, In addition, annoying situations that have arisen in 
connection with the implementation of the agreements have impeded the exer- 
cise of proper control in their application. 


A genuinely anti-imperialist position demands that the two superpowers be 
measured with the same yardstick, without ideological prejudice, so that 

our country can receive the best part of its own resources under the best 
terms. 


That is why the renegotiation of the fishing contracts has given President 
Alan Garcia an opportunity to show how faithful to the anti-imperialistic 
proclamation his government will remain. A firm and balanced position will 
benefit our country, which needs cheap food and the proteins of our sea re- 
sources. 


The new agreements should also unequivocally establish an effective and 
reliable method to guarantee that our country will actually receive its 
respective share of the catch. The intolerance of the Soviet fleet has in 
previous years impeded the exercise of proper control, not only of the catch 
but of the harmful effects, which have existed, on the stability of our mari- 
time ecosystem. 


Finally, during the renegotiation of the fishing contracts, the government 
must lay the technical and legal groundwork for the creation of a Peruvian 
fleet that would be able to exploit our resources and then sell them at a high 
price. Only with this objective will the new contracts be justified, because 
they will be serving the national interest. 
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PERU 


DEADLINE FOR RENEGOTIATING OIL CONTRACTS EXTENDED 
PY271349 Paris AFP in Spanish 1827 GMT 26 Nov 85 
[Article by Jose Calmet] 


[Text] Lima, 26 Nov (AFP)--It has been officially announced in Lima that 

the government today extended for 30 days the deadline for renegotiating 

the contracts with three foreign oil companies operating in Peru. The govern- 
ment also issued a decree ordering the state to collect some $34.6 million 

in unpaid taxes from the three companies. The measures were taken after a 
90-day deadline expired yesterday without reaching an agreement on the con- 
tracts or on a government demand that the three companies reinvest $626,859 ,000 
in oil prospecting work over the next 4 years. 


In a markedly nationalist decision, Social Democratic President Alan Garcia 

on 28 August cancelled the previous oil contracts, charging that the com- 
panies had taken $34.6 million in addition to their profits over the past 

5 years. The president himself charged that the three companies had committed 
abuses in the interpretation of some regulations that granted them tax exemp- 
tions in return for additional oil prospecting in Peru. 


The three oil companies are the U.S. Firms Occidental Petroleum Corp. and 
Belco Petroleum Corp., and Oxy-Bridas, a U.S.-Argentine-Canadian venture in 
which Occidental owns 75 percent of the stock. None of the three companies 
has thus far commented on the government measures enforced by the president 
after:a cabinet meeting at Government House last night. 


According to unofficial sources, the government wants the new contracts to 
guarantee that the unpaid taxes will be paid and that a significant amount 
will be reinvested in oil prospecting. The regulations which allowed the 
companies to deduct the interests and the payments on credit from their 
taxable income, thus protecting them from this type of government action, 
have been abolished. 


The decree issued today establishes that the conversion rate of the payments 
per barrel of crude oil [conversion de pagos a cuenta de barriles de crude] 
that the three companies made to the state-run company Petroperu [State 
Petroleum Agency] was illegal on the grounds that it allowed for an 





additional profit margin based on indexing. The decree also applies the 
terms of a tax law which establishes that the interests paid on foreign 
credits that are smaller or equivalent to the companies' remittances of prof- 
its to their main offices abroad cannot be reduced from their taxable income. 
A government spokesman said that the measures were adopted because some 
regulations issued by the previous administration had given the foreign com- 
panies a chance to send abroad higher profits than allowed by the oil law. 


Addressing a Peruvian business forum on Sunday, President Garcia said that 
the government had taken a realistic position regarding the oil problems 
and defense of the national interests, and that the foreign companies would 
be obliged to reinvest. 


Oil sector sources have said that the situation may be causing daily losses 
of some $600,000, because over the last 90 days Occidental has reduced its 
output from 85,000 to 65,000 barrels a day and Belco from 29,000 to 25,000 
barrels a day. 


Last week, the three companies were optimistic about the negotiations after 
Occidental agreed to reinvest $405 million and Oxi-Bridas $35 million in oil 
prospecting. However, Belco wants to reinvest less than the $186.7 million 
amount established by the government. According to the sources, apparently, 
the Peruvian decision to reduce the companies' profit per barrel of crude 
oil and exemption from taxes are two thorny issues. 


The three companies account for 75 percent of the Peruvian daily production 
of 185,000 barrels. Of this amount 120,000 barrels are sold on the domestic 
market, while 65,000 are exported, yielding $500 million annually. 
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CAF GRANTS DEVELOPMENT LOAN--Lima, 28 Nov (AFP)--Manuel Romero Caro, presi- 
dent of the Andean Development Corporation [CAF], reported today in Lima 
that the CAF has granted a $25-million loan to Peru to increase the funds 
of the Financial Development Corporation (COFIDE). The CAF loan, earmarked 
for the development of industrial reactivation programs, has been granted 
for 8 years, with 3 years of grace, and with an annual interest of 10.5 
percent, Romero reported. Romero left for Caracas, Venezulea, to attend a 
meeting of the CAF board. [Text] [Paris AFP in Spanish 1619 GMT 28 Nov 85 
PY} /6662 


$800 MILLION NONTRADITIONAL EXPORTS--Lima, 26 Nov (AFP)--Gonzalo Garland, 
president of the Exporters Association [ADEX], has announced here that Peru 
will export $800 million worth of nontraditional goods by the end of the year 
and it plans to duplicate this amount for 1986. Garland said that Peruvian 
businessmen and the government have agreed to start an aggressive campaign 
to export nontraditional goods by barter trade, and they will try to conquer 
new markets in Oceania, Africa, Asia, and the Nordic countries, and India. 
Peruvian industry operated at 40 percent of its capability on account of 
the recession fromthe economic crisis, however, the country managed to 
export goods for $800 million this year. [Text] [Paris AFP in Spanish 
1517 GMT 26 Nov 85 PY] /6662 

n 


CSO: 3348/236 


141 








JPRS*LAM-85+104 
18 December 1985 


VENEZUELA 


PETKOFF ASSESSES ADMINISTRATION PERFORMANCE 
PA231619 Caracas EL NACIONAL in Spanish 11 Nov 85 p D-8 


/Report on interview with Teodoro Petkoff, Movement Toward Socialism, MAS, 
depyty and former presidential candidate, by Leopoldo Linarea; place and date 
not given/ 


/Text/ According to former presidential candidate Teodoro Petkoff, the main 
problem that the country has is that neither the government nor the Democratic 
Action /AD/ party rise to the circumstances. 


The MAS leader accuses President Jaime Lusinchi of putting aside his electoral 
program that served as a base for the seventh plan of the nation "to accept and 
enforce the pragmatic criteria of the most conservative sector of the government." 


On assessing the first third of the present administation's term, Petkoff, a 
legislator, said: 


/Petkof£/ Economic issues have dominated the government's behavior throughout 
the first 20 months. Government action has been unable to keep the situation 
from worsening. Unemployment has risen from 13 to 16 percent during this 
period; the decline in economic activity has persisted in 1985 and the year 
will close with a decrease in the GNP; private investments remain inert and the 
state has continued to restrain its own expenditures, thereby failing in its 
duty to act as the engine cf the economic train. 


/Linarea/ What has caused this situation? 


[Petkof£/ All this is the result of a policy that has subordinated the internal 
situation to the refinancing of the foreign debt. In order to do this, the 
government has applied a policy of readjustment that is clearly constrictive. 

On the other hand, the freezing of salaries has reduced demand and has stressed 
the recessive tendency of the economy. The worst part of all this, however, is 
that all these sacrifices have been made in line with a refinancing plan that, 
if carried out, would allocate between 35 and 40 percent of our declining 
revenues in dollars to pay the foreign debt, thereby diverting an excessive 
proportion of the country's resources that could be used for domestic purposes, 
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/Linares/ Do you in MAS not think that the conflicts within the government 
and the AD tend to disrupt the present situation even more? 


/Petkoff/ Yes, indeed, all this tends to disrupt the situation even more. 
During the lst year, the divergences inside the government were evident, with 
the Hurtado-Azpurua persuasion, on the one hand, and the Matos Azocar on the 
other. That tension inside the government was resolved in favor of the most 
conservative sectors, causing Minister Matos Azocar to leave. However, the 
tension then reappeared in the government party, whose labor leaders, after 
acting for a year as firemen in the face of labor unrest, could no longer remain 
insensitive to it, even if they were AD members, and reacted with a plan for 
salary raises, thereby creating a new confrontation inside the government team. 


Petkoff also points out that the present internal dispute in AD "cannot be 
divorced from the negative development of the general situation of the country." 


/Petkoff/ Two poles are visible in the government party: there is an official- 
ist and governmental AD; and a second one, which we could call a virtual 
opposition party, in which the dissatisfaction and complaints existing in the 
country are crystallized, a disgruntlement that a popular force as large as 

AD cannot be unaware of. Therefore, the political atmosphere becomes more 
clouded as the government goes on inexorably applying what could be easily be 
considered a clearly unpopular policy that is excessively complacent toward the 
economically most powerful sectors. 


/Linares/ Do you think that AD is on the verge of a new division, or do you 
think it is affected by what you referred to with regard to the conflict over 
two ways of handling policy? 


/Petkoff/ I do not want to make predictions. Instead I will simply refer to 
facts. Because it is a party that has extensive roots in the country, AD 
cannot stop being the main political stage for the growing social conflict in 
Venezuela. That conflict is not merely passing. The country has entered into 
times of shortages. The state can no longer do what it did before, in other 
words, distribute the income in such a way that even though the greatest share 
benefitted the wealthiest, it was also able to satisfy part of the popular 
aspirations one way or another. That is no longer possible, and we have entered 
into a period in which there will inevitably be a struggle among the various 
social sectors over the distribution of wealth. That struggle has already 
begun as evidenced by the attitude of the CTV /Confederation of Venezuelan 
Workers/ whose members seem to understand that they need to demand a less 
meager part of the income by calling for a labor struggle even though this 
might lead to the further deterioration of the workers’ situation. 


We asked Deputy Petkoff about the difficult international petroleum situation 
and its repercussion in the national situation. Here are his comments: 


/Petkoff/ The rapid deterioration of OPEC is the background for this entire 
situation. The drop in the petroleum prices shows how unwisely the government 
acted when it negotiated the refinancing without bearing in mind the evident 
destabilization of the international petroleum market. The drop in the 
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petroleum prices is not Surprising. It could have been easily foreseen. It 

is rather incredible that the government did not bear it in mind. Nevertheless, 
it is fair to admit that the recent inclusion of the famous contingency clause 
seems to mean that the government has 9pened its eyes to the seriousness of 

the petroleum situation. 


/Linares/ What about the predictions of the petroleum minister of the United 
Arab Emirates? 


/Petkoff/ If the statements of Al-Utaybah were more than a trial balloon and 
mean that in fact the OPEC is unable to handle the forces that seek to disin- 
tegrate it, then the Venezuelan Government should immediately request the 
application of that clause because we are already experiencing a contingency. 
The petroleum prices, and with them the country's revenues, are falling at such 
a rate that we cannot help but be seriously concerned. 


/Linares/ How does the MAS view the proposal to expand the Venezuelan petroleum 
negotiations abroad? 


/Petkoff/ We favorably view anything that helps expand the activities of the 
petroleum industry at the international level. I personally felt from the 
beginning that such operations as that of Veba 0el were very advisable for the 
country, and I never understood well the arguments based on procedural aspects 
that were expressed against international operations by the petroleum industry. 


/Linares/ What do you think of the legal reform? 


/Petkoff£/ Now then, we are going to carefully study the inclusion of a new 
article in the nationalization law in order to contribute to a final draft that 
will facilitate internationalization but without opening the door to any danger 
of denationalization. 


To end the interview we asked Petkoff what the country's main problem is. 


/Petkof£/ I believe that the country's main problem is that neither the govern- 
ment nor the AD are on top of the situation. 
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NATURAL GAS CRACKING PLANT--Without exaggeration or drama; in a simple speech, 
Venezuelan President Jaime Lusinchi inaugurated the Eastern Cryogenic Complex 
/Complejo Criogenico de Oriente/ today, a Venezuelan work that constitutes a 
challenge for the future. The president arrived at the Jose plant of the Cryo- 
genic complex accompanied by members of his cabinet, PEDEVESA /Petroleos de he 
Venezuela, S.A./ President Brigido Natera, MENEVEN /a subsidiary of PETROVEN/ 
President Renato Ordaneta, the presidents of the other oil enterprises, and 
personalities linked to the country's economic and political circles. One of 
the president's first activities was to tour the Jose cracking plant, that was 
built within the time and cost foreseen, that is, 4.3 billion bolivars. The 
MENEVEN technicians and engineers who completed the project briefed the presi- 
dent on the operation of the complex and stressed that 80 percent of the iaber 
was Venezuelan and also that 80 percent of the materials were manufactured in 
Venezuela. A playue was unveiled in the heart of the world's biggest and mest 
modern gas-processing plant. During the inauguration ceremony, MENEVEN's 
President Urdaneta and Lusinchi spoke on the importance of the plant and the 
$1 million daily revenue expected through the sale abroad of the liquids to 

be extracted from natural gas. /Excerpt/ /Caracas Television Service in 
Spanish 0000 GMT 23 Nov 85 PA/ 12228 


"OTOMAT' MISSILE LAUNCH SUCCESSFUL--The Venezuelan Navy yesterday morning 
successfully launched an Otomat missile with a warhead in Caribbean waters, 
between La Orchila and Los Roques. The launching was made from the Venezuelan 
Navy's General Salom (F-25), under command of Navy Capt Carlos Ramon Flores, 
using as a target an old (out of service) transport vessel, the "Guyana," 
which will surely no longer be used as a target due to the extensive damage 
caused by the impacc of the devastating weapon. The missile was fired through 
the teleguide 2 system, which consists of seeking a target over 140 km from 
the launching frigate. Afcer an 8-minute flight, at a speed approaching that 
of sound, the Otomat Mk II hit the starboard side of the target. The launching 
was carried out by Venezuelan Navy personnel with only routine assistance from 
the system's manufacturers on the mainlani. /Excerpt/ /Caracas EL UNIVERSAL 
in Spanish 17 Nov 85 p 1-25 PA/ 12228 
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